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UNITED STATES-MEXICO-CANADA AGREEMENT (USMCA)
PREAMBLE

The Government of the United States of America, the Government of the United
Mexican States, and the Government of Canada (collectively “the Parties”), resolving to:

STRENGTHEN ANEW the longstanding friendship between them and their peoples, and the
strong economic cooperation that has developed through trade and investment;

REPLACE the 1994 North American Free Trade Agreement with a 21% Century, high standard
new agreement to support mutually beneficial trade leading to freer, fairer markets, and to
robust economic growth in the region;

PRESERVE AND EXPAND regional trade and production by further incentivizing the
production and sourcing of goods and materials in the region;

ENHANCE AND PROMOTE the competitiveness of regional exports and firms in global
markets, and conditions of fair competition in the region;

SUPPORT the growth and development of small and medium-sized enterprises by enhancing
their ability to participate in and benefit from the opportunities created by this Agreement,
recognizing their contributions to economic growth, employment, community development,
and innovation;

ESTABLISH a clear, transparent, and predictable legal and commercial framework for
business planning, that supports further expansion of trade and investment;

FACILITATE trade between the Parties by promoting efficient and transparent customs
procedures that reduce costs and ensure predictability for importers and exporters, and
encourage the expand of cooperation in the area of trade facilitation and enforcement;

RECOGNIZE their inherent right to regulate and resolve to preserve the flexibility of the
Parties to set legislative and regulatory priorities, in a manner consistent with this Agreement,
and protect legitimate public welfare objectives, such as public health, safety, the environment,
the conservation of living or non-living exhaustible natural resources, the integrity and
stability of the financial system and public morals, in accordance with the rights and
obligations provided in this Agreement;

FACILITATE trade in goods and services between the Parties by preventing, identifying, and
eliminating unnecessary technical barriers to trade, enhancing transparency, and promoting
good regulatory practices;

PROTECT human, animal, or plant life or health in the territories of the Parties and advance
science-based decision making while facilitating trade between them,;
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ELIMINATE obstacles to international trade which are more trade-restrictive than necessary;

FOSTER creativity and innovation, and promote trade in goods and services that are the subject
of intellectual property rights, in a manner conducive to social and economic welfare

PROMOTE high levels of environmental protection, including through effective enforcement
by each Party of its environmental laws, as well as through enhanced environmental
cooperation, and further the aims of sustainable development, including through mutually
supportive trade and environmental policies and practices;

PROMOTE the protection and enforcement of labor rights, the improvement of working
conditions, the strengthening of cooperation and the Parties’ capacity on labor issues;

SUPPORT the implementation of government-wide practices to promote regulatory quality
through greater transparency, objective analysis, accountability, and predictability,
recognizing that these practices can facilitate international trade, investment, and economic
growth, while contributing to each Party’s ability to achieve its public policy objectives;

PROMOTE transparency, good governance and the rule of law, and eliminate bribery and
corruption in trade and investment;

RECOGNIZE the important work that their relevant authorities are doing to strengthen
macroeconomic cooperation; and

ESTABLISH an Agreement to address future trade and investment challenges and
opportunities, and contribute to advancing their respective priorities over time,

HAVE AGREED as follows:
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CHAPTER 1
INITIAL PROVISIONS AND GENERAL DEFINITIONS

Section A — Initial Provisions

Article 1.1: Establishment of a Free Trade Area

The Parties, consistent with Article XXIV of the GATT 1994 and Article V of the
GATS, hereby establish a free trade area.
Article 1.2: Relation to Other Agreements

Each Party affirms its existing rights and obligations with respect to each other under
the WTO Agreement and other agreements to which it and another Party are party.

Article 1.3: Persons Exercising Delegated Governmental Authority
Each Party shall ensure that a person that has been delegated regulatory,

administrative, or other governmental authority by a Party acts in accordance with the Party’s
obligations as set out under this Agreement in the exercise of that authority.
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Section B — General Definitions

Article 1.4: General Definitions
For the purposes of this Agreement, unless otherwise provided:

AD Agreement means the Agreement on Implementation of Article VI of the General
Agreement on Tariffs and Trade 1994, set out in Annex 1A to the WTO Agreement;

central level of government means:

(a) for Canada, the Government of Canada;
(b) for Mexico, the federal level of government; and

() for the United States, the federal level of government;

Commission means the Free Trade Commission established under Article 30.1;

covered investment means, with respect to a Party, an investment in its territory of an investor
of another Party in existence as of the date of entry into force of this Agreement or established,
acquired, or expanded thereafter;

customs administration means the competent authority that is responsible under the law of a
Party for the administration of customs laws and regulations or any successor of such customs
administration;

customs duty includes a duty or charge of any kind imposed on or in connection with the
importation of a good, and any surtax or surcharge imposed in connection with such
importation, but does not include any:

(a) charge equivalent to an internal tax imposed consistently with Article III:2 of
the GATT 1994;

(b) fee or other charge in connection with the importation commensurate with the
cost of services rendered;

(c) antidumping or countervailing duty; and
(d)  premium offered or collected on an imported good arising out of any tendering

system in respect of the administration of quantitative import restrictions, tariff
rate quotas, or tariff preference levels;
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customs offense means any act committed for the purpose of, or having the effect of, avoiding
a Party’s laws or regulations pertaining to the terms of this Agreement governing importations
or exportations of goods between, or transit of goods through, the territories of the Parties,
specifically those that violate a customs law or regulation for restrictions or prohibitions on
imports or exports, duty evasion, transshipment, falsification of documents relating to the
importation or exportation of goods, fraud, or smuggling of goods;

Customs Valuation Agreement means the Agreement on Implementation of Article V11 of the
General Agreement on Tariffs and Trade, set out in Annex 1A to the WTO Agreement;

days means calendar days, including weekends and holidays;

Dispute Settlement Understanding (DSU) means the Understanding on Rules and
Procedures Governing the Settlement of Disputes, set out in Annex 2 to the WTO Agreement;

duty deferral program includes measures such as those governing foreign trade zones,
temporary importations under bond, bonded warehouses, "maquiladoras", and inward
processing programs;

enterprise means an entity constituted or organized under applicable law, whether or not for
profit, and whether privately-owned or governmentally-owned or controlled, including a
corporation, trust, partnership, sole proprietorship, joint venture, association or similar
organization;

enterprise of a Party means an enterprise constituted or organized under the law of a Party;

existing means in effect on the date of entry into force of this Agreement;

GATS means the General Agreement on Trade in Services, set out in Annex 1B to the WTO
Agreement;

GATT 1994 means the General Agreement on Tariffs and Trade 1994, set out in Annex 1A
to the WTO Agreement;

goods means a merchandise, product, article, or material;

goods of a Party means domestic products as these are understood in the GATT 1994 or such
goods as the Parties may agree, and includes originating goods of a Party;

government procurement means the process by which a government obtains the use of or
acquires goods or services, or any combination thereof, for governmental purposes and not
with a view to commercial sale or resale or use in the production or supply of goods or services
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for commercial sale or resale;
Harmonized System (HS) means the Harmonized Commodity Description and Coding
System, including its General Rules of Interpretation, Section Notes, Chapter Notes, and

Subheading Notes as adopted and implemented by the Parties in their respective laws;

heading means the first four digits in the tariff classification number under the Harmonized
System;

individual means a natural person;
measure includes any law, regulation, procedure, requirement, or practice;

NAFTA 1994 means the Agreement as done in December in 1992 and entered into force on
January 1, 1994;

national means a “natural person who has the nationality of a Party” as set out below for each
Party or a permanent resident of a Party:

(a) for Mexico, a person who has the nationality of Mexico in accordance with its
applicable laws; and

(b) for the United States, a “national of the United States” as defined in the
Immigration and Nationality Act;

originating means qualifying as originating under the rules of origin set out in Chapter 4
(Rules of Origin) or Chapter 6 (Textile and Apparel Goods);

person means a natural person or an enterprise;
person of a Party means a national of a Party or an enterprise of a Party;
preferential tariff treatment means the duty rate applicable to an originating good;

publish means to disseminate information through paper or electronic means that is
distributed widely and is readily accessible to the general public;

recovered material means a material in the form of one or more individual parts that results
from:

(a) the disassembly of a used good into individual parts; and

(b) the cleaning, inspecting, testing or other processing of those parts as necessary
for improvement to sound working condition;



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

remanufactured good means a good classified in HS Chapters 84 through 90 or under heading
94.02 except goods classified under HS headings 84.18, 85.09, 85.10, and 85.16, 87.03 or
subheadings 8414.51, 8450.11, 8450.12, 8508.11, and 8517.11, that is entirely or partially
composed of recovered materials and:

(a) has a similar life expectancy and performs the same as or similar to such a good
when new; and

(b) has a factory warranty similar to that applicable to such a good when new;
regional level of government means:

(a) for Canada, a province or territory of Canada;

(b) for Mexico, a state of the United Mexican States; and

(b) for the United States, a state of the United States, the District of Columbia, or
Puerto Rico;

Safeguards Agreement means the Agreement on Safeguards, set out in Annex 1A to the WTO
Agreement;

sanitary or phytosanitary measure means a measure referred to in paragraph 1 of Annex A
to the SPS Agreement;

SCM Agreement means the Agreement on Subsidies and Countervailing Measures set out in
Annex 1A to the WTO Agreement;

Secretariat means the Secretariat established under Article 30.6;
SME means a small and medium-sized enterprise, including a micro-sized enterprise;

SPS Agreement means the Agreement on the Application of Sanitary and Phytosanitary
Measures, set out in Annex 1A to the WTO Agreement;

state enterprise means an enterprise that is owned, or controlled through ownership interests,
by a Party;

subheading means the first six digits in the tariff classification number under] the Harmonized
System;

territory has for each Party the meaning set out at Annex 1-A (Party-Specific Definitions);
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textile or apparel good means a textile or apparel good classified in HS subheading 4202.12,
4202.22,4202.32, or 4202.92 (luggage, handbags and similar articles with an outer surface of
textile materials), heading 50.04 through 50.07, 51.04 through 51.13, 52.04 through 52.12,
53.03 through 53.11, Chapter 54 through 63, heading 66.01 (umbrellas) or heading 70.19
(yarns and fabrics of glass fiber), subheading 9404.90 (articles of bedding and similar
furnishing), or heading 96.19 (babies diapers and other sanitary textile articles);

TRIPS Agreement means the Agreement on Trade-Related Aspects of Intellectual Property
Rights, set out in Annex 1C to the WTO Agreement!;

WTO means the World Trade Organization; and

WTO Agreement means the Marrakesh Agreement Establishing the World Trade
Organization, done at Marrakesh on April 15, 1994.

! For greater certainty, TRIPS Agreement includes any waiver in force between the Parties of any provision of
the TRIPS Agreement granted by WTO Members in accordance with the WTO Agreement.

1-6
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Section C — Country-Specific Definitions

For the purposes of this Agreement, unless otherwise provided:
territory means:
(a) for Canada,

(i)  the land territory, air space, internal waters, and territorial seas of
Canada;

(i)  the exclusive economic zone of Canada; and
(ii1))  the continental shelf of Canada;

as determined by its domestic law and consistent with international law.

(b) for Mexico,

(1) the land territory, including the states of the Federation and Mexico
City,

(11) the air space,

(ii1))  the internal waters, territorial sea, and any areas beyond the territorial
seas of Mexico within which Mexico may exercise sovereign rights and
jurisdiction, as determined by its domestic law, consistent with the
United Nations Convention on the Law of the Sea, done at Montego Bay
on 10 December 1982; and

(©) for the United States,

(1) the customs territory of the United States, which includes the 50 states,
the District of Columbia, and Puerto Rico,

(i1) the foreign trade zones located in the United States and Puerto Rico, and
(ii1)  the territorial sea and air space of the United States and any area beyond

the territorial sea within which, in accordance with customary
international law as reflected in the United Nations Convention on the



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

Law of the Sea, the United States may exercise sovereign rights or
jurisdiction.
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CHAPTER 2

NATIONAL TREATMENT AND MARKET ACCESS FOR GOODS

Article 2.1: Definitions
For the purposes of this Chapter:

advertising films and recordings means recorded visual media or audio materials that exhibit for
prospective customers the nature or operation of goods or services offered for sale or lease by a
person established or resident in the territory of any Party, provided that the films and recordings
are not for broadcast to the general public;

commercial samples of negligible value means commercial samples having a value, individually
or in the aggregate as shipped, of not more than one U.S. dollar, or the equivalent amount in the
currency of another Party, or so marked, torn, perforated, or otherwise treated that they are
unsuitable for sale or use except as commercial samples;

consular transactions means requirements that goods of a Party intended for export to the
territory of another Party must first be submitted to the supervision of the consul of the importing
Party in the territory of the exporting Party, or in the territory of a non-Party, for the purpose of
obtaining a consular invoice or a consular visa for a commercial invoice, certificate of origin,
manifest, shippers’ export declaration, or any other customs documentation in connection with the
importation of the good;

consumed means
(a) actually consumed; or

(b) further processed or manufactured so as to result in a substantial change in the
value, form, or use of the good or in the production of another good;

customs duty includes a duty or charge of any kind imposed on or in connection with the
importation of a good, and any surtax or surcharge imposed in connection with such importation,

but does not include any:

(a) charge equivalent to an internal tax imposed consistently with Article III:2 of the
GATT 1994;

(b) fee or other charge in connection with the importation commensurate with the cost
of the services rendered;

() anti-dumping or countervailing duty; and

2-1
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(d) premium offered or collected on an imported good arising out of any tendering
system in respect of the administration of quantitative import restrictions, tariff rate
quotas, or tariff preference levels;

distributor means a person of a Party who is responsible for the commercial distribution, agency,
concession, or representation in the territory of the Party of goods of another Party;

duty deferral program includes measures such as those governing foreign trade zones, temporary
importations under bond, bonded warehouses, "maquiladoras", and inward processing programs;

duty-free means free of customs duty;

goods admitted for sports purposes means sports requisites for use in sports contests,
demonstrations, or training in the territory of the Party into whose territory the goods are admitted;

import licensing means an administrative procedure requiring the submission of an application or
other documentation (other than that generally required for customs clearance purposes) to the
relevant administrative body or bodies as a prior condition for importation into the territory of the
importing Party;

Import Licensing Agreement means the Agreement on Import Licensing Procedures, set out in
Annex 1A to the WTO Agreement;

performance requirement means a requirement that:
(a) a given level or percentage of goods or services be exported,

(b) domestic goods or services of the Party granting a waiver of customs duties or an
import license be substituted for imported goods or services;

(©) a person benefitting from a waiver of customs duties or a grant of an import license
purchase other goods or services in the territory of the Party granting the waiver or
the import license or accord a preference to domestically produced goods or
services;

(d) a person benefitting from a waiver of customs duties or a grant of an import license
produce goods or provide services, in the territory of the Party granting the waiver

or the import license, with a given level or percentage of domestic content; or

(e) relates in any way the volume or value of imports to the volume or value of exports
or to the amount of foreign exchange inflows;

but does not include a requirement that an imported good be:

) subsequently exported;

2-2
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used as a material in the production of another good that is subsequently exported;

substituted by an identical or similar good used as a material in the production of
another good that is subsequently exported; or

substituted by an identical or similar good that is subsequently exported;

printed advertising materials means those goods classified in Chapter 49 of the Harmonized
System, including brochures, pamphlets, leaflets, trade catalogues, yearbooks published by trade
associations, tourist promotional materials, and posters, that are used to promote, publicize, or
advertise a good or service, are essentially intended to advertise a good or service, and are supplied

free of charge;

satisfactory evidence means:

(a)

(b)

(c)

(d)

a receipt, or a copy of a receipt, evidencing payment of customs duties on a
particular entry;

a copy of the entry document with evidence that it was received by a customs
administration;

a copy of a final customs duty determination by a customs administration respecting
the relevant entry;

any other evidence of payment of customs duties acceptable under the Uniform
Regulations established in accordance with Article 5.17 (Origin Procedures —
Uniform Regulations); and

used vehicle means an automobile, a truck, a bus, or a special purpose motor vehicle, not including
a motorcycle, that:

(a)
(b)

(©)

has been sold, leased, or loaned;
has been driven for more than

(1) 1,000 kilometers if the vehicle has a gross weight of less than five metric
tons, or

(i1) 5,000 kilometers if the vehicle has a gross weight of five metric tons or
more; or

was manufactured prior to the current year and at least 90 days have elapsed since
the date of manufacture.

2-3
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Article 2.2: Scope

Except as otherwise provided in this Agreement, this Chapter applies to trade in goods of
a Party.

Article 2.3: National Treatment

1. Each Party shall accord national treatment to the goods of another Party in accordance with
Article III of the GATT 1994, including its interpretative notes, and to this end, Article III of the
GATT 1994 and its interpretative notes are incorporated into and made part of this Agreement,
mutatis mutandis.

2. The treatment to be accorded by a Party under paragraph 1 means, with respect to a regional
level of government, treatment no less favorable than the most favorable treatment that regional
level of government accords to any like, directly competitive, or substitutable goods, as the case
may be, of the Party of which it forms a part.

3. Paragraphs 1 and 2 do not apply to the measures set out in Annex 2-A: Exceptions to Article
2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions).

Article 2.4: Treatment of Customs Duties

1. Unless otherwise provided in this Agreement, no Party shall increase any existing customs
duty, or adopt any new customs duty, on an originating good.

2. Unless otherwise provided in this Agreement, each Party shall apply customs duties on
originating goods in accordance with its Schedule to Annex 2-B (Tariff Commitments).

3. On the request of any Party, the Parties shall consult to consider accelerating or broadening
the scope of the elimination of customs duties set out in their Schedules to Annex 2-B (Tariff
Commitments). An agreement between two or more Parties to accelerate or broaden the scope of
the elimination of a customs duty on an originating good shall supersede any duty rate determined
pursuant to those Parties’ Schedules to Annex 2-B (Tariff Commitments) for that good once
approved by each Party in accordance with its applicable legal procedures.

4. A Party may at any time unilaterally accelerate the elimination of customs duties set out in
its Schedule to Annex 2-B (Tariff Commitments) on originating goods.

Article 2.5: Drawback and Duty Deferral Programs

1. Except as otherwise provided in this Article, no Party may refund the amount of customs

duties paid, or waive or reduce the amount of customs duties owed, on a good imported into its
territory, on condition that the good is:

2-4
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(a) subsequently exported to the territory of another Party;

(b) used as a material in the production of another good that is subsequently exported
to the territory of another Party; or

() substituted by an identical or similar good used as a material in the production of
another good that is subsequently exported to the territory of another Party,

in an amount that exceeds the lesser of the total amount of customs duties paid or owed on the
good on importation into its territory and the total amount of customs duties paid to another Party
on the good that has been subsequently exported to the territory of that other Party.

2. No Party may, on condition of export, refund, waive, or reduce:
(a) an antidumping or countervailing duty;

(b) a premium offered or collected on an imported good arising out of any tendering
system in respect of the administration of quantitative import restrictions, or tariff
rate quotas or tariff preference levels; or

(c) customs duties paid or owed on a good imported into its territory and substituted
by an identical or similar good that is subsequently exported to the territory of
another Party.

3. Where a good is imported into the territory of a Party pursuant to a duty deferral program
and is subsequently exported to the territory of another Party, or is used as a material in the
production of another good that is subsequently exported to the territory of another Party, or is
substituted by an identical or similar good used as a material in the production of another good
that is subsequently exported to the territory of another Party, the Party from whose territory the
good is exported:

(a) shall assess the customs duties as if the exported good had been withdrawn for
domestic consumption; and

(b) may waive or reduce such customs duties to the extent permitted under paragraph
1.

4, In determining the amount of customs duties that may be refunded, waived, or reduced
pursuant to paragraph 1 on a good imported into its territory, each Party shall require presentation
of satisfactory evidence of the amount of customs duties paid to another Party on the good that has
been subsequently exported to the territory of that other Party.

5. Where satisfactory evidence of the customs duties paid to the Party to which a good is

subsequently exported under a duty deferral program described in paragraph 3 is not presented
within 60 days after the date of exportation, the Party from whose territory the good was exported:

2-5
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(a) shall collect customs duties as if the exported good had been withdrawn for
domestic consumption; and

(b) may refund such customs duties to the extent permitted under paragraph 1 on the
timely presentation of such evidence under its laws and regulations.

