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Agenda

1.0verview of Foshan investment landscape

2. Why Foshan is your ideal investment destination:

a) FIPA — “first stop” when business coming to
Foshan

b) Introduction of key industry hubs, supply chail
and infrastructure in the city

c) Designated Industry policies: 2+2+4 industries,
automation, digitization & industry upgrade

d) Future outlook into Foshan development as
manufacturing hub in the GBA

3. Conclusion and Q&A




Overview of Foshan
Investment Landscape
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Foshan City Profile
Fashan FDI 2020

The actual use of foreign investment of 2020 decreased 10.8
percent. However, numbers from Q1 2021 indicate rapid
recovery to pre-pandemic levels, with actual use of foreign
investment up 43.5 percent from the same period in 2020.

* Newly approved 523 new foreign-invested enterprises
CHINA @ Foshan ' . Attracted 52 foreign-invested projects worth over

US$10 million

» With at least two such projects garnering over US$200

(p mMillion ininvestment.

8.16 million ¥1.08 trillion 379772 km?  ¥1,720 monthly ¥ 56,245 ¥ 506.03 billion ¥ 328,909 billion ¥ 4,592 billion
Total Population GDP Area Minimum wage  Disposable income per Total volume of Total retail sales of Actual use of foreign
capita import-export consumer goods capital



Composition of Foshan's Economy

Primary industry Secondary industry || Tertiary industry

Growth rate (%)
2%
20
RMB 16.412 billion
(US52.54 billion) 15
- 10
RMB 609.53 billion
(US5 94 billion) 05
(US570 billion) 05
100 200 300 400 500 600 700 -1.0
Source: Foshan City Main Statistical Indicators, 2020, Foshan Municipal Government
Graphic© Asia Briefing Ltd.
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Industrial base and Plans for the Future

Foshan is the center of an advanced equipment manufacturing belt in the PRD, combining the high-tech industries strong in the east of the PRD, with the
traditional manufacturing strength of the west coast, In 2018, the added output value of Foshan’s advanced equipment manufacturing industry increased by
10.3%, which was 4% higher than the growth rate over the previous period.
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Manufacture of Electrical Machinery and Equipment
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=  |Ndustrial Chain:

eStrengthen further development of Industrial Chain

=md Demonstration & Application

*Foshan is key demo area for FC Buses | Delivery Trucks | Tram

=mmd Technical Standards:

ePromote and build Industry Standards | Technological Innovation | Safety

=maad |Ndustry Development:

*Promote HE & FCV Industry with subsidies & active government support

gt S\ T

¢ Highly intelligent production line of FAW Volkswagen




' Sanshui Park
Area: 85 sq km

‘ Nanhai Park
Area: 267.2 sq km

. Chancheng District
Area:15.7 sq km

@ Shunde Park
Area: 84.49 sq km

Gaoming Park
Area: 18.33 sq km

Foshan High-Tech Industrial Development Zone
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Established in
1992

Area
470 km?2

2020 GDP contribution
RMB 169.1 billion
(US$26.1 billion)

R = New focuses
High-tech & emerging industries:
e.g. biomedicine, intelligent home
appliances, optoelectronics, new
materials

Graphic®© Asia Briefing Ltd.
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Favorable Policies for Foreign Investment

&

&

Financial incentives awarded at a
rate of two to five percent of the
annual actual use of foreign
capital for foreign-invested
projects that meet certain funding
criteria, capped at RMB 20
million (US$3.9 million) and
financial incentives for Fortune
500-invested projects and
projects that serve to bolster the
development of industrial
clusters.

Prioritized land use for projects
with more than RMB 1 billion
(US$154.8 million) in foreign
investment, offices of Fortune
500 companies, and regional or
corporate headquarters of
leading foreign companies.

pass

Relaxed visa requirements for
high quality (Tier A) foreign talent
and their spouses, providing
work permits lasting a maximum
of five years and RMB 2 million
to RMB 20 million (US$309,774
to US$3.9 million) in funding for
technology innovation teams.

The measures shall be in effect until December 31, 2022

Support for fintech services, such
as credit loans and IP pledges for
new R&D institutes, as well as
high-tech small and medium
enterprises incubated by the
R&D institutes.




