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About Us

Dezan Shira’s establishment

Our team of legal, tax, 
accounting, business intelligence 
and audit professionals

Multinational clients that have 
already chosen us

1992

500+

3,000+

80+

29

Countries served by our 
professional services

Offices in China, Hong Kong SAR, India, Vietnam, 
Singapore, Indonesia and Mongolia; Liaison offices in 
Italy, the United States and Germany, and Asian 
Alliance offices in Malaysia, the Philippines, Thailand, 
Bangladesh, Japan, South Korea and Taiwan.
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Agenda

1. Overview of the current business landscape in Hong Kong: 

Analysing insights from SCMP monitoring

2. Key industries prioritized by the central and Hong Kong government 

for regional growth: high-end manufacturing, new materials, finance, 

logistics, and healthcare.

3. Available subsidies for investment in the region: Understanding the 

eligibility criteria and application process

4. Addressing challenges in the growth of the Greater Bay Area (GBA), 

with a specific focus on Hong Kong.

http://www.dezshira.com/


Section 1

Overview of the current business 

landscape in Hong Kong: Analysing 

insights from SCMP monitoring
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Source: www.bayarea.gov.hk

56,000 km2

Area

87 million
Total Population

$1,679.5bn
GDP

$22,585
GDP per capita

11 Cities
9+2

Predictions for 2023:

China will grow 5,6%; Guangdong 5,2%; Hong Kong SAR 3,5%- 5,5%
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Hong Kong 

-2.4% in 2022; 

Shenzhen 

3% in 2022, 7,7% in 

2023

Dongguan

1.6% in 2022 , 

6,6% in 2023

Guangzhou

 1% in 2022, 7,1% 

in 2023

Foshan 

2.8% 2022, 

0.7% 2023

Zhongshan 

1.0% in 2022, 7,5% in 

2023

Huizhou

3.6% in 2022, 

8,4% in 2023

Zhuhai

 2.0% in 

2022 , 11% 

in 2023

Jiangmen

3.1% in 

2022,7,3% in 

2023

Zhaoqing 

2.6% in 

2022, 10% in 

2023

Macao

-8.9% in 

2022, 44% in 

2023

Guangdong Province: 5.2.%

Macau GDP the highest 
growth.

“Hong Kong Is back in 
business.” 

- Paul Chan, Financial Secretary 
(October 2022) 

GBA GDP growth by cities 2022 VS 2023



• GBA accounted for 29 % of China’s real 

estate investment in 2022 – the highest level 

since 2018

• Home sales in the GBA  will increase by 20 to 

25% in 2023

• Hong Kong buyers are target for Mainland 

Developers

• Macao’s market is growing faster than other 

cities in the GBA.

Property and Real estate 



• Retail Sales in China have been lower post-pandemic

• Industrial production also lower due in part to 
decrease of PPI

• Loans started well in January but show decrease. 
Government already stated they will intervene and 
make loans rates lower and more broadening

• Naturally new housing starts have been lower across 
the country

Comsumption, Manufacturing and Property Sector



• China unemployment rate in the 3rd quarter is 5,2% and 

youth unempoloyment is 20,4%

• Hong Kong is 3% and youth unemployment is 5%

Youth unemployment 

Causes & Solutions:

• Covid-19 disruption

• Supply of fresh graduates does not meet demand.

• Real estate sector in crisis

• Service and retail have suffered in the past 3 years.

• State-funded employment 

• SOEs to hire fresh graduates

• Service market needs to recover.

‘Education reform is imminent’: China seen wasting too many advanced 

degrees - SCMP (19 July 2023)



Section 2

Key industries prioritized by the central and 

Hong Kong government for regional growth: 

High-end manufacturing, new materials, 

finance, logistics, and healthcare.