6. This Article does not apply to:

(a) a good entered under bond for transportation and exportation to the territory of
another Party;

(b) a good exported to the territory of another Party in the same condition as when
imported into the territory of the Party from which the good was exported.! Where
such a good has been commingled with fungible goods and exported in the same
condition, its origin for purposes of this subparagraph may be determined on the
basis of inventory management methods such as first-in, first-out or last-in, first-
out. For greater certainty, nothing in this subparagraph shall be construed to permit
a Party to waive, refund, or reduce a customs duty contrary to paragraph 2(c);

() a good imported into the territory of a Party that is deemed to be exported from its
territory, or used as a material in the production of another good that is deemed to
be exported to the territory of another Party, or is substituted by an identical or
similar good used as a material in the production of another good that is deemed to
be exported to the territory of another Party, by reason of

(1) delivery to a duty-free shop;
(i1) delivery for ship’s stores or supplies for ships or aircraft; or

(iii)  delivery for use in joint undertakings of two or more of the Parties and that
will subsequently become the property of the Party into whose territory the
good was deemed to be exported;

(d) a refund of customs duties by a Party on a particular good imported into its territory
and subsequently exported to the territory of another Party, where that refund is
granted by reason of the failure of such good to conform to sample or specification,
or by reason of the shipment of such good without the consent of the consignee;

(e) an originating good that is imported into the territory of a Party and is subsequently
exported to the territory of another Party, or used as a material in the production of
another good that is subsequently exported to the territory of another Party, or is
substituted by an identical or similar good used as a material in the production of
another good that is subsequently exported to the territory of another Party; or

' Processes such as testing, cleaning, repacking, inspecting, sorting, or marking a good, or preserving a good in its
same condition, shall not be considered to change the good’s condition.

2-6
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® a good set out in paragraph 7.

7. (a) For exports from the territory of the United States to the territory of Canada or
Mexico, goods provided for in U.S. tariff items 1701.13.20 or 1701.14.20 that are imported into
the territory of the United States under any re-export program or any like program and used as a
material in the production of, or substituted by an identical or similar good used as a material in

the production of:

(@)

(i)

a good provided for in in Canadian tariff item 1701.99.00 or Mexican tariff
items 1701.99.01 and 1701.99.99 (refined sugar), or

sugar containing products that are prepared foodstuffs or beverages
classified in headings 1704 and 1806 or in chapters 19, 20, 21, or 22, are
not subject to this Article.

(b) For trade between Canada and the United States the following are not subject to
this Article:

(@)
(i)

(iii)

imported citrus products;

an imported good used as a material in the production of, or substituted by
an identical or similar good used as a material in the production of, a good
provided for in U.S. items 5811.00.20 (quilted cotton piece goods),
5811.00.30 (quilted man-made piece goods) or 6307.90.99 (furniture
moving pads), or Canadian items 5811.00.10 (quilted cotton piece goods),
5811.00.20 (quilted man-made piece goods) or 6307.90.30 (furniture
moving pads), that are subject to the most-favored-nation rate of duty when
exported to the territory of the other Party; and

an imported good used as a material in the production in the production of
apparel that is subject to the most-favored-nation rate of duty when exported
to the territory of the other Party.

8. For purposes of this Article:

identical or similar goods means “identical or similar goods” as defined in Article 5.1 (Origin
Procedures — Definitions);

material means “material” as defined in Article 4.1 (Rules of Origin - Definitions);

used means “used” as defined in Article 4.1 (Rules of Origin — Definitions).

9. Where a good referred to by a tariff item number in this Article is described in parentheses
following the tariff item number, the description is provided for purposes of reference only.
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Article 2.6: Waiver of Customs Duties

No Party shall adopt or maintain any waiver of customs duties where the waiver is
conditioned, explicitly or implicitly, on the fulfillment of a performance requirement.

Article 2.7: Temporary Admission of Goods

1. Each Party shall grant duty-free temporary admission for:

(a)

(b)

(©)
(d)

professional equipment, including equipment for the press or television, software,
and broadcasting and cinematographic equipment, that is necessary for carrying out
the business activity, trade, or profession of a person who qualifies for temporary
entry pursuant to the law of the importing Party;

goods intended for display or demonstration, including their component parts,
ancillary apparatus and accessories;

commercial samples and advertising films and recordings; and

goods admitted for sports purposes

admitted from the territory of another Party, regardless of their origin and regardless of whether
like, directly competitive, or substitutable goods are available in the territory of the Party.

2. No Party shall condition the duty-free temporary admission of a good referred to in
paragraph 1, other than to require that the good:

(a)
(b)

(©)

(d)

(e)
®

be imported by a national of another Party who seeks temporary entry;

be used solely by or under the personal supervision of a national of another Party
in the exercise of the business activity, trade, profession, or sport of that person;

not be sold, leased, or, for goods referred to in paragraph 1(c), not be put to any use
other than exhibition or demonstration, while in its territory;

be accompanied by a security in an amount no greater than 110 percent of the
charges that would otherwise be owed on entry or importation, releasable on
exportation of the good except that a bond for customs duties shall not be required
for an originating good,

be capable of identification when exported,
be exported on the departure of the person referenced in subparagraph (a), or within

any other period reasonably related to the purpose of the temporary admission as
the Party may establish, unless extended;

2-8
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(2) be admitted in no greater quantity than is reasonable for its intended use; and

(h) be otherwise admissible into the Party’s territory under its law.

3. Subject to its domestic law, each Party shall extend the time limit for temporary admission
beyond the period initially fixed at the request of the person concerned.

4. Each Party shall adopt and maintain procedures providing for the expeditious release of
goods admitted under this Article. To the extent possible, those procedures shall provide that when
such a good accompanies a national of another Party who is seeking temporary entry, the good
shall be released simultaneously with the entry of that national.

5. Each Party shall permit a good temporarily admitted under this Article to be exported
through a customs port other than the port through which it was admitted.

6. Each Party shall provide, in accordance with its law, that the person responsible for a good
admitted under this Article shall not be liable for failure to export the good upon presentation of
proof satisfactory to the Party into which the good was admitted that the good has been destroyed
within the original period fixed for temporary admission or any lawful extension.

7. If any condition that a Party imposes under paragraph 2 has not been fulfilled, the Party
may apply the customs duty and any other charge that would normally be owed on entry or
importation of the good in addition to any other charges or penalties provided for under its law.

8. Subject to Chapters 14 (Investment) and Chapter 15 (Cross Border Trade in Services):

(a) each Party shall allow a vehicle, or shipping container or other substantial holder,
that enters its territory from the territory of another Party to exit its territory on any
route that is reasonably related to the economic and prompt departure of that
vehicle, or shipping container or other substantial holder;

(b) no Party shall require any security or impose any penalty or charge solely by reason
of any difference between the port of entry and the port of departure of a vehicle,
or shipping container or other substantial holder;

() no Party shall condition the release of any obligation, including any security, that
it imposes in respect of the entry of a vehicle, or shipping container or other
substantial holder, into its territory on the exit of that vehicle, or shipping container
or other substantial holder, through any particular port of departure; and

(d) no Party shall require that the vehicle or carrier bringing a shipping container or
other substantial holder from the territory of another Party into its territory be the
same vehicle or carrier that takes that shipping container or other substantial holder
to the territory of another Party.

2-9



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

0. For the purposes of paragraph 8, vehicle means a truck, a truck tractor, a tractor, a trailer
unit or trailer, a locomotive, or a railway car or other railroad equipment, if used in international
traffic.

10. (a) Each Party shall adopt or maintain procedures allowing for the arrival and release
from customs custody, such as through procedures that provide for temporary
admission as set forth in this Article, of a shipping container or other substantial
holder being used or to be used in the shipment of goods in international traffic,
whether arriving full or empty and of any size, volume, or dimension, with relief
from custom duties and allowing it to remain within its territory for at least 90
consecutive days.

(b) Each Party shall, in accordance with its law, regulations, and procedures, extend
the timeframe for temporary admission of a shipping container or other substantial
holder beyond the period initially fixed at the request of the person concerned.

(©) A Party may require that a shipping container or other substantial holder be
registered with the customs authority the first time it arrives in its territory, as a
condition for this treatment.

11. Each Party shall include in the treatment of any shipping container or other substantial
holder that has an internal volume of one cubic meter or more, the accessories or equipment
accompanying it as defined by the importing Party.

12. For the purposes of paragraphs 8, 10, and 11, a shipping container or other substantial
holder includes any container or holder, whether collapsible or not, that is constructed of a sturdy
material capable of repeated use, if used in the shipment of goods in international traffic.

Article 2.8: Goods Re-Entered after Repair or Alteration

1. No Party shall apply a customs duty to a good, regardless of its origin, that re-enters its
territory after that good has been temporarily exported from its territory to the territory of another
Party for repair or alteration, regardless of whether that repair or alteration could have been
performed in the territory of the Party from which the good was exported for repair or alteration
or has increased the value of the good.

2. Paragraph 1 does not apply to a good imported under a duty deferral program that is
exported for repair or alteration and is not re-imported under a duty deferral program.

3. Notwithstanding Article 2.5 (Drawback and Duty Deferral Programs), no Party shall apply
a customs duty to a good, regardless of its origin, admitted temporarily from the territory of another

Party for repair or alteration.

4. For the purposes of this Article, repair or alteration does not include an operation or process
that:
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(a) destroys a good’s essential characteristics or creates a new or commercially
different good; or

(b) transforms an unfinished good into a finished good.

Article 2.9: Duty-Free Entry of Commercial Samples of Negligible VValue and Printed
Advertising Materials

No Party shall apply a customs duty to commercial samples of negligible value or to printed
advertising materials imported from the territory of another Party, regardless of their origin, but
may require that:

(a) the samples be imported solely for the solicitation of orders for goods, or services
provided from the territory, of another Party or a non-Party; or

(b) the advertising materials be imported in packets that each contain no more than one
copy of each such material and that neither the materials nor the packets form part
of a larger consignment.

Article 2.10: Import and Export Restrictions

1. Except as otherwise provided in this Agreement, no Party shall adopt or maintain any
prohibition or restriction on the importation of any good of another Party or on the exportation or
sale for export of any good destined for the territory of another Party, except in accordance with
Article XI of the GATT 1994, including its interpretative notes, and to this end Article XI of the
GATT 1994 and its interpretative notes are incorporated into and made a part of this Agreement,
mutatis mutandis.

2. The Parties understand that GATT 1994 rights and obligations incorporated by paragraph
1 prohibit, in any circumstances in which any other form of restriction is prohibited, a Party from

adopting or maintaining:

(a) export or import price requirements, except as permitted in enforcement of
antidumping and countervailing duty orders or price undertakings;

(b) import licensing conditioned on the fulfilment of a performance requirement; or
(c) voluntary export restraints inconsistent with Article VI of the GATT 1994, as

implemented under Article 18 of the SCM Agreement and Article 8.1 of the AD
Agreement.
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3. In the event that a Party adopts or maintains a prohibition or restriction on the importation
from or exportation to a non-Party of a good, nothing in this Agreement shall be construed to
prevent that Party from:

(a) limiting or prohibiting the importation of the good of that non-Party from the
territory of another Party; or

(b) requiring, as a condition for exporting the good of the Party to the territory of
another Party, that the good not be re-exported to the non-Party, directly or
indirectly, without being consumed in the territory of the other Party.

4. In the event that a Party adopts or maintains a prohibition or restriction on the importation
of a good from a non-Party, the Parties, on the request of a Party, shall consult with a view to
avoiding undue interference with or distortion of pricing, marketing, or distribution arrangements
in another Party.

5. No Party shall as a condition for engaging in importation generally, or for the importation
of a particular good, require a person of another Party to establish or maintain a contractual or
other relationship with a distributor in its territory.

6. For greater certainty, paragraph 5 does not prevent a Party from requiring that a person
referred to in that paragraph designate a point of contact for the purpose of facilitating
communications between its regulatory authorities and that person.

7. Paragraphs 1 through 6 shall not apply to the measures set out in Annex 2-A: Exceptions
to Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions).

8. For greater certainty, paragraph 1 applies to the importation of any good implementing or
incorporating cryptography, if the good is not designed or modified specifically for government
use and is sold or otherwise made available to the public.

9. For greater certainty, no Party may adopt or maintain a prohibition or restriction on the
importation of originating used vehicles from the territory of another Party after January 1, 2019.
This Article shall not prevent a Party from applying motor vehicle safety or emissions measures,
or vehicle registration requirements, of general application to originating used vehicles in a manner
consistent with this Agreement.

Article 2.11: Remanufactured Goods

1. For greater certainty, paragraph 1 of Article 2.10 (Import and Export Restrictions) applies
to prohibitions and restrictions on remanufactured goods.
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2. Subject to its obligations under this Agreement and the WTO Agreement, a Party may
require that remanufactured goods:

(a) be identified as such, including through labelling, for distribution or sale in its
territory, and

(b) meet all applicable technical requirements that apply to equivalent goods in new
condition.

3. If a Party adopts or maintains prohibitions or restrictions on used goods, it shall not apply
those measures to remanufactured goods.

Article 2.12: Administrative Fees and Formalities

1. Each Party shall ensure, in accordance with Article VIII:1 of the GATT 1994 and its
interpretative notes, that all fees and charges of whatever character (other than customs duties,
charges equivalent to an internal tax or other internal charge applied consistently with Article II1:2
of the GATT 1994, and antidumping and countervailing duties) imposed on or in connection with
importation or exportation are limited in amount to the approximate cost of services rendered and
do not represent an indirect protection to domestic goods or a taxation of imports or exports for
fiscal purposes.

2. No Party shall require consular transactions, including related fees and charges, in
connection with the importation of a good of another Party.?

3. No Party shall adopt or maintain a customs user fee on originating goods.’

Article 2.13: Export Duties, Taxes, or Other Charges

No Party shall adopt or maintain any duty, tax, or other charge on the export of any good
to the territory of another Party, unless the duty, tax, or charge is also applied to the good when
destined for domestic consumption.

Article 2.14: Most-Favored-Nation Rates of Duty on Certain Goods

1. Each Party shall accord most-favored-nation duty-free treatment to a good provided for
under the tariff provisions set out in Table 2.1, Table 2.2, and Table 2.3.

2 For Mexico, this paragraph shall not apply to the procedures for the duty-free entry of personal and household effects
of natural persons relocating to Mexico.

3 The merchandise processing fee (MPF) shall be the only customs user fee of the United States to which this
paragraph shall apply. The derechos de tramite aduanero shall be the only customs user fee of Mexico to which this
paragraph shall apply.
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2. Notwithstanding Chapter 4 (Rules of Origin), each Party shall consider a good set out in
Table 2.1, when imported into its territory from the territory of another Party, to be an originating
good.

Table 2.1
A. Automatic Data Processing Machines (ADP)
8471.30
8471.41
8471.49
B. Digital Processing Units
8471.50
C. Inputor Output Units
Combined Input/Output Units
Canada | 8471.60.00
Mexico | 8471.60.02
United States | 8471.60.10
Display Units
Canada | 8528.42.00
8528.52.00
8528.62.00
Mexico | 8528.41.99
8528.51.01
8528.51.99
8528.61.01
United States | 8528.42.00
8528.52.00
8528.62.00
Other Input or Output Units
Canada | 8471.60.00
Mexico | 8471.60.03
8471.60.99
United States | 8471.60.20
8471.60.70
8471.60.80
8471.60.90
D. Storage Units
\ 8471.70 \

E. Other Units of Automatic Data Processing Machines

\ 8471.80

F. Parts of Computers
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8443.99 parts of machines of subheading
8443.31 and 8443.32, excluding
facsimile machines and teleprinters
8473.30 parts of ADP machines and units
thereof
8517.70 parts of LAN equipment of subheading
8517.62
Canada 8529.90.19 | parts of monitors and projectors of
8529.90.50 | subheading 8528.42, 8528.52, and
8529.90.90 | 8528.62
Mexico 8529.90.01 | parts of monitors or projectors of
8529.90.06 | subheadings 8528.41, 8528.51, and
8528.61
United States 8529.90.22 | parts of monitors and projectors of
8529.90.75 | subheading 8528.42, 8528.52, and
8529.90.99 | 8528.62
G. Computer Power Supplies
Canada 8504.40.30
8504.40.90
8504.90.10
8504.90.20
8504.90.90
Mexico 8504.40.12
8504.40.14
8504.90.02
8504.90.07 | parts of goods classified in tariff item
8504.40.12
8504.90.08
United States 8504.40.60
8504.40.70
8504.90.20
8504.90.41
Table 2.2
A. Metal Oxide Varistors
Canada | 8533.40.00
Mexico | 8533.40.05

United States

8533.40.40

B. Diodes, Transistors and Similar Semiconductor Devices; Photosensitive Semiconductor
Devices; Light Emitting Diodes; Mounted Piezo-electric Crystals

8541.10

8541.21

8541.29

8541.30

8541.50

8541.60

8541.90
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Canada | 8541.40
Mexico | 8541.40.01
8541.40.02
8541.40.03
United States | 8541.40.20
8541.40.60
8541.40.70
8541.40.80
8541.40.95
C. Electronic Integrated Circuits and Microassemblies

8542
Canada | 8548.90.00
Mexico | 8548.90.04

United States | 8548.90.01

Table 2.3
Local Area Network (LAN) Apparatus

Canada | 8517.62.00
Mexico | 8517.62.01
United States | 8517.62.00

Article 2.15: Transparency in Import Licensing Procedures

1. Subject to paragraph 2, as soon as practicable, after this Agreement enters into force, each
Party shall notify the other Parties of its existing import licensing procedures, if any. The
notification shall:

(a) include the information specified in Article 5.2 of the Import Licensing Agreement
and in the annual questionnaire on import licensing procedures described in Article
7.3 of the Import Licensing Agreement; and

(b)  be without prejudice as to whether the import licensing procedure is consistent with
this Agreement.

2. A Party shall be deemed to be in compliance with the obligations in paragraph 1 with
respect to an import licensing procedure if:

(a) it has notified that procedure to the Committee on Import Licensing provided for in
Article 4 of the Import Licensing Agreement together with the information
specified in Article 5.2 of that agreement; and

(b) in the most recent annual submission due before entry into force of this Agreement

to the Committee on Import Licensing in response to the annual questionnaire on
import licensing procedures described in Article 7.3 of the Import Licensing
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Agreement, it has provided, with respect to that procedure, the information
requested in that questionnaire.

3. A Party shall publish on an official government Internet website any new or modified
import licensing procedure, including any information that it is required to be published under
Article 1.4(a) of the Import Licensing Agreement. To the extent possible, the Party shall do so at
least 20 days before the new procedure or modification takes effect.

4. Each Party shall respond within 60 days to a reasonable inquiry from another Party
concerning its licensing rules and its procedures for the submission of an application for an import
license, including the eligibility of persons, firms, and institutions to make an application, the
administrative body or bodies to be approached, and the list of products subject to the licensing
requirement.

5. If a Party denies an import license application with respect to a good of another Party, it

shall, on request of the applicant and within a reasonable period after receiving the request, provide

the applicant with a written explanation of the reason for the denial.

6. No Party shall apply an import licensing procedure to a good of another Party unless the

Party has complied with the requirements of paragraphs 1 or 2, and 3, with respect to that

procedure.

Article 2.16: Transparency in Export Licensing Procedures

1. Within 30 days after the date of entry into force of this Agreement, each Party shall notify

the other Parties in writing of the publications in which its export licensing procedures, if any, are

set out, including addresses of relevant government Internet websites on which the procedures are

published. Thereafter, each Party shall publish any new export licensing procedure, or any

modification of an export licensing procedure, it adopts as soon as practicable but no later than 30

days after the new procedure or modification takes effect.

Each Party shall ensure that it includes in the publications it has notified under paragraph

(a) the texts of its export licensing procedures, including any modifications it makes to
those procedures;

(b) the goods subject to each licensing procedure;

(c) for each procedure, a description of:

(1) the process for applying for a license; and
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(i)  any criteria an applicant must meet to be eligible to seek a license, such as
possessing an activity license, establishing or maintaining an investment, or
operating through a particular form of establishment in a Party’s territory;

(d) a contact point or points from which interested persons can obtain further
information on the conditions for obtaining an export license;

(e) the administrative body or bodies to which an application or other relevant
documentation should be submitted;

) a description of or a citation to a publication reproducing in full any measure or
measures that the export licensing procedure implements;

(2) the period during which each export licensing procedure will be in effect, unless
the procedure will remain in effect until withdrawn or revised in a new publication;

(h) if the Party intends to use a licensing procedure to administer an export quota, the
overall quantity and, if practicable, the value of the quota, and the opening and
closing dates of the quota; and

(1) any exemptions or exceptions available to the public that replace the requirement
to obtain an export license, how to request or use these exemptions or exceptions,
and the criteria for them.