Industrial Upgrade &
Automation in the GBA

Accelerating the construction
of an “Advanced
Manufacturing Industry
Cluster”
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* “First stop” for investors coming to Foshan s

.......

« Team understands market, projects, policies i"%‘#!;:in'iu
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Why Invest In
Foshan?

« Greater Bay Area Plan

« Built Advanced Manufacturing Industry
Cluster

 Industrial Network & Infrastructure : . N = i, -»-»~~f?f"-;~:,‘e:‘—;.tf7'g;3; ' /

e Supporting Policies l ;'

e Future Outlook
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Pole City in the Guangdong-Hong
Kong-Macao Greater Bay Area
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Baiyun Airport

Guangzhou

* Heart of Pearl River Delta West Bank S
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* Home of Lingnan Culture
2"Guangzhou
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Martial Arts Capital

e South China’s Manufacturing Hub

000 ¢ ﬁgﬁ +
z,‘ ’ Macao Int.
Q L
0 e
A L ]

Hong Kong
Int.




Foshan Mega City

Greater Bay Area
Core Metropolis
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Guangzhou-Foshan
Twin Cities (GuangFo)
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Trilfin GDR b

1 Trillion Yuan GDP

China city Ranking: 17 th




STRENGTH IN NUMBERS

1st Tier Manufacturing Hub

11.5%

o
I 31.3%

42.3%

49.5%

56.2%

Industry Sectors Advanced Manufacturing share in Equipment Manufacturing share in
Industry Added Value Industry Added Value



Greater Bay Area
Development Plan
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Dongguan

World'’s factory

Staple food

Provincial political

China

production area

GBA Outline
& Development Plan

and economic
center,
9 transportation hub

Petrochemical,

13th 5-Year Plan o e
center

1st-tier city for
manufacturing,
private companies o

]

Furniture, electrical

National innovation
and technology
center

* 2 Hong Kong SAR

National Economic
Development Strategy

appliances suppliers

International
.« . oy e . - = : ke
9 Guangdong municipalities & Dol ioce
logistics center

Automobile base

HK-MC SAR

Macao SAR

Connector for Lusophone
countries, future World
Tourism and Leisure
Center

Only mainland
city neighboring
both SARs

75 m people




GBA O Utl i ne s \X
Development Plan -~ -

driven by innovation, led by reform
build dynamic world-class city cluster
promote connectivity

key part of Belt & Road

international tech & innovation hub

eco-environmental conservation



Chapter 6, Section 1 Foshan:

“national demonstration base for
new industrialization & develop

an industrial belt for advanced — [NsE=s u\,ﬁﬁ;;m%, UJ
3 c " ; : /J”\ #‘é. ;’
eq ul pment manUfaCtU Il ng Pearl River Delta Advanced

Manufacturing Industrial Belt

“pilot city for industrial upgrade
and automation”




Construct Advanced
Manufacturing Cluster
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Construct an Advanced
Manufacturing Cluster

Advance Guangzhou-Foshan Built 3 Strategic Industrial Accelerate "2+2+4" Industry

Regional Integration Platforms Plan

R

GuangFo Metropolitan Area Complete “2+2+2” Plan

Sanlongwan Hig

* Major GBA pole Innovatlgn Hub , e Construct 8 key industry cluster
« Core innovation pole
* Improve infrastructure *  City-wide innovation system * Lead GBA as pilot zone for industrial

Foshan National High-Tech Zone
* Int. First-class high-tech zone

* Facilitate transportation & upgrade & automation

communication « Transform into incubator * Targeted policies for transformation
5 e S8 G FESEaR ° Lea.d tre!nsformatlon & upgrade * Collaboration along value chain
Financial High-Tech Zone
* Sci-tech cooperation * Financial innovation center

e Banking, insurance & investment
* HSBC, AIA, Capgemini, KPMG
* 60,000 professionals



Industrial Network &
Infrastructure
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Sanshui Nanhai
« Financial High-Tech Zone

« NEV/Hydrogen Valley

* F&B South China Base

 Logistics Hub
J =~ - Automotive Hub

\
 High-Tech Zone Core Area

« Supply Chain

Changcheng

Shunde

« Home Appliances

« City Government

* Cultural Center
« Sanlongwan

* Ceramics Capital /- Robotics Center
« Tanzhou Exhibition

Gaoming « Equipment Manufacturing

* New Airport City

« NEV Basis —

* Hydrogen Tram IndUStry CIUSter
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? Industrial Parks &
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Infrastructure