Main pillars of the GBA

• Technology and innovation

• Financial Services

• Trade and Logistics

• Real Estate

• Professional Services

• Infrastructure

• Healthcare/Life Sciences

• Manufacturing 

• Education

• Retail



Manufacturing

Finance

Healthcare

Logistics

Technology

93.1%

95.7%

72.5%

62.1%

54.9%

42.1%

44.3%

45.9%

48.3%

49.8%

42.1%

6.8%

4.3%

26.3%

37.8%

43.4%

56.4%

50.6%

53.8%

49.4%

41.7%

39.0%

0.1%

1.2%

0.1%

1.7%

1.5%

5.2%

0.3%

2.3%

8.6%

18.9%

HONG KONG

MACAO

GUANGZHOU

SHENZHEN

ZHUHAI

FOSHAN

HUIZHOU

DONGGUAN

ZHONGSHAN

JIANGMEN

ZHAOQING

Services Manufacturing Agriculture

The Pillars of the GBA



State of the healthcare Market in China



Available subsidies for investment in the region: 

Understanding the eligibility criteria and application process

Section 3



Target

people Valid Date
Subsidy

Amount

• Hong Kong, Macao, Taiwan and 

overseas high-end talents and 

critically lacking talents working 

in GBA area

• Each cities will have its own 

detailed requirements

• Subsidy amount= Tax paid in GBA- 

taxable income * 15%

• 2020-01-01 to 2023-12-31

• 2020 and 2021 subsidies have been 

successfully released

• 2022 subsidy did not occur

ONE Subsidies for foreigners 

“In March 2019, Central government released Preferential Individual Income Tax Policies, aiming to subsidize foreigners working in 

GBA area.”

e.g

Taxable income：1,000,000

Income tax:  268,080 （27%）
Subsidy: :  268,080 - 100-000*15%= 

118,080 



1. Foreigners

2. Residents of Hong 

Kong and Macao

3. Residents of Taiwan

4. Overseas Chinese

Identity

1. Employed by Entities 

registered in GBA 

Cities

2. Some cities require 

working in the cities for 

over 90 days (SZ, GZ)

Work

• High-end Talents

e.g With working permit A or B

• Critically lacking Talents

e.g key personel / key industry

Each city has its own talent list

Talents

1. Abide by laws and 

regulations

2. Pay IIT in accordance 

with law and finish 

annual tax filling as 

required 

3. Has a Class I (full-

function) settlement 

bank account in 

mainland China 

Others

Application requirements



Application process

June



Have I declared and paid IIT 

correctly in 2021?

Have I finished the IIT annual 

filling as required? 

Is my tax file qualified for the

application?

IIT

R C

D I

Check list

Do I meet the requirement?

High-end talents? Or Critically 

lacking talents?

Requirement
If my individual income tax is 

borne by my company, can I 

get the subsidy？

Communication

Can I provide the required 

materials?

Can company chop on the 

materials? 

Materials



Other Subsidies and Measures in the GBA

• Reduced corporate income tax rate ( CIT) of 15% 
✓ Technology, 

✓ High-end Manufacturing

✓ Modern Services

✓  Finance Services

• Reduced CIT of 15% in Qianhai 30 sectors that cover
✓ Modern Logistics

✓ Information Services

✓ Technology Services

✓ Cultural And Creative Industries

✓ Commercial Services

Note: Similar situation in Hengqin and Nansha

VAT exemption and export rebates:

Income of insurance premium for 

international shipping derived by 

insurance enterprises registered 

 from enterprises registered in 

Nansha will be exempt from VAT.

Note: on a national level companies

with sales under CNY 100,000

shall be exempted from VAT.

• Earlier export tax rebate in the GBA
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Tax Incentives/government subsidies in Shenzhen

• Supply Chain Management Services like Supply Chain solution design, order management 
and execution, virtual manufacturing, information management, consulting services, etc.

• Onshore and offshore logistics outsourcing service;

• Development and operation of modern logistics technology and logistics public service 
system;

• Settlement and management of third-party logistics

• Professional technology services in different industries, including new energy, advanced 
materials, biological medicine and low-carbon environmental protection, etc.

• Research, development and service of emerging science and technology like gene sequencing, 
stem cells, functional protein, life health, etc.

• Research, development and service of new energy battery, three-dimensional display and print 
technology;

• Advanced technology service of information technology outsourcing, business process 
outsourcing, knowledge process outsourcing, etc.