3. A Party shall provide another Party, upon the other Party’s request and to the extent
practicable, the following information regarding a particular export licensing procedure that it
adopts or maintains, except where doing so would reveal business proprietary or other confidential
information of a particular person:

(a) the aggregate number of licenses the Party has granted over a recent period
specified in the other Party’s request; and

(b) measures, if any, that the Party has taken in conjunction with the licensing
procedure to restrict domestic production or consumption or to stabilize production,
supply, or prices for the relevant good.

4. Nothing in this Article shall be construed in a manner that would require a Party to grant
an export license, or that would prevent a Party from implementing its obligations or commitments
under United Nations Security Council Resolutions, as well as multilateral non-proliferation
regimes, including: the Wassenaar Arrangement on Export Controls for Conventional Arms and
Dual-Use Goods and Technologies; the Nuclear Suppliers Group; the Australia Group; the
Convention on the Prohibition of the Development, Production, Stockpiling and Use of Chemical
Weapons and on Their Destruction, done at Geneva, September 3, 1992, and signed at Paris,
January 13, 1993; the Convention on the Prohibition of the Development, Production and
Stockpiling of Bacteriological (Biological) and Toxin Weapons and on Their Destruction, done at
Washington, London, and Moscow, April 10, 1972; the Treaty on the Non-Proliferation of Nuclear
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Weapons done at Washington, London, and Moscow, July 1, 1968; and the Missile Technology
Control Regime.

5. For the purposes of this Article, export licensing procedure means a requirement that a
Party adopts or maintains under which an exporter must, as a condition for exporting a good from
the Party’s territory, submit an application or other documentation to an administrative body or
bodies, but does not include customs documentation required in the normal course of trade or any
requirement that must be fulfilled prior to introduction of the good into commerce within the
Party’s territory.

Article 2.17: Committee on Trade in Goods

I. The Parties hereby establish a Committee on Trade in Goods, comprising representatives
of each Party.
2. The Committee shall meet on the request of a Party or the Commission to consider any

matter arising under this Chapter.

3. The Committee shall meet at a venue and time as the Parties decide or by electronic means.
In-person meetings will be held alternately in the territory of each Party.

4. The Committee’s functions shall include:
(a) monitoring the implementation and administration of this Chapter;
(b) promoting trade in goods between the Parties;
(©) providing a forum for the Parties to consult and endeavor to resolve issues relating

to this Chapter, including, as appropriate, in coordination or jointly with other
Committees, working groups, or other subsidiary bodies established under this

Agreement;

(d) promptly seeking to address tariff and non-tariff barriers to trade in goods between
the Parties and, if appropriate, referring the matter to the Commission for its
consideration;

(e) coordinating the exchange of information on trade in goods between the Parties;

§)) discussing and endeavoring to resolve any difference that may arise between the

Parties on matters related to the Harmonized System, including ensuring that each
Party’s obligations under this Agreement are not altered by its implementation of
future amendments to the Harmonized System into its national nomenclature;

(2) referring to another committee established under this Agreement those issues that
may be relevant to that committee, as appropriate; and
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(h) undertaking additional work that the Commission may assign or another committee
may refer to it.
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Annex 2-A:
Exceptions to Article 2.3 (National Treatment) and
Article 2.10 (Import and Export Restrictions)

I. Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions) shall
not apply to the continuation, renewal, or amendment made to any law, statute, decree, or
administrative regulations giving rise to a measure set out in this Annex to the extent that the
continuation, renewal, or amendment does not decrease the conformity of the measure listed with
Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions).

2. Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions) shall
not apply to the import and export of rough diamonds (HS codes 7102.10, 7102.21, and 7102.31),
pursuant to the Kimberley Process Certification Scheme and any subsequent amendments to that
scheme.

Measures of Canada

1. Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions) shall
not apply to:

(a) the export of logs of all species;

(b) the export of unprocessed fish pursuant to the following provincial laws and their
related regulations:

(1) New Brunswick Seafood Processing Act, SNB 2006, ¢ S-5.3, and Fisheries
and Aquaculture Development Act, SNB 2009, ¢ F-15.001;

(ii) Newfoundland and Labrador Fish Inspection Act, RSNL 1990, ¢ F-12;

(iii)  Nova Scotia Fisheries and Coastal Resources Act, Chapter 25 of the Acts
of 1996;

(iv)  Prince Edward Island Fisheries Act, R.S.P.E.I. 1988, Cap. F-13.01, and
Fish Inspection Act, R.S.P.E.I. 1988, Cap. F-1; and

(V) Quebec Marine Products Processing Act, CQLR ¢ T-11.01

For greater certainty, notwithstanding Paragraph 1 of this Annex, Article 2.3 and
2.10 shall not apply to any requirements for the export of unprocessed fish
authorized under the above laws and their related regulations that are not being
applied upon the entry into force of this Agreement, or that are in force upon the
entry into force of this Agreement but suspended after that date, and subsequently
applied;
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the importation of goods of the prohibited provisions of tariff items 9897.00.00,
9898.00.00 and 9899.00.00 referred to in the Schedule of the Customs Tariff,
except as otherwise provided;

the use of ships in the coasting trade of Canada; and

Canadian excise duties on the absolute volume of ethyl alcohol, as listed under tariff
item 2207.10.90 in Canada’s Schedule of Concessions annexed to GATT 1994
(Schedule V), used in manufacturing under the provisions of the Excise Act, 2001,
Statutes of Canada 2002, c. 22, as amended.

2. Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions) shall
not apply to quantitative import restrictions on originating goods from the United States classified
in tariff headings 89.01, 89.04 and 89.05, and tariff items 8902.00.10 and 8903.99.90 (of an overall
length exceeding 9.2 m only) for as long as the measures taken under the Merchant Marine Act of
1920 and Passenger Vessel Services Act and 46 U.S.C. §§ 12102, 12113, and 12116, apply with
quantitative effect to comparable originating goods from Canada sold or offered for sale into the

U.S. market.

Measures of Mexico

1. Paragraphs 1 through 4 of Article 2.10 (Import and Export Restrictions) shall not apply to:

(a)

(b)

export measures pursuant to Article 48 of the Hydrocarbons Law (Ley de
Hidrocarburos) published in Mexico’s Official Gazette (Diario Oficial de la
Federacion) on August 11, 2014, for the tariff items under the “Agreement that
amends and establishes the classification and codification of Hydrocarbons and
Petroleum Products subject to import and export permits by the Ministry of Energy”
(Acuerdo que modifica al diverso por el que se establece la clasificacion y
codificacion de Hidrocarburos y Petrdliferos cuya importacion y exportacion esta
sujeta a Permiso Previo por parte de la Secretaria de Energia) published in the
Mexico’s Official Gazette (Diario Oficial de la Federacion) on December 29,
2014, subject to Mexico’s rights and obligations under the WTO Agreement,
including with regard to transparency and non-discriminatory treatment; and

prohibitions or restrictions on the importation into Mexico of used tyres, used
apparel, non-originating used vehicles, and used chassis equipped with vehicle
motors set forth in paragraphs 1(I) and 5 of Annex 2.2.1 of the Resolution through
which the Ministry of the Economy establishes Rules and General Criteria on
International Trade (Acuerdo por el que la Secretaria de Economia emite reglas y
criterios de carécter general en materia de Comercio Exterior) published in
Mexico’s Official Gazette (Diario Oficial de la Federacion) on December 31,
2012.
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Measures of the United States

Article 2.3 (National Treatment) and Article 2.10 (Import and Export Restrictions) shall

not apply to:

(a)
(b)

controls on the export of logs of all species; and

(@)

(i)

(iii)

measures under existing provisions of the Merchant Marine Act of 1920
and Passenger Vessel Services Act and 46 U.S.C. §§ 12102, 12113, and
12116, to the extent that such measures were mandatory legislation at the
time of the accession of the United States to the General Agreement on
Tariffs and Trade 1947 (GATT 1947) and have not been amended so as to
decrease their conformity with Part I of the GATT 1947,

the continuation or prompt renewal of a non-conforming provision of any
statute referred to in clause (i); and

the amendment to a non-conforming provision of any statute referred to in
clause (1) to the extent that the amendment does not decrease the conformity
of the provision with Articles 2.3 (National Treatment) and 2.10 (Import
and Export Restrictions).
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Annex 2-B: Tariff Commitments

1. The rate of customs duty for an originating good under this Agreement is indicated in each
Party’s Schedule to this Annex.

2. Except as otherwise provided in a Party’s Schedule to this Annex, and pursuant to Article
2.4, the rate of customs duty on originating goods shall be designated with “0,” and these goods
shall be duty-free on the date of entry into force of this Agreement.

3. For originating goods provided for in the items marked with an asterisk (*) in a Party’s
Schedule to this Annex, the tariff treatment set forth in Appendix A to that Party’s Schedule shall

apply.
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Annex 2-C

1. This article shall not apply to originating goods that qualify for duty free preferential tariff
treatment under in Chapter 4 of the NAFTA 2018, imported from Mexico that are (1) passenger
vehicles classified under subheadings 8703.21 through 8703.90, (i) light trucks classified under
subheading 8704.21 or 8704.31, and (ii1) auto parts listed in Appendix 1 to Annex 4-B (List of
Tariff Lines).

2. The customs duty applied by the United States on passenger vehicles imported from
Mexico under subheadings 8703.21 through 8703.90 that do not qualify as originating under the
rules of origin in Chapter 4 of the NAFTA 2018, shall not exceed the lesser of 2.5 percent or the
United States’ MFN applied rate in effect at the time of the importation of the good.

3. The customs duty applied by the United States on light trucks imported from Mexico under
subheadings 8704.21 and 8704.31 that do not qualify as originating under the rules of origin in
Chapter 4 of the NAFTA 2018, shall not exceed the lesser of 25 percent or the United States” MFN
applied rate in effect at the time of the importation of the good.

4. The customs duty applied by the United States on auto parts imported from Mexico listed
in Appendix 1 to Annex 4-B (List of Tariff Lines) that do not qualify as originating under the rules
of origin in Chapter 4 of the NAFTA 2018, shall not exceed the lesser of the United States® MFN
applied rate in effect on August 1, 2018 or the MFN applied rate in effect at the time of the
importation of the good.

5. In the event that the United States implements any measure that increases its MFN applied
rate in effect on August 1, 2018 on passenger vehicles under subheadings 8703.21 through
8703.90, and on auto parts listed in Appendix 1 to Annex 4-B (List of Tariff Lines), and in order
to protect Mexico’s ability to export passenger vehicles and auto parts throughout North America
at volumes that take into account Mexico’s existing manufacturing capacity, the following shall

apply:

(1) The customs duty applied by the United States on passenger vehicles under
subheadings 8703.21 through 8703.90 imported from Mexico that do not qualify
as originating under the rules of origin in Chapter 4 of the NAFTA 2018 shall not
exceed 2.5%, provided that the good qualifies under the rules set out in Appendix
1 to Annex 4-B (annex setting out NAFTA 1994 relevant provisions and rules of
chapter 4 of the NAFTA 1994, including article 403, applicable provisions of
Annex 401, Annex 403.1, and Annex 403.2). The United States may limit this
treatment to 1,600,000 vehicles in any calendar year.

(i1) The customs duty applied by the United States on auto parts listed in Appendix 1
to Annex 4-B (List of Tariff Lines) imported from Mexico that do not qualify as
originating under the rules of origin in Chapter 4 of the NAFTA 2018 shall not
exceed the United States” MFN applied rate in effect on August 1, 2018, provided
that the good qualifies under the rules set out in Appendix 1 to Annex 4-B (annex
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setting out NAFTA 1994 relevant provisions and rules of chapter 4 of the NAFTA
1994, including article 403, applicable provisions of Annex 401, Annex 403.1, and
Annex 403.2) The United States may limit this treatment to auto parts valued at 108
billion U.S. dollars in any calendar year.

Mexico shall monitor and allocate or otherwise administer quantities of passenger
vehicles and auto parts eligible for this treatment under subparagraph (i) and (i1).

The customs duty applied by the United States on passenger vehicles of
subheadings 8703.21 through 8703.90 or auto parts listed in Appendix 1 to Annex
4-B (List of Tariff Lines) that do not qualify as originating under the rules of origin
in Chapter 4 of the NAFTA 2018 imported from Mexico in excess to the quantities
set out in subparagraphs (i) and (i1) shall be the United States” MFN applied rate in
effect at the time of importation of the good.

For greater certainty, goods described under subparagraphs (i) and (ii) shall be
subject to Origin Procedures under Chapter 5 of the NAFTA 2018.
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TARIFF SCHEDULE OF CANADA
GENERAL NOTES

1. The provisions of this Schedule are generally expressed in terms of Canada’s Customs
Tariff, and the interpretation of the provisions of this Schedule, including the product coverage of
subheadings of this Schedule, shall be governed by the General Notes, Section Notes and Chapter
Notes of Canada’s Customs Tariff. To the extent that provisions of this Schedule are identical to
the corresponding provisions of Canada’s Customs Tariff, the provisions of this Schedule shall
have the same meaning as the corresponding provisions of Canada’s Customs Tariff.

2. This Schedule reflects Canada’s applied tariff nomenclature as at July 1, 2017, which is
implemented in accordance with the Harmonized System (2017 edition), and includes all tariff
items of Chapter 1 through 97 of the HS that provide for a Most-Favoured-Nation (MFN) rate of
customs duty.

3. For the purpose of this Agreement, Canada’s Schedule is authentic in the English and
French languages.

4. The following staging categories apply to the elimination or reduction of customs duties
by Canada pursuant to Article 2.4:

(a) customs duties on originating goods provided for in the items in staging category
B6 shall be eliminated in six annual stages, and such goods shall be duty-free
effective January 1 of year six;

(b) customs duties on originating goods provided for in the items in staging category
B11 shall be eliminated in eleven annual stages, and such goods shall be duty-free
effective January 1 of year 11;

(c) customs duties on originating goods provided for in the items in staging category
X are exempt from tariff elimination;

(d) customs duties on originating goods provided for in the items in staging category *
shall be governed by the terms of the TRQ applicable to that tariff item, as outlined
in Appendix A to this Schedule.

5. The base rate for determining the interim staged rate of customs duty for an item shall be
the Canada’s MFN rate of customs duty applied on July 1, 2017.

6. The rates of customs duty provided for in any tariff item in staging category B6 or B11

shall be initially reduced on the date of entry into force of this Agreement, with each subsequent
tariff reduction taking effect on January 1 of each subsequent year.
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TARIFF SCHEDULE OF MEXICO

GENERAL NOTES

The provisions of this Schedule are generally expressed in terms of Mexico’s Tariff
Schedule of the General Import and Export Duties Law (Tarifa de la Ley de los Impuestos
Generales de Importacion y de Exportacion (LIGIE)) and the interpretation of the provisions of
this Schedule, including the product coverage of subheadings of this Schedule, shall be governed
by the General Notes, Section Notes and Chapter Notes of the LIGIE. To the extent that provisions
of this Schedule are identical to the corresponding provisions of the LIGIE, the provisions of this
Schedule shall have the same meaning as the corresponding provisions of the LIGIE.
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TARIFF SCHEDULE OF THE UNITED STATES

GENERAL NOTES

1. The provisions of this Schedule are generally expressed in terms of the Harmonized Tariff
Schedule of the United States (HTSUS), and the interpretation of the provisions of this Schedule,
including the product coverage of subheadings of this Schedule, shall be governed by the General
Notes, Section Notes, and Chapter Notes of the HTSUS. To the extent that provisions of this
Schedule are identical to the corresponding provisions of the HTSUS, the provisions of this
Schedule shall have the same meaning as the corresponding provisions of the HTSUS.

2. The base rates of duty set out in Appendix A to this Schedule reflect the United States’
Most-Favored-Nation (MFN) rates of duty in effect on July 1, 2017.

3. In Appendix A to this Schedule, the following staging categories apply to the elimination
or reduction of customs duties by the United States pursuant to Article 2.4:

(a) customs duties on originating goods provided for in the items in staging category
B6 shall be eliminated in six annual stages, and such goods shall be duty-free
effective January 1 of year six; and

(b) customs duties on originating goods provided for in the items in staging category
B11 shall be eliminated in eleven annual stages, and such goods shall be duty-free
effective January 1 of year eleven; and

(c) customs duties on originating goods provided for in the items in staging category
TRQ shall be governed by the terms of the TRQ for that specific tariff line, as
outlined in Appendix B to this Schedule.

4. Interim staged rates for tariff items in Appendix A to this Schedule shall be rounded
down to the nearest tenth of a percentage point or, if the rate of duty is expressed in monetary
units, to the nearest tenth of one U.S. cent.

5. For purposes of Appendix A to this Schedule, year one means the year this Agreement
enters into force as provided in Article 34.5 (Final Provisions — Entry into Force).

6. For purposes of Appendix A to this Schedule, beginning in year two, each annual stage of
tariff reduction shall take effect on January 1 of the relevant year.
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ANNEX 3-A
AGRICULTURAL TRADE BETWEEN MEXICO AND THE UNITED STATES

1. For the purposes of this Annex:

gualifying good means an originating good that is an agricultural good, except that in determining
whether such good is an originating good, operations performed in or materials obtained from
Canada shall be considered as if they were performed in or obtained from a non-Party;

sugar means raw or refined sugar derived directly or indirectly from sugar cane or sugar beets,
including liquid refined sugar;

sugar-containing product means a good containing sugar; and
sugar or syrup good means:

(a) for imports into Mexico, a good provided for in any of the current HS subheading
1701.91 (except those that contain added flavoring matter) and the current tariff
items 1701.12.01, 1701.12.04, 1701.13.01, 1701.14.01, 1701.14.04, 1701.99.01,
1701.99.02, 1701.99.99, 1702.90.01, 1806.10.01 and 2106.90.05 of the General
Import and Export Duty Act (“Ley de los Impuestos Generales de Importacion y
Exportacion”); and

(b) for imports into the United States, a good provided for in any of the current tariff
items 1701.12.05, 1701.12.10, 1701.12.50, 1701.13.05, 1701.13.10, 1701.13.20,
1701.13.50, 1701.14.05, 1701.14.10, 1701.14.20, 1701.14.50, 1701.91.05,
1701.91.10, 1701.91.30, 1702.90.05, 1702.90.10, 1702.90.20, 1702.90.35,
1702.90.40, 1702.90.52, 1702.90.54, 1702.90.58, 1702.90.64, 1702.90.68,
1702.90.90, 1806.10.43, 1806.10.45, 1806.10.55, 1806.10.65, 1806.10.75 and
2106.90.42, 2106.90.44, 2106.90.46 of the U.S. Harmonized Tariff Schedule,
without regard to the quantity imported.

tariff rate quota means a mechanism that provides for the application of a customs duty at a
certain rate to imports of a particular good up to a specific quantity (in-quota quantity), and at a
different rate to imports of that good that exceed that quantity.”

2. This Annex applies only as between Mexico and the United States.

3. With the exception of tariff-rate quotas (TRQ) set out in its schedule to the WTO
Agreement, Mexico shall ensure that the customs duties for any TRQ it maintains for sugar or
syrup goods on a most-favored-nation (MFN) basis are not less than the prevailing MFN rates of
the United States for the same sugar and syrup goods.

4. Mexico shall not be required to apply the applicable preferential duty rate provided in this
Agreement to a sugar or syrup good, or sugar-containing product, that is a qualifying good when
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the United States has granted or will grant benefits under any re-export program or any like
program in connection with the export of the good, including a good covered in paragraph 7 of
Article 2.5 (National Treatment and Market Access — Drawback and Duty Deferral Programs).
The United States shall notify Mexico in writing within two business days of any export to Mexico
of such a good for which the benefits of any re-export program or any other like program have
been or will be claimed by the exporter.

5. Notwithstanding Chapter 4 (Rules of Origin), for the purposes of applying the preferential
duty rate provided in this Agreement to a good, the United States may consider it as if it were a
non-originating good provided for in U.S. tariff items 1702.90.05, 1702.90.10, 1702.90.20,
1702.90.35, 1702.90.40, 1702.90.52, 1702.90.54, 1702.90.58, 1702.90.64, 1702.90.68,
1702.90.90, 1806.10.43, 1806.10.45, 1806.10.55, 1806.10.65, 1806.10.75 or 2106.90.42,
2106.90.44, 2106.90.46 that is exported from the territory of Mexico, if any material provided for
in HS subheading 1701.99 used in the production of that good is not a qualifying good.