Built for Business

5000 km Highways
Market Access

INTEGRATED TRANSPORT
&

LOGISTICS NETWORK

Hong Kong Kowloon
Rail Service
Foshan West

Access Shipping Lanes
Foshan-mainland &
HK Ports Access

First Intercity Metro
9 Lines Until 2024
Guangfo Line

Guangzhou Railway
Guangzhou
South & East

Guangzhou Baiyun
No.2 Airport in China
HK International



Foshan has several strategical inland ports in all districts of the city
facilitating smooth transportation of goods directly to the factory or
warehouse.

S

The Foshan Gaoming New Airport is under construction and expected to
be finished in 2024. The international airport will support Guangzhou’s
Baiyun airport and serve as a passenger and logistics hub.

Foshan West Railway Station & Guangzhou South — Foshan’s and
Guangzhou’s main railway hubs — direct link to Shenzhen & Hong Kong
within 1 hour

www.dezshira.com




Supply Chain Advantages

GBA Supplier & Distributor Network

Household appliances, Fully available supply Automotive, Robotics,
Building Material & chain in multiple Food & Beverage, Tier 1-3 supplier
Ceramics industries Industrial Machinery




Targeted Government
Policies & Incentives
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Targeted Government
Policies

Policies for Industry Development Policies for Sci-Tech Innovation Policies for Talent Development
* Further opening up high-quality « Financial subsidies for R&D * Innovative policies for overseas talent
development of FDI » Funding of core tech research (housing, R&D)
* Annual subsidy to assist in technology « Support for tech R&D and * Subsidies for leading and high-profile
upgrade commercialization talent

« Support technological transformation
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&% "2+2+4" 1 tn RMB Industry Cluster

Equipment Manufacturing

Develop industry belt for advanced equipment
manufacturing

Household Appliances

Boost complete industry chain

Focus on high-end equipment manufacturing, industrial
robots & machine tools

Focus on smart appliances, furniture, ceramics &
building material
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New Energy & Automotive Electronic Information

*  H2industry with national leading value chains & Accelerate development of El industry for
infrastructure components, displays, terminals and circuits

*  Production of NEV & FCV key components e  Prioritizing high-end equipment manufacturing

¢{‘3 "2+2+4" 500 m RMB Industry Cluster




H2-Tram Gaoming

China

Hydrogen

Economy §@E¢ K

\ v 20 H2 fueling stati.on . 2
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1000 plus H2-driven buses ;ﬁ}j/ Hydrogen Valley Nanhai ‘
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“2+2+4” Industry Plan

Intelligent Manufacturing New Materials Food & Beverage Biomedicine & Healthcare
Equipment & Robotics

R e

C N
b o
Y

Develop automatic equipment Battery materials Develop flavorings & beverages Cluster for pharmaceuticals
Systematic integration High-performance plastics Healthy & nutritious food manufacturing
Industrial robots New functional coating materials Functional health food Medical equipment & devices

Medical & healthcare services
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Future Outlook

www.dezshira.com
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Industry 4.0 &

Challenged Environment

Positive Effects on Manufacturing Sector

Build agile manufacturing & supply chain systems
Tackle disruptions, promote cross industry
collaboration

Logistics coordination across global value chain
Business continuity & employee protection

Improve labor efficiency & reduce costs

Midea Lighthouse Leading Smart Factory

28%
14%
56%
50%
20%

ANENENENEN

Midea’s first intelligent production base

End-to-end connected value chain

Improved labor efficiency
Unit cost down

Shorter order lead time
Labor force cut

Net profit increase



Future Development

Foshan Landscape

Promote regional integration of GuangFo Metropolis & “Shenzhen Innovation
+ Foshan Industries”

Continue Industry Transformation & Upgrading

Become a comprehensive transportation hub on rail, road, air & sea
Accelerate integrated development of “Manufacturing + Services”

Make use of Greater Bay Area talent hub & foster R&D + SciTech

Service-oriented government facilitating company development
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Q&A
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