Corporate Income Tax 

Preferential Catalogue in 

Qianhai Qianhai FTZ

Modern Logistics

Science and Technology Service 
Industry



www.dezshira.com25

Tax Incentives/government subsidies in Shenzhen

• Telecom value-added business application system development;

• Technology development of electronic authentication, e-commerce and e-government affairs;

•  Information security technology research and development services;

• Data mining, data analyzing, data service and digital resources development;

• Research and development on a new generation of mobile communication network, the next 
generation of Internet technology based on IPv6;

• Research and development on satellite communication technology;

• Research, development and service of General software, industry application software, embedded 
software;

• Research, development and service of cloud computing, the Internet of things, trustworthy computing, 
intelligent network, big data, etc.

Corporate Income Tax 

Preferential Catalogue in 

Qianhai Qianhai FTZ

Information Service Industry

Cultural Creative Industry

• Creative design services in graphic design, package design, advertising design, interior design, 
landscape design, industrial design, costume design, etc.

• Cultural information resources development;

• Research, development and service on network audio-visual program;

• Development and creation of animation and online games ;

• Research, development and service of new media technology.
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Tax Incentives/government subsidies in Shenzhen

Government Subsidy in Shenzhen (non-exhaustive list)

➢ Subsidy for R&D,  could reach RMB 10 million. 

➢ Subsidy for investment in technological transformation, could reach RMB 10 million. 

➢ Subsidy for startups, could reach RMB 1 million.

➢ Subsidy for talents, could reach RMB 6 million.

➢ Subsidy for High and New Technology Enterprise, could reach RMB 350,000;

➢ Subsidy for patents and software copyrights, could reach RMB 20 million;

➢ Subsidy for loan interest, could reach RMB 10 million.

➢ Subsidy for export credit insurance, could reach RMB 3 million;

➢ Subsidy for professional services companies, could reach RMB 2 million;

➢ Subsidy for circular economy and energy saving and emission reduction, could reach RMB 15 million;

➢ Subsidies for multinational companies that establish headquarters in Shenzhen between 3-6 million RMB



Subsidies in Hong Kong to help revitalize the economy 45 types identified!!

1. 2.

3. 4.



Qianhai's 30 

Financial Support 

Measures



Section 4

Addressing challenges in the growth 

of the Greater Bay Area (GBA), with a 

specific focus on Hong Kong







STRATEGY of the GBA:

The GBA is an international innovation center of strategic importance, with development goals 

clearly defined in 2019’s evelopment Outline of the Guangdong-Hong Kong-Macao Greater 

Bay Area. By 2035 the GBA should have formed an economic system and development model 

founded on innovation, improved its economic, scientific, and technological strength, enhanced 

its international competitiveness and influence, and cemented its status as a first-class 

international bay area where people can live, work, and visit.

• Platform for strengthening national strategic scientific and technological 

forces

• Engine of high-quality development

• Strategy for regional development synergizing with nearby regions

• Bridge that supports the integration of hong kong and macao into national 

development

2035 GBA development plan

Source20th National Congress of the CPC and the Future

14th Five-Year-Plan

https://www.linkedin.com/pulse/highlights-report-20th-national-congress-cpc-david-wong/
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The Greater Bay Area Strategy and (long term) vision

Movements of People, 

Goods and Capital

Industrial Upgrading 

and Technological Exchange 

Continuous Opening-up 

(From Services to Currency) 

Private Sector Expansion Infrastructure and 2 Hours Circle 

Integration, Urbanization 

and Smart Cities 



Hong Kong and Mainland Integration

Why is this great?

• Support for HK to become an IT hub

• More cooperation between HK and Mainland in IT

• Breaking of Institutional barriers

• Focus on R&D

• Joint Agreement to establish a One Zone , Two Parks System 

within the SZ- HK

• Comprises - HK-SZ Innovation and Technology Park (HSITP) and 

the SZ Innovation and Technology Zone (SZ I&T Zone)



Challenges to the GBA

Exports

High end 
manufacturing 

superiority

HK to maintain 
its status as FDI 

destination 

HK main 
financial 

market in ASIA

Political 
stability

Diversification 
of the Macau 

economy



SAR
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