6. Notwithstanding Chapter 4 (Rules of Origin), for the purposes of applying the preferential
duty rate provided in this Agreement to a good, Mexico may consider it as if it were non-
originating a good provided for in: Mexican tariff item 1702.90.01, 1806.10.01 or 2106.90.05 that
is exported from the territory of the United States, if any material provided for in HS subheading
1701.99 used in the production of that good is not a qualifying good.

7. Notwithstanding the Specific Rules of Origin provided in Annex 4-B, the United States or
Mexico may consider a good classified in heading 1202 or subheading 2008.11 to be originating
only if any peanuts used in the production of such a good that are classified in heading 1202 are
also originating.

8. Each Party shall ensure that any measure it adopts or maintains regarding the grading of
agricultural goods for quality, whether on a mandatory or voluntary basis, shall be applicable to
imported agricultural goods, on the basis of the same regulatory framework, including the same
requirements and based on the same criteria as domestic goods.

9. A Party which provides for the assignment of grades shall ensure that the same quality
grade certificate requiring the same information is used for domestic and imported like products.
No Party shall require a country of origin statement on any quality grade certificate, or any quality
grade certificate to state that the agricultural good is foreign or domestic.

10.  No Party shall make domestic registration of grain and oilseed varietals a requirement for
importation, or a consideration in the assignment of quality grades or classes to imported grain and
oilseed.

11.  Mexico and the United States shall establish a technical working group, comprising
representatives of Mexico and the United States. The technical working group shall meet on an
annual basis, unless otherwise decided by the Parties participating in the technical working group,
and shall be chaired by representatives of the participating Parties. The technical working group
shall review matters related to agricultural grade and quality standards, technical specifications,
and other standards in each Party and their application and implementation insofar as they affect
trade between the Parties. The technical working group shall work to resolve issues that may arise
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regarding the application and implementation of the standards, including where feasible and
appropriate considering joint mechanisms, such as training programs, or work plans for quality
inspections at the point of origin to facilitate trade between the Parties.

12.  Beginning on the date of entry into force of this Agreement, neither Mexico nor the United
States may refund the amount of customs paid, or waive or reduce the amount of customs duties
owed, on any agricultural good imported into its territory that is substituted for an identical or
similar good that is subsequently exported to the territory of the other Party.
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ANNEX 3 A

PROPRIETARY FORMULAS FOR PREPACKAGED FOODS AND FOOD ADDITIVES

1. This Annex applies to the preparation, adoption, and application of technical regulations
and standards of central government bodies that are related to prepackaged foods and food
additives, other than sanitary or phytosanitary measures or technical specifications prepared by a
governmental body for production or consumption requirements of governamental bodies.

2. For the purposes of this Annex, the terms “food,” “food additive,” and “prepackaged” have
the same meanings as set out in the Codex General Standard for the Labelling of Pre-Packaged
Food (CODEX STAN 1-1985) and the Codex General Standard for the Labelling of Food
Additives When Sold as Such (CODEX STAN 107-1981), as they may be amended.

3. When requesting information relating to proprietary formulas for prepackaged foods or
food additives, each Party shall:

(a) ensure that its information requirements are limited to what is necessary to achieve
its legitimate objective; and

(b) protect the confidentiality of information supplied about products originating in the
territory of another Party in the same manner as for domestic products and in a
manner that protects legitimate commercial interests.

A Party may use confidential information it has obtained relating to proprietary formulas in
administrative and judicial proceedings in accordance with its law, provided the Party maintains
procedures to protect the confidentiality of the information in the course of those proceedings.

4. Nothing in paragraph 3 shall prevent a Party from requiring ingredients to be listed on labels
consistent with CODEX STAN 1-1985 and CODEX STAN 107-1981, as they may be amended,
except when those standards would be an ineffective or inappropriate means for the fulfilment of
a legitimate objective.
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ANNEX 3-B

AGRICULTURAL TRADE BETWEEN CANADA AND THE UNITED STATES

CANADA AND THE UNITED STATES
Section A: Tariff Classifications

1. Canada shall notify the United States of any change to Canada’s Schedule to the Customs
Tariff that increases the customs duty applied to a dairy, poultry or egg product when imported
into Canada from the United States' prior to finalization of such change. To the maximum extent
possible, Canada shall provide such notification immediately after publication of the proposal for
the change, so as to provide a sufficient opportunity for the United States to review the proposal
prior to its implementation. If the United States requests, Canada shall promptly provide
information to the United States, and respond to questions from the United States, pertaining to
any change to Canada’s Schedule to the Customs Tariff that increases the customs duty applied to a
dairy, poultry or egg product when imported into Canada from the United States, whether or not the
United States has been previously notified of the change.

2. The United States shall notify Canada of any change to the Harmonized Tariff Schedule of the
United States that increases the tariff rate applied to a sugar, sugar containing (SCP), or dairy product
when imported into the United States from Canada? prior to finalization of such change. To the
maximum extent possible, the United States shall provide such notification immediately after
publication of the proposal for the change, so as to provide sufficient opportunity for Canada to
review the proposal prior to its implementation. If Canada requests, the United States shall promptly
provide information to Canada, and respond to questions from Canada, pertaining to any change to
the Harmonized Tariff Schedule of the United States that increases the tariff rate applied to a sugar
or dairy product when imported into the United States from Canada, whether or not Canada has been
previously notified of the change.

3. On the request of the other Party, a Party shall meet to discuss any measures or policies that
may affect trade between the Parties of a sugar, SCP, dairy, poultry or egg product within 30 days
of the request.

! For purposes of this paragraph, a “change to Canada’s Schedule to the Customs Tariff that increases the customs duty
applied to a dairy, poultry, or egg product when imported into Canada from the United States” means a change to
Canada’s Schedule to the Customs Tariff that changes the classification of any good not previously classified under a
tariff item listed in Appendix A that results in the good being classified under a tariff item listed in Appendix A.

2 For purposes of this paragraph, a “change to the Harmonized Tariff Schedule of the United States that increases the
tariff rate applied to a sugar, sugar containing, or dairy product when imported into the United States from Canada”
means a change to the Harmonized Tariff Schedule of the United States that changes the classification of any good not
classified before the change under a tariff item listed in Appendix B to this Annex that results in the good being
classified under a tariff item listed in Appendix B.
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Section B: Tariff-Rate Quota Administration
1. For the purposes of this Section:

allocation mechanism means any system where access to the tariff-rate quota (TRQ) is granted
on a basis other than first-come first-served.

tariff rate quota means a mechanism that provides for the application of a preferential customs
duty at a certain rate to imports of a particular originating good up to a specified quantity (in-quota
quantity), and at a different rate to imports of that good that exceed that quantity.

2. For the purposes of Section A, TRQs means only those TRQs established under this
Agreement as set out in a Party’s Schedule to Annex 2-B (Tariff Commitments). For greater
certainty, this Section shall not apply to TRQs set out in a Party’s Schedule to the WTO
Agreement.
3. Each Party shall implement and administer TRQs in accordance with Article XIII of GATT
1994, including its interpretative notes, the Import Licensing Agreement and Article 2.15 (National
Treatment and Market Access for Goods — (Transparency in Import Licensing). All TRQs
established by a Party under this Agreement shall be set out in that Party’s Schedule to Annex 2-B
(Tariff Commitments).
4. Each Party shall ensure that its procedures for administering its TRQs:

(a) are transparent;

(b) are fair and equitable;

(c) use clearly specified timeframes, administrative procedures, and requirements;

(d) are no more administratively burdensome than necessary;
(e) are responsive to market conditions; and
) are administered in a timely manner.

5. The Party administering a TRQ shall publish on its designated website at least 90 days
prior to the beginning of the TRQ year all information concerning its TRQ administration,
including the size of quotas and eligibility requirements.

6. Each Party shall administer its TRQs in a manner that allows importers the opportunity to
utilize TRQ quantities fully.

(a) Except as provided in subparagraph (b) and (c), no Party shall introduce a new or
additional condition, limit, or eligibility requirement on the utilization of a TRQ for
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importation of a good, including in relation to specification or grade, permissible
end-use of the imported product, or package size beyond those set out in its
Schedule to Annex 2-B (Tariff Commitments)]. For greater certainty, this
paragraph shall not apply to conditions, limits, or eligibility requirements that apply
regardless of whether or not the importer utilizes the TRQ when importing the
good.

(b) A Party seeking to introduce a new or additional condition, limit, or eligibility
requirement on the utilization of a TRQ for importation of a good shall notify the
other Party at least 45 days prior to the proposed effective date of the new or
additional condition, limit, or eligibility requirement. Another Party with a
demonstrable commercial interest in supplying the good may submit a written
request for consultations within 30 days of the notification to the Party seeking to
introduce the new or additional condition, limit, or eligibility requirement. On
receipt of such a request for consultations, the Party seeking to introduce the new or
additional condition, limit, or eligibility requirement shall promptly undertake
consultations with the other Party, in accordance with Article [ XX] (Transparency).

(c) The Party seeking to introduce the new or additional condition, limit, or eligibility
requirement may do so if another Party with a demonstrable commercial interest in
supplying the good has not submitted a written request for consultations within 30
days of the notification pursuant to subparagraph (b) or, in the case where another
Party has submitted a written request for consultations pursuant to subparagraph (b)
if:

(1) it has consulted with the other Party; and

(i)  the other Party has not objected, after the consultation, to the introduction
of the new or additional condition, limit, or eligibility requirement.

(d) A new or additional condition, limit, or eligibility requirement that is the outcome
of any consultation held pursuant to subparagraph (c) shall be circulated to the
other Party prior to its implementation.

7. Notwithstanding paragraph 6, a Party shall not implement a condition, limit, or eligibility
requirement:

(a) regarding the quota applicant’s nationality, or headquarters location; or

(b)  requiring the quota applicant’s physical presence in the territory of the Party,
except that a Party may require that the quota applicant either:

(1) do business and have a business office, or
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(1))  have an employee, an agent for service of process, or a legal representative,
in the territory of the Party.

8. Upon entry into force of this Agreement as between Canada and the United States, if either
Party maintains a TRQ in its Schedule to Annex 2-B (Tariff Commitments) that is applicable to
goods of the other Party, and that is administered through issuance of permits by either Party, the
Party maintaining the TRQ shall have:

(a) consulted with the other Party with respect to all procedures for the allocation and
use of the TRQ, and any condition or requirement applicable on or in connection
with the allocation or use of the TRQ; and

(b) promulgated and implemented regulations or policies containing all of its
procedures for the allocation and use of the TRQ and any condition or requirement
of that Party applicable on or in connection with the allocation or use of the TRQ.

9. In the event that access under a TRQ is subject to an allocation mechanism, the Party
administering the TRQ shall prior to any change to the allocation mechanism:

(a) publish for public comment proposed regulations or policies containing all of its
procedures for the allocation and use of the TRQ and any condition or
requirement applicable on or in connection with the allocation or use of the
TRQ no less than 60 days in advance of the date on which comments are due;

(b) take any comments into account in the development of the final regulations or
policies; and

(©) promulgate, implement, and publish the final regulations or policies on its
designated website at least 90 days prior to the beginning of each TRQ year.

10. When a TRQ is administered by an allocation mechanism, the Party administering the
TRQ shall provide that the allocation mechanism that it uses allows for importers that have not
previously imported the product subject to the TRQ (new importers), and that meet all eligibility
criteria other than import performance, to be eligible for a quota allocation. Each such Party shall
not discriminate against new importers when allocating the TRQ.

11. The Party administering the allocated TRQ shall ensure that:

(a) any person of the other Party that fulfils the importing Party’s eligibility
requirements is able to apply and to be considered for a quota allocation under the

TRQ;
(b) unless otherwise agreed, it does not allocate any portion of the quota to a producer

group, condition access to an allocation on the purchase of domestic production or
limit access to an allocation to processors;
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(c) each allocation is made in commercially viable shipping quantities and, to the
maximum extent possible, in the amounts that the TRQ applicant requests;

(d) an allocation for in-quota imports is applicable to any tariff lines subject to the TRQ
and is valid throughout the TRQ year;

(e) if the aggregate TRQ quantity requested by applicants exceeds the quota size,
allocation to eligible applicants shall be conducted by equitable and transparent
methods;

) applicants have at least four weeks after the opening of the application period to
submit their applications; and

(2) quota allocation takes place no later than four weeks before the opening of the quota
period, unless the allocation is based in whole or in part on import performance
during the 12-month period immediately preceding the quota period. If the Party
bases the allocation in whole or in part on import performance during the 12-month
period immediately preceding the quota period, the Party shall make a provisional
allocation of the full quota amount no later than four weeks before the opening of
the quota period. All final allocation decisions, including any revisions, shall be
made and communicated to applicants by the beginning of the quota period.

12. If less than 12 months remain in the first TRQ year on the date of entry into force of this
Agreement, the Party shall make available to quota applicants, beginning on the date of entry into
force of this Agreement, the quota quantity established in its Schedule to Annex 2-B (Tariff
Commitments), multiplied by a fraction the numerator of which shall be a whole number consisting
of the number of months remaining in the TRQ year on the date of entry into force of this
Agreement, including the entirety of the month in which this Agreement enters into force, and the
denominator of which shall be 12. The Party shall make the entire quota quantity established in
its Schedule to Annex 2-B (Tariff Commitments) available to quota applicants beginning on the
first day of each TRQ year that the quota is in operation.

13. The Party administering a TRQ shall not require the re-export of a good as a condition for
application for, or utilization of, a quota allocation.

14.  Any quantity of goods imported under a TRQ under this Agreement shall not be counted
towards, or reduce the quantity of, any other TRQ provided for such goods in a Party’s Schedule

to the WTO Agreement or under any other trade agreements.?

15. When a TRQ is administered by an allocation mechanism, a Party shall ensure that there

3 For greater certainty, nothing in this paragraph shall prevent a Party from applying an in-quota rate of customs
duty to goods from another Party, as set out in that Party’s Schedule to Annex 2-B (Tariff Commitments), that is
different than the rate applied to the same goods of non-Parties under a TRQ established under the WTO Agreement.
Further, nothing in this paragraph requires a Party to change the in-quota quantity of any TRQ established under the
WTO Agreement.
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is a mechanism for the return and reallocation of unused allocations in a timely and transparent
manner that provides the greatest possible opportunity for the TRQ to be filled.

16.  Each Party shall publish on a regular basis on its designated publicly available website
information concerning amounts allocated, amounts returned and, if available, quota utilization
rates. In addition, each Party shall publish on the website designated to provide TRQ information
the amounts available for reallocation and the application deadline, at least two weeks prior to the
date on which the Party will begin accepting applications for reallocations.

17. Each Party shall identify the entity or entities responsible for administering its TRQs and
designate and notify at least one contact point, in accordance with Article 30.5 ( Administrative
and Institutional Provisions —Agreement Coordinator and Contact Points), to facilitate
communications between the Parties on matters relating to the administration of its TRQs. Each
Party shall promptly notify the other Party of any amendments to the details of its contact point.

18.  Ifa TRQ is administered by an allocation mechanism, the name and address of allocation
holders shall be published on the designated publicly available website.

19. If a TRQ is administered on a first-come, first-served basis, the importing Party’s
administering authority shall publish over the course of each year, in a timely and continually on-
going manner on its designated website, utilization rates and remaining available quantities for
that TRQ.

20.  When a TRQ of an importing Party that is administered on a first-come, first-served basis
fills, that Party shall publish a notice to this effect on its designated publicly available website
within 10 days.

21. When a TRQ of an importing Party that is administered by an allocation mechanism fills,
that Party shall publish a notice to this effect on its designated publicly available website as early
as practicable.

22.  On written request of the exporting Party, the Party administrating a TRQ shall consult
with the exporting Party regarding the administration of its TRQ within 30 days of the request,

under normal circumstances.

Section C: Dairy Pricing and Exports

1. This Section applies to any milk class pricing system for dairy* adopted or maintained by a
Party.
2. For the purpose of this Section:

4 For Canada, milk class pricing system refers to price setting under the supply management system for dairy. For the
United States, milk class pricing system refers to price setting under the federal milk marketing orders.
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assumed processor margin means the estimated cost to a processor of converting raw milk into a
specified manufactured wholesale commodity or milk product, which may then be used in the
calculation of a milk class price and may also be referred to as a make allowance;

dairy year means August 1 to July 31;

eligible goods means goods that a processor may manufacture using the milk or milk components
provided at the milk class price;

infant formula means a good defined by HS Code 1901.10 containing more than 10% on a dry
weight basis of cow milk solids;

milk class means an end use for which processors may utilize milk or milk components provided at
milk class prices;

milk class price means the price, minimum price, or milk component price at which milk or milk
components are billed or provided to processors based on their end use;

milk component means butterfat, protein, other solids, and any other component of milk for which
a Party sets a milk class price;

milk protein concentrate means goods defined by HS Code 0404.90;

skim milk powder means goods defined by HS Code 0402.10;

USDA nonfat dry milk price means the nonfat dry milk price published by the United States
Department of Agriculture (“USDA”) in its Announcement of Class and Component Prices, as

used in the calculation of the Nonfat Milk Solids price in the United States; and

yield factor means the estimated ratio of a given volume of skim milk powder to the volume of
non-fat solids required to manufacture that volume skim milk powder as determined by the Party.

3. Canada shall ensure that milk class 6 and milk class 7, including their associated milk class
prices, are eliminated six months after entry into force of this Agreement.

4. Six months after entry into force of this Agreement, Canada shall ensure that products and

ingredients formerly classified under milk classes 6 and 7 shall be reclassified and that their
associated milk class prices shall be established appropriately based on end use.
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5. Notwithstanding paragraph 4, Canada shall ensure that the prices for non-fat solids used to
manufacture milk protein concentrates, skim milk powder, and infant formula shall be no lower
than the applicable price determined by the following formula:
(The USDA nonfat dry milk price
minus
Canada’s applicable processor margin)
multiplied by

Canada’s yield factor.

6. Paragraph 5 shall not apply to domestic sales of milk components for non-human
consumption, such as for use as animal feed.

7. Canada shall monitor its global exports of milk protein concentrates, skim milk powder, and
infant formula and provide information regarding those exports to the United States as specified in
paragraph 12.

8.

(a) In a given dairy year, if the total global exports of milk protein concentrates and
skim milk powder from Canada exceed the following thresholds:

Year MPC plus SMP Thresholds
1 55,000 MT
2 35,000 MT

then, Canada shall apply an export charge of CAD 0.54 per kilogram to global
exports of these goods in excess of the thresholds set out above for the remainder of

the dairy year.
(b) In a given dairy year, if global exports of infant formula from Canada exceed the
following thresholds:
Year Infant Formula Thresholds
1 13,333 MT
2 40,000 MT

then, Canada shall apply an export charge of CAD 4.25 per kilogram to global
exports of these goods in excess of the thresholds set out above for the remainder of
the dairy year.

3-B-8



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

0. With regard to the thresholds established in paragraph 8(a) and 8(b), after Year 2 each
threshold shall increase at a rate of 1.2 percent annually on a dairy year basis.

10.  Each Party shall publish on or linked to a central government website, the information listed
in the subparagraphs to this paragraph. Each Party shall publish this information on entry into
force of this Agreement for existing measures. Thereafter, a Party shall publish the information as
soon as possible:

(a) laws and regulations at the central or regional level of government of a Party that
govern or implement a milk class pricing system for dairy, including any
modification, replacement, or amendment thereof;

(b) the assumed processor margin;

() each milk class price, including for each milk component by each milk class;

(d) the yield factor;

(e) requirements, terms, and conditions for obtaining and using milk and milk
components at milk class prices, including:

(1) list or description of the goods for which processors are eligible to receive
milk or milk components at a milk class price; and

(i1) list or description of the products that eligible goods can be used to
manufacture;

§)) the milk utilization and sales by milk class and month, including quantities sold,
prices, and revenues for milk and each milk component.

11.  Before introducing a new milk class, changing an existing milk class, introducing a new

milk class price, or changing an existing milk class price, a Party shall:

(a)

(b)

notify the other Party or publicly announce its intent to introduce or amend a milk
class or milk class price, so as to provide a sufficient opportunity for the other Party
to review the proposed measure or policy containing the new or amended milk class
or milk class price prior to its implementation;

consult with the other Party upon request or allow participation in its public
regulatory process regarding the proposed measure or policy containing the new or
amended milk class or milk class price, and take any comments into account in the
decision to introduce or change the milk class or milk class price; and
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(c) publish the final measure or policy, and allow an interval of at least one calendar
month between the publication of the final measure or policy and its effective date.

12. Further to paragraph 7, Canada shall make available to the United States data regarding
Canada’s global exports of milk protein concentrates, skim milk powder, and infant formula, at the
six digit HS Code level, on a monthly basis, and no later than 30 days after the close of each
month.

13.  Within 30 days of a request from a Party, the Parties shall meet in a jointly agreed location,
or by electronic means, to discuss any matter associated with the application of this Section.

14. Recognizing that new products and new consumer preferences may impact the demand for
and exports of skim milk powder, milk protein concentrates, and infant formula, if the trade
monitoring mechanism established in paragraphs 7-9 is unsatisfactory to either Party, the Parties
shall within 30 days of a written request of a Party enter consultations to consider and, if
appropriate, seek to amend the provisions of paragraphs 7-9 through Article 34.3 (Final Provisions
— Amendments).

15.  Five years after entry into force and every two years thereafter, Canada and the United
States shall meet to consider whether conditions have changed such that this section should be
removed or modified. Modifications, including removal, may be made at this time or at any other
time by mutual consent of Canada and the United States.

Section D: Grain

1. Each Party shall accord to originating wheat imported from the territory of the other Party
treatment no less favorable than that it accords to like wheat of national origin with respect
to the assignment of quality grades, including by ensuring that any measure it adopts or
maintains regarding the grading of wheat for quality, whether on a mandatory or voluntary
basis, is applied to imported wheat on the basis of the same requirements as domestic
wheat.

2. No Party shall require that a country of origin statement be issued on a quality grade
certificate for originating wheat imported from the territory of the other Party, recognizing
that phytosanitary or customs requirements may require such a statement.

3. At the request of the other Party, the Parties shall discuss issues related to the operation of a
domestic grain grading or grain class system, including issues related to the seed regulatory
system associated with the operation of any such system, through existing mechanisms. The
Parties shall endeavor to share best practices with respect these issues, as appropriate.

4. Canada shall exclude from transport rates that are subject to the Maximum Grain Revenue
Entitlement, established under the Canada Transportation Act, or any modification,
replacement, or amendment thereof, agricultural goods originating in Canada and shipped
via west coast ports for consumption in the United States.
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Section E: Other

1. Canada shall ensure that imports of dairy, poultry or egg products eligible for Canada’s
Duties Relief Program (“DRP”) and Import for Re-export Program (“IREP”) as of September 1,
2018, continue to be eligible for these programs, as well as any subsequent or successor programs
to DRP and IREP, as long as Canada maintains such programs.

2. Notwithstanding the product-specific rules of origin in Annex 4-B of this Agreement, the
rule of origin for a good traded between the United States and Canada in subheading 1517.10 shall
allow a change from heading 15.11 or any other chapter.

3. For the purposes of paragraphs 4-7, “product of Canada” shall be determined based on U.S.
general requirements utilized to determine country eligibility under its WTO TRQ obligations.

4. Consistent with Article XIII of the GATT 1994, the United States shall allocate to Canada:

(a) a share of the in-quota quantity of the refined sugar TRQ® of not less than 10,300
metric tons, raw value, for sugar that is a product of Canada; and

(b) a share of the in-quota quantity of the SCP TRQ* of not less than 59,250 metric tons
for SCPs that are the product of Canada.

5. Further to Paragraph 4, the United States shall permit access for sugar that is the product of
Canada to any in-quota quantity of the refined sugar TRQ that is not allocated among supplying
countries. The United States shall permit access to the unallocated amounts in a tariff-rate quota
period without regard to whether the share allocated to Canada for that period has been filled.

6. Further to Paragraph 4, if the United States allocates the refined sugar TRQ reserved for
specialty sugar, the United States shall do so consistent with its WTO obligations and in
consultation with Canada.

7. Further to Paragraph 4, where for any TRQ period Canada informs the United States that
Canada will not supply the full amount of the share of SCP TRQ allocated to Canada as described
in Paragraph 4, the United States shall transfer the quantity of the share that Canada will not supply
to the quantity of SCP TRQ that is not allocated among supplying countries. The United States
shall provide Canada reasonable advance notice of the date upon which such a transfer will take
effect. Any transfer under this paragraph will not affect the amount of the share of the SCP TRQ
allocated to Canada pursuant to Paragraph 4 in subsequent TRQ periods.

5 Refined sugar TRQ is as provided for in Additional U.S. Note 2 to chapter 17 of the Schedule of the United States
annexed to the Marrakesh Protocol to the General Agreement on Tariffs and Trade 1994.

4SCP TRQ is as provided for in Additional U.S. Note 6 to chapter 17 of the Schedule of the United States annexed to
the Marrakesh Protocol to the General Agreement on Tariffs and Trade 1994.
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Appendix A

01051121, 01059492, 01059911, 02071192, 02071292, 02071392, 02071393, 02071422,
02071492, 02071493, 02072411, 02072491, 02072511, 02072591, 02072610, 02072711,
02072791, 02099020, 02099030, 02109912, 02109913, 02109914, 04011020, 04012020,
04014020, 04015020, 04021020, 04022112, 04022122, 04022912, 04022922, 04029120,
04029920, 04031020, 04039012, 04039092, 04041022, 04049020, 04051020, 04052020,
04059020, 04061020, 04062012, 04062092, 04063020, 04064020, 04069012, 04069022,
04069032, 04069042, 04069052, 04069062, 04069072, 04069082, 04069092, 04069094,
04069096, 04069099, 04071111, 04071192, 04072120, 04079012, 04081120, 04081920,
04089120, 04089920, 15179022, 16010022, 16010031, 16022022, 16022031, 16023112,
16023193, 16023213, 16023214, 16023294, 16023295, 18062022, 18069012, 19012012,
19012022, 19019032, 19019034, 19019052, 19019054, 21050092, 21069032, 21069034,
21069052, 21069094, 22029933, 23099032, 35021120, 35021920
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Appendix B

04014025, 04015025, 04015075, 04021050, 04022125, 04022150, 04022190, 04022950,
04029170, 04029190, 04029945, 04029955, 04029990, 04031050, 04039016, 04039045,
04039055, 04039065, 04039078, 04039095, 04041015, 04041090, 04049050, 04051020,
04052030, 04052070, 04059020, 04061008, 04061018, 04061028, 04061038, 04061048,
04061058, 04061068, 04061078, 04061088, 04062028, 04062033, 04062039, 04062048,
04062053, 04062063, 04062067, 04062071, 04062075, 04062079, 04062083, 04062087,
04062091, 04063018, 04063028, 04063038, 04063048, 04063053, 04063063, 04063067,
04063071, 04063075, 04063079, 04063083, 04063087, 04063091, 04064070, 04069012,
04069018, 04069032, 04069037, 04069042, 04069048, 04069054, 04069068, 04069074,
04069078, 04069084, 04069088, 04069092, 04069094, 04069097, 17011250, 17011350,
17011450, 17019130, 17019148, 17019158, 17019950, 17022028, 17023028, 17024028,
17026028, 17029020, 17029058, 17029068, 17049058, 17049068, 17049078, 18061015,
18061028, 18061038, 18061055, 18061075, 18062026, 18062028, 18062036, 18062038,
18062073, 18062077, 18062082, 18062083, 18062087, 18062089, 18062094, 18062098,
18063206, 18063208, 18063216, 18063218, 18063270, 18063280, 18069008, 18069010,
18069018, 18069020, 18069028, 18069030, 18069039, 18069049, 18069059, 19011016,
19011026, 19011036, 19011044, 19011056, 19011066, 19011076, 19012015, 19012025,
19012035, 19012050, 19012060, 19012070, 19019036, 19019062, 19019065, 19019068,
19019071, 21011238, 21011248, 21011258, 21012038, 21012048, 21012058, 21039078,
21050020, 21050040, 21069009, 21069026, 21069036, 21069046, 21069066, 21069072,
21069076, 21069080, 21069087, 21069091, 21069094, 21069097, 22029928, 23099028,
23099048
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CHAPTER 3

AGRICULTURE

Article 3.1: Definitions
For the purposes of this Chapter:

agricultural goods means those agricultural products referred to in Article 2 of the Agreement on
Agriculture;

export subsidies shall have the meaning assigned to that term in Article 1(e) of the Agreement on
Agriculture; and

Agreement on Agriculture, means the Agreement on Agriculture, set out in Annex 1A to the
WTO Agreement.

Article 3.2: Scope

1. This Chapter applies to measures adopted or maintained by a Party relating to trade in
agricultural goods.

2. In the event of any inconsistency between this Chapter and another provision of this Agreement,
this Chapter shall prevail to the extent of the inconsistency.

Article 3.3: International Cooperation

The Parties shall work together in the World Trade Organization to promote increased
transparency and to improve and further develop multilateral disciplines on the three pillars of
agricultural trade (domestic support, export competition and market access) with the objective of
substantial progressive reductions in agriculture support and protection resulting in fundamental
reform.

Article 3.4: Export Competition

1. No Party shall adopt or maintain an export subsidy on any agricultural good destined for
the territory of another Party.

2. If a Party considers that export financing support granted by another Party results or may
result in a distorting effect on trade between the Parties, or considers that an export subsidy is
being granted by another Party, with respect to an agricultural good, it may request to discuss the
matter. The responding Party shall agree to meet with the requesting Party as soon as practicable.
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Article 3.5: Export Restrictions — Food Security

1. Parties recognize that under Article XI:2(a) of the GATT 1994, a Party may temporarily
apply an export prohibition or restriction that is otherwise prohibited under Article XI:1 of the
GATT 1994 on foodstuffs' to prevent or relieve a critical shortage of foodstuffs, subject to meeting
the conditions set out in Article 12.1 of the Agreement on Agriculture.

2. In addition to the conditions set out in Article 12.1 of the Agreement on Agriculture under
which a Party may apply an export prohibition or restriction, other than a duty, tax, or other charge,
on foodstuffs:

(a) a Party that:

(1) imposes such a prohibition or restriction on the exportation or sale for
export of foodstuffs to another Party to prevent or relieve a critical shortage
of foodstuffs, shall notify the measure to the other Parties prior to the date
it takes effect and, except when the critical shortage is caused by an event
constituting force majeure, shall notify the measure to the other Parties at
least 30 days prior to the date it takes effect; or

(i1) as of the date of entry into force of this Agreement, maintains such a
prohibition or restriction, shall, within 30 days of that date, notify the
measure to the other Parties.

(b) A notification under this paragraph shall include the reasons for imposing or
maintaining the prohibition or restriction, as well as an explanation of how the
measure is consistent with Article XI:2(a) of the GATT 1994, and shall note
alternative measures, if any, that the Party considered before imposing the
prohibition or restriction.

(c) A measure shall not be subject to notification under this paragraph or paragraph 4
if it prohibits or restricts the exportation or sale for export only of a foodstuff or
foodstuffs of which the Party imposing the measure has been a net importer during
each of the three calendar years preceding the imposition of the measure, excluding
the year in which the Party imposes the measure.

(d) If a Party that adopts or maintains a measure referred to in subparagraph (a) has
been a net importer of each foodstuff subject to that measure during each of the
three calendar years preceding imposition of the measure, excluding the year in
which the Party imposes the measure, and that Party does not provide the other
Parties with a notification under subparagraph (a), the Party shall, within a
reasonable period of time, provide to the other Parties trade data demonstrating that
it was a net importer of the foodstuff or foodstuffs during these three calendar years.

! For the purpose of this Article, foodstuffs include fish and fisheries products, intended for human consumption.

3-2



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

3. A Party that is required to notify a measure under paragraph 2(a) shall:
(a) consult, on request, with any other Party having a substantial interest as an importer
of the foodstuffs subject to the measure, with respect to any matter relating to the
measure;

(b) on the request of any Party having a substantial interest as an importer of the
foodstuffs subject to the measure, provide that Party with relevant economic
indicators bearing on whether a critical shortage within the meaning of Article
XI:2(a) of the GATT 1994 exists or is likely to occur in the absence of the measure,
and on how the measure will prevent or relieve the critical shortage; and

(c) respond in writing to any question posed by any other Party regarding the measure
within 14 days of receipt of the question.

4. A Party which considers that another Party should have notified a measure under paragraph
2(a) may bring the matter to the attention of that other Party. If the matter is not satisfactorily
resolved promptly thereafter, the Party which considers that the measure should have been notified
may itself bring the measure to the attention of the other Party.

5. A Party should ordinarily terminate a measure subject to notification under paragraph 2(a)
or 4 within six months of the date it is imposed. A Party contemplating continuation of a measure
beyond six months from the date it is imposed shall notify the other Parties no later than five
months after the date the measure is imposed and provide the information specified in paragraph
2(b). Unless the Party has consulted with the other Parties that are net importers of any foodstuff
the exportation of which is prohibited or restricted under the measure, the Party shall not continue
the measure beyond 12 months from the date it is imposed. The Party shall immediately
discontinue the measure when the critical shortage, or threat thereof, ceases to exist.

6. No Party shall apply any measure that is subject to notification under paragraph 2(a) or 4
to food purchased for non-commercial humanitarian purposes.

Article 3.6: Domestic Support

1. The Parties recognize that domestic support measures can be of crucial importance to their
agricultural sectors but may also have trade distorting and production effects. If a Party supports
its agricultural producers, the Party shall consider domestic support measures that have minimal
or no trade distorting or production effects.

2. If a Party raises concerns that another Party’s domestic support measure has had a negative
impact on trade between the Parties, the Parties shall share relevant information regarding the
domestic support measure with each other and discuss the matter with a view to seeking to
minimize the negative trade impact.
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Article 3.7: Committee on Agricultural Trade

1. The Parties hereby establish a Committee on Agricultural Trade (“Committee”),
composed of government representatives of each Party.

2. The Committee’s functions shall include:

(a) promoting trade in agricultural goods between the Parties under this Agreement;

(b) monitoring and promoting cooperation on the implementation and administration
of this Chapter;

(c) providing a forum for the Parties to consult and endeavor to address issues or trade
barriers and improve access to their respective markets, in coordination or jointly
with other committees, working groups or any other subsidiary bodies established
under this Agreement;

(d) endeavoring to exchange information on trade in agricultural goods between the
Parties, including information covered by Article 3.9.1 (Transparency and
Consultations) or any other relevant transparency provision in this Chapter;

(e) fostering cooperation among the Parties in areas of mutual interest, such as rural
development, technology, research and development and capacity building,
creating joint programs as mutually agreed between the agencies involved in
agriculture, among others;

6] undertaking any additional work, including that the Commission may assign or
another Committee may refer;

(2) recommending to the Commission any modification of or addition to this Chapter;
and

(h) reporting annually on its activities to the Commission.

3. The Committee shall establish its terms of reference at its first meeting and may revise

those terms as needed.

4. The Committee shall meet within one year of the date of entry into force of this Agreement
and once each year thereafter unless the Parties decide otherwise.

Article 3.8:

Consultative Committees on Agriculture

1. The activities of the Consultative Committees on Agriculture (CCAs) established by:
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(a) the Terms of Reference to the Record of Understanding Between the Governments
of the United States of America and Canada Regarding Areas of Agricultural Trade
(ROU) on December 4, 1998;

(b) the Memorandum of Understanding Between the U.S. Department of Agriculture
and the Office of the U.S. Trade Representative, and the Secretariat of Agriculture,
Livestock, Rural Development, Fish and Food and the Secretary of Economy of the
United Mexican States Regarding Areas of Food and Agriculture Trade (US-MX
MOU) on October 1, 2001 and re-established on March 6, 2007; and

(©) the MOU between the Secretariat of Agriculture, Livestock, Rural Development,
Fisheries and Food of the United Mexican States and Agriculture and Agri-Food
Canada (MX-CA MOU) on February 1, 2002;

shall as of the date of entry into force of this Agreement be organized under this Agreement.

2. The CCAs shall be governed by and operate according to their respective ROU, MOU s,
and all implementing or administrative documents, as may be amended.

3. The CCAs may inform the Committee on Agricultural Trade, the Committee on Sanitary
and Phytosanitary Measures, or the Committee on Technical Barriers to Trade of their activities.

Article 3.9: Agricultural Special Safeguards

Originating agricultural goods traded under preference from any Party shall not be subject to any
duties applied by a Party pursuant to a special safeguard taken under the Agreement on
Agriculture.?

Article 3.10: Transparency and Consultations

1. Each Party shall endeavor, as appropriate, to share with another Party, on request, available
information regarding a measure relating to trade in agricultural goods taken by a regional level of
government in its territory that may have a significant effect on trade between those Parties of any
of these goods.

2. On request of a Party, a Party shall meet to discuss, and where appropriate resolve, matters

arising from grade, quality, technical specifications, and other standards as they affect trade
between the Parties.

Section A - Agricultural Biotechnology

2 For greater certainty, goods for which MFN tariff treatment applies may be subject to additional duties applied by
a Party pursuant to a special safeguard taken under the Agreement on Agriculture.
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Article 3.A.1: Definitions
For the purposes of this Section:

agricultural biotechnology means technologies including modern biotechnology used for the
deliberate manipulation of an organism to introduce, remove or modify one or more heritable
characteristics of a product for agriculture and aquaculture use and that are not technologies used
in traditional breeding and selection;

modern biotechnology means the application of:

(a) in vitro nucleic acid techniques, including recombinant deoxyribonucleic acid
(rDNA) and direct injection of nucleic acid into cells or organelles; or

(b) fusion of cells beyond the taxonomic family,

that overcome natural physiological reproductive or recombination barriers and that are not
techniques used in traditional breeding and selection.

product of agricultural biotechnology means an agricultural good, or a fish or fish product
covered by Chapter 3 of the Harmonized System, developed using agricultural biotechnology, but
does not include a medicine or a medical product; and

product of modern biotechnology means an agricultural good, or a fish or fish product covered
by Chapter 3 of the Harmonized System, developed using modern biotechnology, but does not
include a medicine or a medical product.

Low Level Presence (LLP) Occurrence means low levels of recombinant DNA plant materials
that have passed a food safety assessment according to the Codex Guideline for the Conduct of a
Food Safety Assessment of Foods Derived from Recombinant-DNA Plants (CAC/GL 45-2003) in
one or more countries, which may on occasion be inadvertently present in food or feed in importing
countries in which the food safety of the relevant recombinant-DNA plant has not been determined.

Article 3.A.2: Contact Points

Each Party shall designate and notify a contact point or contact points for the sharing of
information on matters related to this Section, in accordance with Article 30.5 (Administrative and
Institutional Provisions — Agreement Coordinator and Contact Points).

Article 3.A.3: Trade in Products of Agricultural Biotechnology

1. The Parties confirm the importance of encouraging agricultural innovation and facilitating
trade in products of agricultural biotechnology, while fulfilling legitimate objectives, including by
promoting transparency and cooperation, and exchanging information related to the trade in
products of agricultural biotechnology.
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This Section does not require a Party to mandate an authorization for a product of
agricultural biotechnology to be on the market.

Each Party shall make available to the public and, to the extent possible on-line:

(2)

(b)

(©)

the information and documentation requirements for applicants to submit for any
authorization , if required, of a product of agricultural biotechnology.

any summary of any risk or safety assessment that has led to the authorization, if
required, of a product of agricultural biotechnology; and

any list of the products of agricultural biotechnology that have been authorized in
its territory.

To reduce the likelihood of disruptions to trade in products of agricultural biotechnology:

(a)

(b)

Each Party shall continue to encourage applicants to submit timely and concurrent
applications to Parties for authorization, if required, of products of agricultural
biotechnology;

Party requiring any authorization for a product of agricultural biotechnology shall:

(1)

(i)

(iii)

(iv)

accept and review applications for the authorization, if required, of products
of agricultural biotechnology on an ongoing basis year-round;

adopt or maintain measures that allow the initiation of the domestic
regulatory authorization process of a product not yet authorized in another
country;

if an authorization is subject to expiration, take steps to help ensure that the
review of the product is completed and a decision is made in a timely
manner, and if possible, prior to expiration; and

communicate between the Parties regarding any new and existing
authorizations of products of agricultural biotechnology so as to improve
information exchange.

Article 3.A.4: LLP Occurrence

1.

Each Party shall adopt or maintain policies or approaches designed to facilitate the
management of LLP occurrences.

To address an LLP occurrence, and with a view to preventing future LLP occurrences, on
request of an importing Party, an exporting Party shall:
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(a) provide any summary of the specific risk or safety assessments that the exporting
Party conducted in connection with any authorization of the product of modern
biotechnology that is the subject of the LLP occurrence;

(b)  provide, upon receiving permission of the entity, if required, a contact point for any
entity within its territory that received authorization for the product of modern
biotechnology that is the subject of the LLP occurrence and that is on the basis of
this authorization, likely to possess:

(1) any existing, validated methods for the detection of the product of modern
biotechnology that is the subject of the LLP occurrence;

(i1) any reference sample of the product of modern biotechnology that is the
subject of the LLP occurrence necessary for the detection of the LLP
occurrence; and

(iii)  relevant information® that can be used by the importing Party to conduct a
risk or safety assessment, if appropriate, in accordance with the relevant
international standards and guidelines; and

(c)  encourage the entity within its territory that received authorization related to the
product of modern biotechnology that is the subject of the LLP occurrence to share
the information referred to in paragraph 2(b) with the importing Party.

3. In the event of an LLP occurrence, the importing Party shall:

(a) inform the importer or the importer’s agent of the LLP occurrence and of any
additional information, including the information referenced in para X.4.2(b), that
will be required to be submitted to assist the importing Party to make a decision on
the management of the LLP occurrence;

(b) upon request, and if available, provide to the exporting Party any summary of any
risk or safety assessment that the importing Party has conducted in accordance
with its domestic law in connection with the LLP occurrence;

(©) ensure that the LLP occurrence is managed without unnecessary delay and that
any measure® applied to manage the LLP Occurrence is appropriate to achieve
compliance with its laws and regulations and takes into account any risk posed by
the LLP Occurrence; and

(d) take into account, as appropriate, any relevant risk or safety assessment provided,
and authorization granted, by another Party or non-Party when deciding how to
manage the LLP occurrence.

3 For example, relevant information includes the information contained in Annex 3 of the Codex Guideline for the
Conduct of Food Safety Assessment of Foods Derived from Recombinant-DNA Plants (CAC/GL 45-2003).
4 For purposes of this paragraph, “measure” does not include penalties.
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Article 3.A.5: Working Group for Cooperation on Agricultural Biotechnology

1. The Parties hereby establish a Working Group for Cooperation on Agricultural
Biotechnology (Working Group) for information exchange and cooperation on policy and trade-
related matters associated with products of agricultural biotechnology. The Working Group shall
be co-chaired by government representatives of each of the Parties, and shall be comprised of
policy officials responsible for issues related to agricultural biotechnology of each of the Parties.
The Working Group shall report to the Agriculture Committee on its activities and progress on
related matters.

2. The Working Group shall provide a forum for the Parties to:

(a)

exchange information on issues, including on existing and proposed domestic laws,
regulations, and policies, and on any risk or safety assessments subject to
appropriate confidentiality arrangements, related to the trade in products of
agricultural biotechnology;

(b)  exchange information, and collaborate when possible, on issues pertaining to
products of agricultural biotechnology, including on regulatory and policy
developments;

(c)  consider work, based upon accumulated knowledge and experience of certain
products, in areas of regulatory affairs and policy to facilitate trade in products of
agricultural biotechnology;

(d)  work collaboratively to consider common approaches for the management of LLP
occurrences; and
(e) consider the work conducted under other trilateral cooperation mechanisms focused
on agricultural biotechnology, including the Trilateral Technical Working Group.
3. The Working Group shall coordinate efforts to advance transparent, science and risk-based

regulatory approaches and trade policies for products of agricultural biotechnology in other
countries and in international organizations.

4. The Working Group shall meet annually, unless otherwise agreed, and may meet in person,
or by any other means as mutually determined by the Parties.
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ANNEX 3 B

DISTILLED SPIRITS, WINE, BEER, AND OTHER ALCOHOL BEVERAGES

Section A: Internal Sale and Distribution of Distilled Spirits, Wine, Beer, or other Alcohol
Beverages

1. For the purposes of Section A:

commercial considerations means price, quality, availability, marketability, transportation, and
other terms and conditions of purchase or sale, or other factors that would normally be taken
into account in the commercial decisions of a privately owned enterprise in the relevant business or
industry;

distilled spirits include distilled spirits and distilled spirit containing beverages; and
wine includes wine and wine-containing beverages.

2. This Section applies to any measure related to the internal sale and distribution of distilled
spirits, wine, beer, or other alcohol beverages'.

3. Except as otherwise provided in this Section, Article 2.3 (National Treatment and Market
Access for Goods — National Treatment) shall not apply to:

(a) a non-conforming provision of any measure related to the internal sale and distribution
of wine or distilled spirits in existence on January 1% 1989;

(b) the continuation or prompt renewal of a non-conforming provision of a measure
referred to in subparagraph (a); or

(c) an amendment to a non-conforming provision of a measure referred to in
subparagraph (a) to the extent that the amendment does not decrease its conformity
with Article 2.3 (National Treatment and Market Access for Goods — National
Treatment.

4. The Party asserting that paragraph 3 applies to a measure shall have the burden of
establishing that the measure meets the conditions set out in paragraph 3.

5. All measures related to distribution of distilled spirits, wine, beer, or other alcohol beverages
shall conform with Article 2.3 (National Treatment and Market Access for Goods — National
Treatment).

! Paragraphs 3 and 4 of Section A do not apply to Mexico.
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6. Notwithstanding paragraph 5, and provided that distribution measures otherwise ensure
conformity with Article 2.3 (National Treatment and Market Access for Goods — National
Treatment), Canada may maintain a measure in existence on January 1, 1989, requiring private wine
store outlets in existence on October 4, 1987, in the provinces of Ontario and British Columbia to
discriminate in favor of wine of those provinces to a degree no greater than the discrimination
required by such measure in existence on January 1, 1989.

7. Nothing in this Agreement shall prohibit the Province of Quebec from requiring that
any wine sold in grocery stores in Quebec be bottled in Quebec, provided that alternative outlets
are provided in Quebec for the sale of wine of the other Parties, whether or not such wine is bottled
in Quebec.

8. If a Party requires that distilled spirits, wine, beer, or other alcohol beverages be listed to be
distributed or sold in its territory, all measures related to listing shall:

(a) conform with Article 2.3 (National Treatment and Market Access for Goods —
National Treatment);

(b) not create disguised barriers to trade;
(©) be based on commercial considerations; and
(d) be transparent, including providing transparent criteria for decisions regarding listing.

9. If a Party requires that distilled spirits, wine, beer, or other alcohol beverages be listed to be
distributed or sold in its territory, that Party shall, with regard to the decisions of the entity exercising
governmental authority regarding the listing:

(a) provide for a prompt decision on any listing application;

(b) provide prompt written notification of decisions regarding a listing application to the
applicant and, in the case of a negative decision, provide for a statement of the reason
for refusal; and

(c) establish administrative appeal procedures for listing decisions that provide for
prompt, fair, and objective rulings.

10.  If a distributor or retailer exercises governmental authority regarding internal sale or
distribution of distilled spirits, wine, beer, or other alcohol beverages, any price mark-ups charged
by that entity shall conform with Article 2.3 (National Treatment and Market Access for Goods —
National Treatment) and that entity shall accord treatment to distilled spirits, wine, beer, or other
alcohol beverages of another Party no less favorable than the treatment accorded to a like product of
any other Party to the Agreement or a non-Party.

11. If a distributor or retailer exercises governmental authority regarding internal sale or
distribution of distilled spirits, wine, beer, or other alcohol beverages, that entity may charge the
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actual cost-of-service differential between distributing or selling distilled spirits, wine, beer, or other
alcohol beverages of another Party and distributing or selling domestic or regional product. The cost-
of-service shall be reasonable and commensurate with service. Any such cost-of-service differential
shall not exceed the actual amount by which the audited cost of service for the product of the
exporting Party exceeds the audited cost of service for the product of the importing Party.

12. A Party may maintain or introduce a measure limiting on premise sales by a winery or
distillery to those wines or distilled spirits produced on its premises.

13. No Party shall adopt or maintain any measure requiring that distilled spirits, wine, beer, or
other alcohol beverages imported from another Party for bottling be blended with any distilled spirits,
wine, beer, or other alcohol beverages of the importing Party.

Section B: Distinctive Products

1. Canada and Mexico shall recognize Bourbon Whiskey and Tennessee Whiskey, which is a
straight Bourbon Whiskey authorized to be produced only in the State of Tennessee, as distinctive
products of the United States. Accordingly, Canada and Mexico shall not permit the sale of any
product as Bourbon Whiskey or Tennessee Whiskey, unless it has been manufactured in the United
States in accordance with the laws and regulations of the United States governing the manufacture
of Bourbon Whiskey and Tennessee Whiskey.

2. Mexico and the United States shall recognize Canadian Whisky as a distinctive product of
Canada. Accordingly, Mexico and the United States shall not permit the sale of any product as
Canadian Whisky, unless it has been manufactured in Canada in accordance with the laws and
regulations of Canada governing the manufacture of Canadian Whisky for consumption in Canada.

3. Canada and the United States shall recognize Tequila and Mezcal as distinctive products of
Mexico. Accordingly, Canada and the United States shall not permit the sale of any product as
Tequila or Mezcal unless it has been manufactured in Mexico in accordance with the laws and
regulations of Mexico governing the manufacture of Tequila and Mezcal.

Section C: Wine and Distilled Spirits

1. For the purposes of Sections C and D:

container means any bottle, barrel, cask, or other closed receptacle, irrespective of size or of the
material from which it is made, used for the retail sale of wine or distilled spirits;

distilled spirits means a potable alcoholic distillate including spirits made from wine, whiskey,
rum, brandy, gin, tequila, mezcal, liqueurs, cordials, and vodka and all dilutions or mixtures thereof
for consumption;

label means any brand, mark, pictorial, or other descriptive matter that is written, printed,
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stenciled, marked, embossed, or impressed on, or firmly affixed to a primary container of wine or
distilled spirits;

mandatory information means information required by a Party to appear on a wine or distilled spirits
container, label, or packaging;

oenological practices means winemaking materials, processes, treatments, and techniques, but
does not include labeling, bottling, or packaging for final sale;

single field of vision means any part of the surface of a primary container, excluding its base and
cap, that can be seen without having to turn the container; and

wine means a beverage that is produced by the complete or partial alcoholic fermentation
exclusively of fresh grapes, grape must, or products derived from fresh grapes and as defined by each
Party’s laws and regulations.?

2. This Section shall apply to the preparation, adoption, and application of all technical
regulations, standards, and conformity assessment procedures adopted or maintained by each Party
at the central level of government that may affect trade in wine and distilled spirits between the
Parties, other than sanitary or phytosanitary measures or technical specifications prepared by a
governmental body for production or consumption requirements of governmental bodies.

3. Each Party shall make its laws and regulations concerning wine and distilled spirits
available online.

4. A Party may require that any wine or distilled spirits label be:
(a) clear, specific, truthful, accurate, and not misleading to the consumer;
(b) legible to the consumer; and

() that such labels that are not an integral part of the container be firmly affixed to the
container.

5. Each Party shall permit mandatory information to be displayed on a supplementary label
affixed to a distilled spirits container. Each Party shall permit such supplementary labels to be affixed
to an imported distilled spirits container after importation but prior to the product being offered for
sale in the Party’s territory. A Party may require that the supplementary label be affixed prior to
release from customs. For greater certainty, a Party may require that the information indicated on a
supplementary label meet the requirements in paragraph 4.

6. A Party may require that information indicated on a supplementary label affixed to a distilled
spirits or wine container not conflict with information on an existing label.

2 For the United States, the alcohol content of wine must be not less than seven per cent and not more than 24 per cent.
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7. Each Party shall permit the alcoholic content by volume indicated on a wine or distilled spirits
label to be expressed by alcohol by volume (alc/vol), for example 12% alc/vol or alc12%vol, and to be
indicated in percentage terms to a maximum of one decimal point, for example 12.1%.

8. Each Party shall permit the use of the term “wine” as a product name. A Party may require a
wine label to indicate the type, category, class, or classification of the wine.

9. With respect to wine labels, each Party shall permit the information set out in
subparagraphs 11(a) through (d) to be presented in a single field of vision for a container of wine.
If this information is presented in a single field of vision, then the Party’s requirements with respect to
placement of this information are satisfied. A Party shall accept any of the information that appears
outside a single field of vision if that information satisfies that Party’s laws, regulations and
requirements.

10. Notwithstanding paragraph 9, a Party may require net contents to be displayed on the
principal display panel for a subset of less commonly used container sizes if specifically required by
that Party's laws or regulations.

11.  If a Party requires a wine label to indicate information other than:
(a) product name;
(b) country of origin;
(©) net contents; or
(d) alcohol content,

it shall permit the information to be indicated on a supplementary label affixed to the wine
container. A Party shall permit the supplementary label to be affixed to the container of the
imported wine after importation but prior to the product being offered for sale in the Party’s
territory, and may require that the supplementary label be affixed prior to release from customs.
For greater certainty, a Party may require that information on a supplementary label meet the
requirements set out in paragraph 4.

12. If there is more than one label on a container of imported wine or distilled spirits, a Party may
require that each label be visible and not obscure mandatory information on another label.

13.  If a Party has more than one official language, it may require that information on a wine or
distilled spirits label appear in equal prominence in each official language.

14. Each Party shall permit placement of a lot identification code on a wine or distilled spirits
container, if the code is clear, specific, truthful, accurate, and not misleading, and shall not impose
requirements regarding:

(a) where to place the lot identification code on the container, provided that the code
does not cover up mandatory information printed on the label; and
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(b) the specific font size, readable phrasing, and formatting for the code provided that the
lot identification code is legible by physical means, and if permitted, by electronic
means.

15. A Party may impose penalties for the removal or deliberate defacement of any lot identification
code on the container.

16.  No Party shall require a date mark on a wine or distilled spirits container, label, or
packaging, including the following or iterations of the following:

(a) date of production or manufacture;

(b) use-by date (recommended last consumption date, expiration date);

(©) date of minimum durability (best-before date), best quality before date;

(d) sell-by date;

(e) date of packaging; or

§)) date of bottling.
except that a Party may require the display of a date of minimum durability or use-by date on
products that could have a shorter date of minimum durability or expiration than would normally be
expected by the consumer because of their packaging or container, for example, bag-in-box wines or
individual serving size wines; or because of the addition of perishable ingredients.
17.  No Party shall require a wine or distilled spirits label or packaging to include translation of a
trademark or brand name. A Party may require that a trademark or brand name not conflict with any
mandatory information on the label.
18. No Party shall prevent imports of wine from other Parties on the basis that the wine label
includes the following terms: chateau, classic, clos, cream, crusted, crusting, fine, late bottled vintage,

noble, reserve, ruby, special reserve, solera, superior, sur lie, tawny, vintage, or vintage character.’

19.  No Party shall require a wine label or packaging to disclose an oenological practice, except to
meet a legitimate human health or safety objective with respect to that oenological practice.

20. Each Party shall permit wine to be labeled as Icewine, ice wine, ice-wine or a similar
variation of those terms, only if the wine is made exclusively from grapes naturally frozen on the

vine.

21. Each Party shall endeavor to base its quality and identity requirements for any specific

3 Nothing in this paragraph shall be construed to require Canada to apply this paragraph in a manner inconsistent with
its obligations under Article A(3) of Annex V of the EU-Canada Wine Agreement, as amended.
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type, category, class, or classification of distilled spirits solely on minimum ethyl alcohol content and
raw materials, added ingredients, and production procedures used to produce that specific type,
category, class, or classification of distilled spirits.

22.  No importing Party shall require imported wine or distilled spirits to be certified by an
official certification body of the Party in which territory the wine or distilled spirits were produced or
by a certification body recognized by the Party in whose territory the wine or distilled spirits were
produced regarding (a) vintage, varietal, regional, or appellation of origin claims for wine; or (b)
raw materials and production processes for distilled spirits, except that the importing Party may
require:

(1) that wine or distilled spirits be certified regarding (a) or (b) if the Party in which
territory the wine or distilled spirits were produced requires that certification; or

(i1))  that wine be certified regarding (a) if the importing Party has a reasonable and
legitimate concern about a vintage, varietal, regional, or appellation of origin claim
for wine; or that distilled spirits be certified regarding (b) if certification is necessary
to verify claims such as age, origin, or standards of identity.

23. A Party shall normally permit submission of any required certification (other than those
required pursuant to paragraph 22), test result, or sample only with the initial shipment of a
particular brand, producer, and lot. If a Party requires submission of a sample of the product for the
Party’s procedure to assess conformity with its technical regulation or standard, it shall not require
a sample quantity larger than the minimum quantity necessary to complete the relevant conformity
assessment procedure. Nothing in this provision precludes a Party from undertaking verification of
test results or certification, for example, if the Party has information that a particular product may be
non-compliant.

24.  Each Party shall endeavor to assess other Parties’ laws, regulations, and requirements in
respect of oenological practices, with the aim of reaching agreements that provide for the Parties’
acceptance of each other’s mechanisms for regulating oenological practices, if appropriate.
25. If an importing Party requires certification for wine or distilled spirits from the Party in whose
territory the wine or distilled spirits were produced, the importing Party shall not deny the certification
on the basis that the certification was issued from a conformity assessment body accredited and
approved by the Party in whose territory the wine or distilled spirits were produced.
26.  Each Party shall permit a wine or distilled spirits label to include:

(a) statements regarding quality?;

(b) statements regarding production processes; and

(©) drawings, figures, or illustrations;

4 Statements regarding quality would include, for example, “premium” or “ultra premium.”
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provided they are not false, misleading, obscene or indecent, as defined in each Party’s law.

27.  Nothing in paragraph 26 affects mandatory information requirements or a Party’s ability to
enforce its intellectual property, health, or safety laws and regulations.

Section D: Other Provisions

1. Unless urgent problems of human health or safety arise or threaten to arise, a Party shall
normally allow a reasonable period of time, as determined by the authority responsible, following the
date of entry into force of a measure before requiring wine or distilled spirits that were entered into
commerce in the territory of that Party prior to that date of entry into force to comply with the measure
in order to allow time for the sale of those products.

For the purpose of this paragraph, a measure means a technical regulation, standard, conformity
assessment procedure, or sanitary or phytosanitary measure adopted by a Party at the central level of
government that may affect trade in wine and distilled spirits between the Parties, other than technical
specifications prepared by a governmental body for production or consumption requirements of
governmental bodies.

2. If a Party imposes a mandatory food allergen labelling requirement at the central level of
government for wine or distilled spirits, that Party shall:

(a) not apply the requirement to wines and distilled spirits if no protein from a food
allergen is present in the product; or

(b) provide an exemption® for food allergen sources that have been used in the
production of the beverage if:

(1) the finished product or class of products does not cause an allergic response
that poses a risk to human health; or

(i1) the finished product does not contain protein from a food allergen.

For the purpose of this paragraph, “food allergen” means those food allergens that a Party requires
to be declared on a wine or distilled spirits label.

3. Each Party shall apply a risk-based approach regarding whether to require, for wine,
certificates of analysis for pathogenic microorganisms. In applying a risk-based approach, each Party
shall take into account that wine is a microbiological low risk food product.

4. If a central government authority deems that certification of wine is necessary to protect
human health or safety or to achieve other legitimate objectives, that Party shall consider the use of the

5 For greater certainty, a Party may require the producer, bottler, or importer of the product to establish eligibility for an
exemption from the Party’s allergen labeling requirement using a scientifically validated testing methodology.
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generic model official certificate in the Codex Alimentarius Guidelines for Design, Production,
Issuance and Use of Generic Official Certificates (CAC/GL 38-2001), as amended, or the APEC
model wine export certificate. A Party requiring certification of wine shall ensure any certification
requirements are transparent and non-discriminatory.

5. The Committee on Agricultural Trade established in Article 3.7 (Agriculture — Committee
on Agricultural Trade) shall provide a forum for the Parties to:

(a) monitor and promote cooperation on the implementation and administration of this
Annex;

(b) if appropriate consult on matters and positions relevant to trade in alcohol beverages
in international organizations;

(©) promote trade in alcohol beverages between the Parties under this Agreement; and

(d) discuss any other matters related to this Annex.
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CHAPTER 4

RULES OF ORIGIN

Article 4.1: Definitions

For the purposes of this Chapter:
aquaculture means the farming of aquatic organisms, including fish, molluscs, crustaceans, other
aquatic invertebrates and aquatic plants from seed stock such as eggs, fry, fingerlings, or larvae,
by intervention in the rearing or growth processes to enhance production such as regular stocking,

feeding, or protection from predators;

fungible goods or fungible materials means goods or materials that are interchangeable for
commercial purposes and whose properties are essentially identical;

indirect material means a material used in the production, testing, or inspection of a good but not
physically incorporated into the good, or a material used in the maintenance of buildings or the
operation of equipment associated with the production of a good, including:

(a) fuel and energy;

(b) tools, dies, and molds;

(©) spare parts and materials used in the maintenance of equipment and buildings;

(d) lubricants, greases, compounding materials, and other materials used in production
or used to operate equipment and buildings;

(e) gloves, glasses, footwear, clothing, safety equipment, and supplies;

§)) equipment, devices, and supplies used for testing or inspecting the goods;

(2) catalysts and solvents; and

(h) any other material that is not incorporated into the good but whose use in the
production of the good can reasonably be demonstrated to be a part of that

production;

intermediate material means a material that is self-produced and used in the production of a
good, and designated pursuant to Article 8 (Intermediate Materials);
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material means a good that is used in the production of another good, and includes a part or an
ingredient;

net cost means total cost minus sales promotion, marketing and after-sales service costs, royalties,
shipping and packing costs, and non-allowable interest costs that are included in the total cost;

net cost of a good means the net cost that can be reasonably allocated to a good using one of the
methods set out in Article 4.5;

non-allowable interest costs means interest costs incurred by a producer that exceed 700 basis
points above the applicable federal government interest rate identified in the Uniform Regulations
for comparable maturities;

non-originating good or non-originating material means a good or material that does not qualify
as originating under this Chapter;

originating good or originating material means a good or material that qualifies as originating
under this Chapter;

packaging materials and containers means materials and containers in which a good is packaged
for retail sale;

packing materials and containers means materials and containers that are used to protect a good
during transportation;

producer means a person who engages in the production of a good;

production means growing, cultivating, raising, mining, harvesting, fishing, trapping, hunting,
capturing, breeding, extracting, aquaculture, manufacturing, processing or assembling a good;

reasonably allocate means to apportion in a manner appropriate to the circumstances;

royalties means payments of any kind, including payments under technical assistance or similar
agreements, made as consideration for the use or right to use a copyright, literary, artistic, or
scientific work, patent, trademark, design, model, plan, secret formula or process, excluding those
payments under technical assistance or similar agreements that can be related to specific services
such as:

(a) personnel training, without regard to where the training is performed; or

(b) if performed in the territory of one or more of the Parties, engineering, tooling, die-
setting, software design and similar computer services, or other services;
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sales promotion, marketing, and after-sales service costs means the following costs related to
sales promotion, marketing, and after-sales service:

(a)

(b)

(c)

(d)

(e)
&)

(2

(h)

(1)

W)

sales and marketing promotion; media advertising; advertising and market
research; promotional and demonstration materials; exhibits; sales conferences,
trade shows, and conventions; banners; marketing displays; free samples; sales,
marketing, and after-sales service literature (product brochures, catalogs, technical
literature, price lists, service manuals, sales aid information); establishment and
protection of logos and trademarks; sponsorships; wholesale and retail restocking
charges; and entertainment;

sales and marketing incentives; consumer, retailer, or wholesaler rebates; and
merchandise incentives;

salaries and wages, sales commissions, bonuses, benefits (for example, medical,
insurance, pension), travelling and living expenses, and membership and
professional fees for sales promotion, marketing and after-sales service personnel;

recruiting and training of sales promotion, marketing, and after-sales service
personnel, and after-sales training of customers' employees, if those costs are
identified separately for sales promotion, marketing, and after-sales service of
goods on the financial statements or cost accounts of the producer;

product liability insurance;

office supplies for sales promotion, marketing, and after-sales service of goods, if
those costs are identified separately for sales promotion, marketing, and after-sales
service of goods on the financial statements or cost accounts of the producer;

telephone, mail, and other communications, if those costs are identified separately
for sales promotion, marketing, and after-sales service of goods on the financial
statements or cost accounts of the producer;

rent and depreciation of sales promotion, marketing, and after-sales service offices,
and distribution centers;

property insurance premiums, taxes, cost of utilities, and repair and maintenance of
sales promotion, marketing, and after-sales service offices and distribution centers,
if those costs are identified separately for sales promotion, marketing, and after-
sales service of goods on the financial statements or cost accounts of the producer;
and

payments by the producer to other persons for warranty repairs;
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self-produced material means a material that is produced by the producer of a good and used in
the production of that good;

shipping and packing costs means the costs incurred in packing a good for shipment and shipping
the good from the point of direct shipment to the buyer, excluding costs of preparing and packaging
the good for retail sale;

total cost means all product costs, period costs, and other costs incurred in the territory of one or
more of the Parties;

(a) product costs are costs that are associated with the production of a good and include
the value of materials, direct labor costs and direct overheads;

(b)  period costs are costs, other than product costs, that are expensed in the period in
which they are incurred, such as selling expenses and general and administrative
expenses; and

(c) other costs are all costs recorded on the books of the producer that are not product
costs or period costs, such as interest.

Total cost does not include profits that are earned by the producer, regardless of whether
they are retained by the producer or paid out to other persons as dividends, or taxes paid
on those profits, including capital gains taxes.

transaction value means the customs value as determined in accordance with the Customs
Valuation Agreement, that is, the price actually paid or payable for a good or material with respect
to a transaction of, except for the application of Article 10.3 and 10.4(a) in Appendix 1 to Annex
4-B, the producer of the good, adjusted in accordance with the principles of Articles 8(1), 8(3),
and 8(4) of the Customs Valuation Agreement, regardless of whether the good or material is sold
for export;

used means used or consumed in the production of goods;

value means value of a good or material for purposes of calculating customs duties or for the
purposes of applying Chapter 4.

Article 4.2: Originating Goods

Except as otherwise provided in this Chapter, each Party shall provide that a good is
originating if it is:

(a) wholly obtained or produced entirely in the territory of one or more of the Parties,
as defined in Article 4.3;



(b)

(c)

(d)
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produced entirely in the territory of one or more of the Parties using non-originating
materials provided the good satisfies all applicable requirements of Annex 4-B
(Product-Specific Rules of Origin);

produced entirely in the territory of one or more of the Parties exclusively from
originating materials; or

except for a good provided for in Chapter 61 to 63 of the Harmonized System:

Q)
(if)

(iii)

produced entirely in the territory of one or more of the Parties; and

one or more of the non-originating materials provided for as parts under the
Harmonized System used in the production of the good cannot satisfy the
requirements set out in Annex 4-B (Product-Specific Rules of Origin)
because both the good and its materials are classified in the same
subheading, or heading that is not further subdivided into subheadings or,
the good was imported into the territory of a Party in an unassembled or a
disassembled form but was classified as an assembled good pursuant to
General Rule of Interpretation 2(a) of the Harmonized System; and

the regional value content of the good, determined in accordance with
Article 4.11 (Accumulation), is not less than 60 per cent if the transaction
value method is used, or not less than 50 percent if the net cost method is
used;

and the good satisfies all other applicable requirements of this Chapter.

Article 4.3: Wholly Obtained or Produced Goods

Each Party shall provide that, for the purposes of Article 4.2 a good is wholly obtained or
produced entirely in the territory of one or more of the Parties if it is:

(a)
(b)

(©)
(d)
(e)

a mineral good or other naturally occurring substance extracted or taken from there;

a plant, plant good, vegetable or fungus, grown, cultivated, harvested, picked, or
gathered there;

a live animal born and raised there;

a good obtained from a live animal there;

an animal obtained by hunting, trapping, fishing, gathering or capturing there;
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a good obtained from aquaculture there;

fish, shellfish, and other marine life taken from the sea, seabed or subsoil outside
the territories of the Parties and, under international law, outside the territorial sea
of non-Parties, by vessels that are registered, listed, or recorded with a Party and
entitled to fly the flag of that Party;

a good produced from goods referred to in subparagraph (g) on board a factory ship
that is registered, listed, or recorded with a Party and entitled to fly the flag of that
Party;

a good other than fish, shellfish and other marine life taken by a Party or a person
of a Party from the seabed or subsoil outside the territories of the Parties, provided
that Party has the right to exploit that seabed or subsoil,;

waste and scrap derived from:

(1) production there; or

(1))  used goods collected there, provided the goods are fit only for the recovery
of raw materials; and

a good produced there, exclusively from goods referred to in subparagraphs (a)
through (j), or from their derivatives, at any stage of production.

Article 4.4: Treatment of Recovered Materials Used in the Production of 2 Remanufactured

Good

1. Each Party shall provide that a recovered material derived in the territory of one or more
of the Parties is treated as originating when it is used in the production of, and incorporated into,
a remanufactured good.

2. For greater certainty:

(a)

(b)

a remanufactured good is originating only if it satisfies the applicable requirements
of Article 4.2 (Originating Goods); and

a recovered material that is not used or incorporated in the production of a

remanufactured good is originating only if it satisfies the applicable requirements
of Article 4.2 (Originating Goods).
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Article 4.5: Regional Value Content
1. Except as provided in paragraph 6, each Party shall provide that the regional value content
of a good shall be calculated, at the choice of the importer, exporter or producer of the good, on
the basis of either the transaction value method set out in paragraph 2 or the net cost method set

out in paragraph 3.

2. Each Party shall provide that an importer, exporter, or producer may calculate the regional
value content of a good on the basis of the following transaction value method:

RVC=(TV-VNM)/TV x 100
where
RVC is the is the regional value content, expressed as a percentage;

TV is the transaction value of the good, adjusted to exclude any costs incurred in the
international shipment of the good; and

VNM is the value of non-originating materials including materials of undetermined origin
used by the producer in the production of the good.

3. Each Party shall provide that an exporter or producer may calculate the regional value
content of a good on the basis of the following net cost method:

RVC=(NC-VNM)/NC x 100

where

RVC is the is the regional value content, expressed as a percentage;
NC is the net cost of the good; and

VNM is the value of non-originating materials including materials of undetermined origin
used by the producer in the production of the good.

4. Except as provided in Article 10.3 of Appendix 1 to Annex 4-B, for a motor vehicle
identified in Article 10.4.2(a) of that Appendix, or a component identified in Table G of that
Appendix, the value of non-originating materials used by the producer in the production of a good
shall not, for the purposes of calculating the regional value content of the good under paragraph 2
or 3, include the value of non-originating materials used to produce originating materials that are
subsequently used in the production of the good.
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5. Each Party shall provide that if a non-originating material is used in the production of a
good, the following may be counted as originating content for the purpose of determining whether
the good meets a regional value content requirement:

(a)  the value of processing of the non-originating materials undertaken in the territory
of one or more of the Parties; and

(b)  the value of any originating material used in the production of the non-originating
material undertaken in the territory of one or more of the Parties.

6. Each Party shall provide that an exporter or producer shall calculate the regional value
content of a good solely on the basis of the net cost method set out in paragraph 3 if the rule under
the PSR Annex does not provide a rule based on the transaction value method.

7. If an importer, exporter or producer of a good calculates the regional value content of the
good on the basis of the transaction value method set out in paragraph 2 and a Party subsequently
notifies the exporter or producer, during the course of a verification pursuant to Chapter 5 (Origin
Procedures) that the transaction value of the good, or the value of material used in the production
of the good, is required to be adjusted or is unacceptable under Article 1 of the Customs Valuation
Agreement, the exporter, producer, or importer may then also calculate the regional value content
of the good on the basis of the net cost method set out in paragraph 3.

8. For purposes of calculating the net cost of a good under paragraph 3, the producer of the
good may:

(a) calculate the total cost incurred with respect to all goods produced by that producer,
subtract any sales promotion, marketing, and after-sales service costs, royalties,
shipping and packing costs, and non-allowable interest costs that are included in
the total cost of all those goods, and then reasonably allocate the resulting net cost
of those goods to the good,

(b) calculate the total cost incurred with respect to all goods produced by that producer,
reasonably allocate the total cost to the good, and then subtract any sales promotion,
marketing, and after-sales service costs, royalties, shipping and packing costs and
non-allowable interest costs that are included in the portion of the total cost
allocated to the good, or

(©) reasonably allocate each cost that forms part of the total cost incurred with respect
to the good so that the aggregate of these costs does not include any sales
promotion, marketing, and after-sales service costs, royalties, shipping and packing
costs, and non-allowable interest costs,

provided that the allocation of all those costs is consistent with the provisions regarding
the reasonable allocation of costs set out in the Uniform Regulations.
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Article 4.6: Value of Materials Used in Production

Each Party shall provide that, for the purposes of this Chapter, the value of a material is:

(a)

(b)

(©)

for a material imported by the producer of the good, the transaction value of the
material at the time of importation, including the costs incurred in the international
shipment of the material;

for a material acquired in the territory where the good is produced:

(1) the price paid or payable by the producer in the Party where the producer is
located;

(i1))  the value as determined for an imported material in subparagraph (a);

(ii1))  the earliest ascertainable price paid or payable in the territory of the Party;
or

for a material that is self-produced:

(1) all the costs incurred in the production of the material, which includes
general expenses; and

(11) an amount equivalent to the profit added in the normal course of trade, or
equal to the profit that is usually reflected in the sale of goods of the same
class or kind as the self-produced material that is being valued.

Article 4.7: Further Adjustments to the Value of Materials

1. Each Party shall provide that for a non-originating material or material of undetermined
origin, the following expenses may be deducted from the value of the material:

(a)

(b)

(©)

the costs of freight, insurance, packing, and all other costs incurred in transporting
the material to the location of the producer of the good;

duties, taxes, and customs brokerage fees on the material paid in the territory of one
or more of the Parties, other than duties and taxes that are waived, refunded,
refundable, or otherwise recoverable, which include credit against duty or tax paid
or payable; and

the cost of waste and spoilage resulting from the use of the material in the
production of the good, less the value of reusable scrap or by-product.
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2. If the cost or expense listed in paragraph 1 is unknown or documentary evidence of the
amount of the adjustment is not available, then no adjustment is allowed for that particular cost.

Article 4.8: Intermediate Materials

1. Except as provided in Article 10.3 of Appendix 1 to Annex 4-B, each Party shall provide
that any self-produced material, other than a component identified in Table G of that Appendix,
that is used in the production of a good may be designated by the producer of the good as an
intermediate material for the purpose of calculating the regional value content of the good under
paragraph 2 or 3 of Article 4.5, provided that if the intermediate material is subject to a regional
value-content requirement, no other self-produced material subject to a regional value-content
requirement used in the production of that intermediate material may itself be designated by the
producer as an intermediate material.

Article 4.9: Indirect Materials

An indirect material shall be considered to be an originating material without regard to
where it is produced.

Article 4.10: Automotive Goods

Appendix 1 to Annex 4-B includes additional provisions that apply to automotive goods.

Article 4.11: Accumulation

1. Each Party shall provide that a good is originating if the good is produced in the territory
of one or more of the Parties by one or more producers, provided that the good satisfies the
requirements of Article 4.2 (Originating Goods) and all other applicable requirements in this
Chapter.

2. Each Party shall provide that an originating good or material of one or more of the Parties
is considered as originating in the territory of another Party when used as a material in the
production of a good in the territory of another Party.

3. Each Party shall provide that production undertaken on a non-originating material in the
territory of one or more of the Parties may contribute toward the originating status of a good,
regardless of whether that production was sufficient to confer originating status to the material
itself.
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Article 4.12: De Minimis

1. Except as provided in Annex 4-A (Exceptions to Article 4.12 (De Minimis)), each Party
shall provide that a good is an originating good if the value of all non-originating materials used
in the production of the good that do not undergo an applicable change in tariff classification set
out in Annex 4-B (Product Specific Rules of Origin) is not more than 10 percent:

(a) of the transaction value of the good adjusted to exclude any costs incurred in the
international shipment of the good; or

(b) of the total cost of the good,
provided that the good satisfies all other applicable requirements of this Chapter.

2. If a good described in paragraph 1 is also subject to a regional value content requirement,
the value of those non-originating materials shall be included in the value of non-originating
materials for the applicable regional value content requirement.

3. A good that is otherwise subject to a regional value-content requirement shall not be
required to satisfy the requirement if the value of all non-originating materials used in the
production of the good is not more than 10 percent of the transaction value of the good, adjusted
to exclude any costs incurred in the international shipment of the good, or the total cost of the
good, provided that the good satisfies all other applicable requirements of this Chapter.

4. With respect to a textile or apparel good, Article 6.1.2 through 6.1.3 apply in place of
paragraph 1.

Article 4.13: Fungible Goods and Materials
1. Each Party shall provide that a fungible material or good is originating if:

(a) when originating and non-originating fungible materials are used in the production
of a good, the determination of whether the materials are originating is made on the
basis of an inventory management method recognized in the Generally Accepted
Accounting Principles of, or otherwise accepted by, the Party in which the
production is performed; or

(b) when originating and non-originating fungible goods are commingled and exported
in the same form, the determination of whether the goods are originating is made
on the basis of an inventory management method recognized in the Generally
Accepted Accounting Principles of, or otherwise accepted by, the Party from which
the good is exported.
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2. The inventory management method selected under paragraph 1 must be used throughout
the fiscal year of the person that selected the inventory management method.

3. For greater certainty, an importer may claim that a fungible material or good is originating
if the importer, producer, or exporter has physically segregated each fungible material or good as
to allow their specific identification.

Article 4.14: Accessories, Spare Parts, Tools, or Instructional or Other Information
Materials

1. Each Party shall provide that:

(a) in determining whether a good is wholly obtained, or satisfies a process or change
in tariff classification requirement as set out in Annex 4-B (Product-Specific Rules
of Origin), accessories, spare parts, tools, or instructional or other information
materials as described in paragraph 3, are to be disregarded; and

(b)  in determining whether a good meets a regional value content requirement, the
value of the accessories, spare parts, tools, or instructional or other information
materials, as described in paragraph 3, are to be taken into account as originating or
non-originating materials, as the case may be, in calculating the regional value
content of the good.

2. Each Party shall provide that a good’s accessories, spare parts, tools, or instructional or
other information materials, as described in paragraph 3, have the originating status of the good
with which they are delivered.

3. For the purposes of this Article, accessories, spare parts, tools, or instructional or other
information materials are covered when:

(a) the accessories, spare parts, tools, or instructional or other information materials are
classified with, delivered with but not invoiced separately from the good; and

(b)  the types, quantities, and value of the accessories, spare parts, tools, or instructional
or other information materials are customary for that good.
Article 4.15: Packaging Materials and Containers for Retail Sale
1. Each Party shall provide that packaging materials and containers in which a good is

packaged for retail sale, if classified with the good, are disregarded in determining whether all the
non-originating materials used in the production of the good have satisfied the applicable process



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

or change in tariff classification requirement set out in Annex 4-B (Product-Specific Rules of
Origin) or whether the good is wholly obtained or produced.

2. Each Party shall provide that if a good is subject to a regional value content requirement,
the value of the packaging materials and containers in which the good is packaged for retail sale,
if classified with the good, are taken into account as originating or non-originating, as the case
may be, in calculating the regional value content of the good.

Article 4.16: Packing Materials and Containers for Shipment

Each Party shall provide that packing materials and containers for shipment are disregarded
in determining whether a good is originating.
Article 4.17: Sets of Goods, Kits or Composite Goods
1. Except as provided in Annex 4-B (Product-Specific Rules of Origin), each Party shall
provide that for a set classified as a result of the application of rule 3 of the General Rules for the
Interpretation of the Harmonized System, the set is originating only if each good in the set is
originating and both the set and the goods meet the other applicable requirements of this Chapter.
2. Notwithstanding paragraph 1, for a set classified as a result of the application of rule 3 of
the General Rules for the Interpretation of the Harmonized System, the set is originating if the
value of all the non-originating goods in the set does not exceed 7 per cent of the value of the set.
3. For the purposes of paragraph 2, the value of the non-originating goods in the set and the
value of the set shall be calculated in the same manner as the value of non-originating materials
and the value of the good.
4. With respect to a textile or apparel good, Article 6.1.4 through 6.1.5 apply in place of
paragraph 1.

Article 4.18: Transit and Transshipment

1. Each Party shall provide that an originating good retains its originating status if the good
has been transported to the importing Party without passing through the territory of a non-Party.

2. Each Party shall provide that if an originating good is transported outside the territories of
the Parties, the good retains its originating status if the good:

(a) remains under customs control in the territory of a non-Party; and
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does not undergo an operation outside the territories of the Parties other than:
unloading; reloading; separation from a bulk shipment; storing; labeling or marking
required by the importing Party; or any other operation necessary to preserve it in
good condition or to transport the good to the territory of the importing Party.

Article 4.19: Non-Qualifying Operations

Each Party shall provide that a good shall not be considered to be an originating good
merely by reason of:

(a)

(b)

mere dilution with water or another substance that does not materially alter the
characteristics of the good; or

a production or pricing practice in respect of which it may be demonstrated, on the
basis of a preponderance of evidence, that the object was to circumvent this
Chapter.
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ANNEX 4-A

EXCEPTIONS TO ARTICLE 4.12 DE MINIMIS

Each Party shall provide that Article 4.12 (De Minimis) shall not apply to:

(a)

(b)

(©)

(d)

(e)

a non-originating material of heading 04.01 through 04.06, or a non-originating
dairy preparation containing over 10 per cent by dry weight of milk solids of
subheading 1901.90 or 2106.90, used in the production of a good of heading 04.01
through 04.06;

a non-originating material of heading 04.01 through 04.06, or non-originating dairy
preparations containing over 10 per cent by dry weight of milk solids of subheading
1901.90 or 2106.90, used in the production of the following goods:

(1) infant preparations containing over 10 per cent by dry weight of milk solids
of subheading 1901.10;

(i)  mixes and doughs, containing over 25 per cent by dry weight of butterfat,
not put up for retail sale of subheading 1901.20;

(iii)  dairy preparations containing over 10 per cent by dry weight of milk solids
of subheading 1901.90 or 2106.90;

(iv)  goods of heading 21.05;
(v) beverages containing milk of subheading 2202.90; or

(vi)  animal feeds containing over 10 per cent by dry weight of milk solids of
subheading 2309.90;

a non-originating material of heading 08.05 or subheading 2009.11 through
2009.39 used in the production of a good of subheading 2009.11 through 2009.39,
or a fruit or vegetable juice of any single fruit or vegetable, fortified with minerals
or vitamins, concentrated or unconcentrated, of subheading 2106.90 or 2202.90;

a non-originating material of Chapter 9 of the Harmonized System used in the
production of unflavored instant coffee of subheading 2101.10 (instant coffee, not

flavored);

a non-originating material of Chapter 15 of the Harmonized System, used in the
production of a good of headings 15.01 through 15.08, 15.12, 15.14, or 15.15;
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a non-originating material of heading 17.01 used in the production of a good
provided for in heading 17.01 through 17.03;

a non-originating material of Chapter 17 of the Harmonized System or heading
18.05 that is used in the production of a good of subheading 1806.10;

non-originating peaches, pears or apricots of Chapter 8 or 20 of the Harmonized
System, used in the production of a good of heading 20.08;

a non-originating single juice ingredient provided for in heading 20.09 that is used
in the production of a good provided for in subheading 2009.90, or tariff item
2106.90.cc (concentrated mixtures of fruit or vegetable juice, fortified with
minerals or vitamins) or 2202.90.bb (mixtures of fruit or vegetable juices, fortified
with minerals or vitamins);

a non-originating material provided for in headings 22.03 through 22.08 that is used
in the production of a good provided for in headings 22.07 or 22.08;

a non-originating material used in the production of a good of Chapters 1 through
27 of the Harmonized System, unless the non-originating materials are provided for
in a different subheading than the good for which origin is being determined under
this Article.
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ANNEX 4-B

PRODUCT SPECIFIC RULES OF ORIGIN

Section A- General Interpretative Note

For purposes of interpreting the rules of origin set out in this Annex:

(a)

(b)

(c)

(d)

(e)

&)

the new tariff items created for purposes of Chapter Four, shown generically in the
specific rules of origin by eight-digit numbers comprised of six numeric and two alpha
characters, refer to the Party-specific tariff items shown in the table following Section B
of this Annex;

the specific rule, or specific set of rules, that applies to a particular heading, subheading
or tariff item is set out immediately adjacent to the heading, subheading or tariff item;

arule applicable to a tariff item shall take precedence over a rule applicable to the heading
or subheading which is parent to that tariff item;

arequirement of a change in tariff classification applies only to non-originating materials;
reference to weight in the rules for goods provided for in Chapter 1 through 24 of the
Harmonized System means dry weight unless otherwise specified in the Harmonized
System;

the following definitions apply:

chapter means a chapter of the Harmonized System;

heading means the first four digits in the tariff classification number under the
Harmonized System;

section means a section of the Harmonized System;

subheading means the first six digits in the tariff classification number under the
Harmonized System; and

tariff item means the first eight digits in the tariff classification number under the
Harmonized System as implemented by each Party.

Section B — Product-Specific Rules of Origin
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Section I - Live Animals; Animal Products (Chapter 1-5)

Chapter 1 Live Animals

01.01-01.06 A change to heading 01.01 through 01.06 from any other chapter.

Chapter 2 Meat and Edible Meat Offal

02.01-02.10 A change to heading 02.01 through 02.10 from any other chapter.

Chapter 3 Fish and Crustaceans, Molluscs and Other Aquatic Invertebrates

03.01-03.08 A change to heading 03.01 through 03.08 from any other chapter.

Chapter 4 Dairy Produce: Birds’ Eggs: Natural Honey:; Edible Products of Animal Origin,
Not Elsewhere Specified or Included

04.01-04.10 A change to heading 04.01 through 04.10 from any other chapter, except
from tariff item 1901.90.aa or 2106.90.dd.

Chapter 5 Products of Animal Origin, Not Elsewhere Specified or Included

05.01-05.11 A change to heading 05.01 through 05.11 from any other chapter.
Section II - Vegetable Products (Chapter 6-14)

Note: Agricultural and horticultural goods grown in the territory of a Party shall be treated as
originating in the territory of that Party even if grown from seed, bulbs, rootstock, cuttings, slips

or other live parts of plants imported from a non-Party.

Chapter 6 Live Trees and Other Plants; Bulbs, Roots and the Like; Cut Flowers and
Ornamental Foliage

06.01-06.04 A change to heading 06.01 through 06.04 from any other chapter.

Chapter 7 Edible Vegetables and Certain Roots and Tubers

Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12 applies to:
non-originating truffles of subheading 0709.59 used in the production of mixtures of mushrooms
and truffles of subheading 0709.59 and non-originating capers of subheading 0711.90 used in the
production of mixtures of vegetables of subheading 0711.90.

07.01-07.11 A change to heading 07.01 through 07.11 from any other chapter.
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A change to subheading 0712.20 through 0712.39 from any other chapter.
A change to savory, crushed or ground, of subheading 0712.90 from
savory, neither crushed nor ground, of subheading 0712.90 or any other

chapter; or

A change to any other good of subheading 0712.90 from any other
chapter.

A change to heading 07.13 through 07.14 from any other chapter.

Chapter 8 Edible Fruit and Nuts: Peel of Citrus Fruit or Melons

Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12, does not
apply to non-originating macadamia nuts of subheading 0802.60 used in the production of
mixtures of nuts of subheading 0802.90.

08.01-08.14

A change to heading 08.01 through 08.14 from any other chapter.

Chapter 9 Coffee, Tea, Maté and Spices

09.01

0902.10-0902.40

09.03

0904.11

0904.12

0904.21

0904.22

09.05

0906.11-0906.19

A change to heading 09.01 from any other chapter.

A change to subheading 0902.10 through 0902.40 from any other
subheading, including another subheading within that group.

A change to heading 09.03 from any other chapter.

A change to subheading 0904.11 from any other chapter.

A change to subheading 0904.12 from any other subheading.

A change to subheading 0904.21 from any other chapter.

A change to allspice, crushed or ground, of subheading 0904.22 from
allspice, neither crushed nor ground of subheading 0904.21 or from any

other chapter; or

A change to any other good of subheading 0904.22 from any other
chapter.

A change to heading 09.05 from any other chapter.

A change to subheading 0906.11 through 0906.19 from any other chapter.
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A change to subheading 0906.20 from any other subheading.

A change to a good of any of subheading 0907.10 through 0907.20 from
any other good within that subheading, any other subheading within that
group or any other chapter.

A change to a good of any of subheading 0908.11 through 0909.62 from
any other good within that subheading, any other subheading within that
group or any other chapter.

A change to a good of any of subheading 0910.11 through 0910.12 from
any other good within that subheading group, any other subheading within
that group or from any other chapter.

A change to subheading 0910.20 from any other chapter.

A change to a good of subheading 0910.30 from within that subheading or
any other chapter.

A change to subheading 0910.91 from any other subheading.

Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12, applies to
non-originating thyme, bay leaves or curry of subheading 0910.99 used in the production of
mixtures of subheading 0910.99.

Chapter 10 Cereals

A change to bay leaves, crushed or ground, of subheading 0910.99 from
bay leaves, neither crushed nor ground, of subheading 0910.99 or any
other chapter;

A change to dill seeds, crushed or ground, of subheading 0910.99 from
dill seeds, neither crushed nor ground, of subheading 0910.99 or any other

chapter;

A change to curry of subheading 0910.99 from any other good of
subheading 0910.99 or any other subheading; or

A change to any other good of subheading 0910.99 from any other
chapter.
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10.01-10.08 A change to heading 10.01 through 10.08 from any other chapter.

Chapter 11 Products of the Milling Industry:; Malt: Starches: Inulin; Wheat Gluten

11.01-11.09 A change to heading 11.01 through 11.09 from any other chapter.

Chapter 12 Oil Seeds and Oleaginous Fruits: Miscellaneous Grains, Seeds and Fruit:
Industrial or Medicinal Plants; Straw and Fodder

12.01-12.06 A change to heading 12.01 through 12.06 from any other chapter.

1207.10-1207.70 A change to subheading 1207.10 through 1207.70 from any other chapter.

1207.91 A change to a good of subheading 1207.91 from within that subheading or
any other chapter.

1207.99 A change to subheading 1207.99 from any other chapter.

12.08 A change to heading 12.08 from any other chapter.

1209.10-1209.30
Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12 applies to
non-originating timothy grass seed when used in the production of mixtures of subheading
1209.29.
A change to subheading 1209.10 through 1209.30 from any other chapter.
1209.91 A change to celery seeds, crushed or ground, of subheading 1209.91 from
celery seeds, neither crushed nor ground, of subheading 1209.91 or any

other chapter; or

A change to any other good of subheading 1209.91 from any other

chapter.
1209.99 A change to subheading 1209.99 from any other chapter.
12.10-12.14 A change to heading 12.10 through 12.14 from any other chapter.

Chapter 13 Lac: Gums, Resins and Other Vegetable Saps and Extracts

1301.20 A change to a good of subheading 1301.20 from within that subheading or
any other chapter.
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1301.90 A change to subheading 1301.90 from any other chapter
1302.11-1302.32

Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12 applies to
non-originating saps and extracts of pyrethrum or of the roots of plants containing rotenone when
used in the production of goods of subheading 1302.19.

A change to subheading 1302.11 through 1302.32 from any other chapter,
except from concentrates of poppy straw of subheading 2939.11.

1302.39 A change to carrageenan of subheading 1302.39 from within that
subheading or any other chapter, provided the non-originating materials of
subheading 1302.39 do not exceed 50 percent by weight of the good; or

A change to any other good of subheading 1302.39 from any other
chapter, except from concentrates of poppy straw of subheading 2939.11.

Chapter 14 Vegetable Plaiting Materials: Vegetable Products Not Elsewhere Specified or
Included

14.01-14.04 A change to heading 14.01 through 14.04 from any other chapter.

Section III - Animal or Vegetable Fats and Oils and Their Cleavage Products; Prepared
Edible Fats; Animal or Vegetable Waxes (Chapter 15)

Chapter 15 Animal or Vegetable Fats and Oils and Their Cleavage Products; Prepared
Edible Fats;: Animal or Vegetable Waxes

15.01-15.18 A change to heading 15.01 through 15.18 from any other chapter, except
from heading 38.23.

15.20 A change to heading 15.20 from any other heading, except from heading
38.23.

15.21-15.22 A change to heading 15.21 through 15.22 from any other chapter.

Section IV - Prepared Foodstuffs; Beverages, Spirits and Vinegar; Tobacco and
Manufactured Tobacco Substitutes (Chapter 16-24)

Chapter 16 Preparations of Meat, of Fish or of Crustaceans, Molluscs or Other Aquatic
Invertebrates

16.01-16.05 A change to heading 16.01 through 16.05 from any other chapter.

4-B-6



Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

Chapter 17 Sugars and Sugar Confectionery

17.01-17.03

17.04

A change to heading 17.01 through 17.03 from any other chapter.

A change to heading 17.04 from any other heading.

Chapter 18 Cocoa and Cocoa Preparations

18.01-18.05

1806.10.aa

1806.10

1806.20

1806.31 - 1806.90

A change to heading 18.01 through 18.05 from any other chapter.

A change to tariff item 1806.10.aa from any other heading except
subheading 1701.99.

A change to subheading 1806.10 from any other heading, provided that
the non-originating sugar of Chapter 17 constitutes no more than 35
percent by weight of the sugar and the non-originating cocoa powder of
heading 18.05 constitutes no more than 35 percent by weight of the cocoa
powder.

A change to subheading 1806.20 from any other heading.

A change to subheading 1806.31 through 1806.90 from any other
subheading, including another subheading within that group.

Chapter 19 Preparations of Cereals, Flour, Starch or Milk: Pastryvcooks’ Products

1901.10

1901.10.aa

1901.10

1901.20

1901.20.aa

1901.20

1901.90

A change to tariff item 1901.10.aa from any other chapter, except from
Chapter 4.

A change to subheading 1901.10 from any other chapter.

A change to tariff item 1901.20.aa from any other chapter, except from
Chapter 4.

A change to subheading 1901.20 from any other chapter.
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1901.90.aa A change to tariff item 1901.90.aa from any other chapter, except from
Chapter 4.

1901.90 A change to subheading 1901.90 from any other chapter.

19.02-19.03 A change to heading 19.02 through 19.03 from any other chapter.

1904.10 A change to subheading 1904.10 from any other chapter.

1904.20 A change to subheading 1904.20 from any other subheading, except from
Chapter 20.

1904.30-1904.90 A change to subheading 1904.30 through 1904.90 from any other chapter.
19.05 A change to heading 19.05 from any other chapter.

Chapter 20 Preparations of Vegetables, Fruit, Nuts or Other Parts of Plants

Note: Fruit, nut and vegetable preparations of Chapter 20 that have been prepared or preserved
merely by freezing, by packing (including canning) in water, brine or natural juices, or by
roasting, either dry or in oil (including processing incidental to freezing, packing, or roasting),
shall be treated as an originating good only if the fresh good were wholly produced or obtained
entirely in the territory of one or more of the Parties.

Fruit preparations of heading 20.08 that contain peaches, pears, or apricots, either alone or mixed
with other fruits shall be treated as originating only if the peaches, pears, or apricots were wholly
obtained or produced entirely in the territory of one or more of the Parties

Note: Notwithstanding subparagraph (k) of Annex 4-A, paragraph 1 of Article 4.12, does not
apply to non-originating bamboo shoots of subheading 2005.91 used in the production of
mixtures of vegetables of subheading 2005.99.

20.01-20.07 A change to heading 20.01 through 20.07 from any other chapter.

2008.11 A change to subheading 2008.11 from any other heading, except from
heading 12.02.

2008.19-2008.99 A change to subheading 2008.19 through 2008.99 from any other chapter.

2009.11-2009.39 A change to subheading 2009.11 through 2009.39 from any other chapter,
except from heading 08.05.

2009.41-2009.89 A change to subheading 2009.41 through 2009.89 from any other chapter.
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A change to subheading 2009.90 from any other chapter;

A change to cranberry juice mixtures of subheading 2009.90 from any
other subheading within Chapter 20, except from subheading 2009.11
through 2009.39 or cranberry juice of subheading 2009.80, whether or not
there is also a change from any other chapter, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used; or

A change to any other good of subheading 2009.90 from any other
subheading within Chapter 20, whether or not there is also a change from
any other chapter, provided that a single juice ingredient, or juice
ingredients from a single non-Party, constitute in single strength form no
more than 60 per cent by volume of the good.

Chapter 21 Miscellaneous Edible Preparations

21.01

2101.11.aa

21.01

21.02

2103.10

2103.20

2103.20.aa

2103.20

2103.30

2103.90

21.04

A change to tariff item 2101.11.aa from any other chapter, provided that
the non-originating coffee of Chapter 9 constitutes no more than 60
percent by weight of the good.

A change to heading 21.01 from any other chapter.

A change to heading 21.02 from any other chapter.

A change to subheading 2103.10 from any other chapter.

A change to tariff item 2103.20.aa from any other chapter, except from
subheading 2002.90.

A change to subheading 2103.20 from any other chapter.
A change to subheading 2103.30 from any other chapter.
A change to subheading 2103.90 from any other subheading.

A change to heading 21.04 from any other chapter.
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21.05 A change to heading 21.05 from any other heading, except from Chapter 4
or tariff item 1901.90.aa.

21.06

2106.90.aa A change to tariff item 2106.90.aa, or from any other chapter, except from
Chapter 4 or from tariff item No. 1901.90.aa.

2106.90.bb A change to tariff item 2106.90.bb from any other chapter, except from
heading 08.05 or 20.09 or tariff item 2202.90.aa.

2106.90.cc A change to tariff item 2106.90.cc from any other chapter, except from
heading 20.09 or tariff item 2202.90.bb; or
A change to tariff item 2106.90.cc from any other subheading within
Chapter 21, heading 20.09, or tariff item 2202.90.bb, whether or not there
is also a change from any other chapter, provided that a single juice
ingredient, or juice ingredients from a single non-Party, constitute in
single strength form no more than 60 percent by volume of the good.

2106.90.dd A change to tariff items 2106.90.dd from any other chapter, except from
Chapter 4 or tariff item 1901.90.aa.

2106.90.ee A change to tariff item tariff item 2106.90.ee from any other tariff item,
except from heading 22.03 through 22.09.

2106.90.1f A change to tariff item 2106.90.ff from any other chapter except from
subheading 1701.99.

21.06 A change to heading 21.06 from any other chapter.

Chapter 22 Beverages, Spirits and Vinegar

22.01 A change to heading 22.01 from any other chapter.

2202.10 A change to subheading 2202.10 from any other chapter.

2202.90

2202.90.aa A change to tariff item 2202.90.aa from any other chapter, except from

heading 08.05 or 20.09 or tariff item 2106.90.bb.
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2202.90
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2208.20

2208.30-2208.70

2208.90

22.09
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A change to tariff item 2202.90.bb from any other chapter, except from
heading 20.09 or tariff item 2106.90.cc; or

A change to tariff item 2202.90.bb from any other subheading within
Chapter 22, heading 20.09, or tariff item 2106.90.cc, whether or not there
is also a change from any other chapter, provided that a single juice
ingredient, or juice ingredients from a single non-Party, constitute in
single strength form no more than 60 percent by volume of the good.

A change to tariff item 2202.90.cc from any other chapter, except from
Chapter 4 or tariff item 1901.90.aa.

A change to subheading 2202.90 from any other chapter.

A change to heading 22.03 through 22.07 from any heading outside that
group, except from tariff item 2106.90.ee or heading 22.08 through 22.09.

A change to subheading 2208.20 from any other heading, except from
tariff item 2106.90.ee or heading 22.03 through 22.07 or 22.09.

No required change in tariff classification to subheading 2208.30 through
2208.70, provided that the non-originating alcoholic ingredients constitute
no more than 10 percent of the alcoholic content of the good by volume.

A change to subheading 2208.90 from any other heading, except from
tariff item 2106.90.ee or heading 22.03 through 22.07 or 22.09.

A change to heading 22.09 from any other heading, except from tariff item
2106.90.ee or heading 22.03 through 22.08.

Chapter 23 Residues and Waste From the Food Industries; Prepared Animal Fodder

23.01-23.08

2309.10

2309.90

2309.90.aa

2309.90

A change to heading 23.01 through 23.08 from any other chapter.

A change to subheading 2309.10 from any other heading.

A change to tariff item 2309.90.aa from any other heading, except from
Chapter 4 or tariff item 1901.90.aa.

A change to subheading 2309.90 from any other heading.

Chapter 24 Tobacco and Manufactured Tobacco Substitutes
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24.01-24.03 A change to heading 24.01 through 24.03 from tariff item 2401.10.aa,
2401.20.aa or 2403.91.aa or any other chapter.

Section V - Mineral Products (Chapter 25-27)

Chapter 25 Salt: Sulphur:; Earths and Stone: Plastering Materials, Lime and Cement

25.01-25.30 A change to heading 25.01 through 25.30 from any other chapter.

Chapter 26 Ores, Slag and Ash

26.01-26.21 A change to heading 26.01 through 26.21 from any other heading,
including another heading within that group.

Chapter 27 Mineral Fuels, Mineral Oils and Products of Their Distillation:; Bituminous
Substances: Mineral Waxes

Note 1: Notwithstanding the applicable product-specific rules of origin, a good of chapter 27 that
is the product of a chemical reaction is an originating good if the chemical reaction occurred in
the territory of one or more of the Parties.

For the purposes of this rule, a “chemical reaction” is a process (including a biochemical
process) that results in a molecule with a new structure by breaking intramolecular bonds and by
forming new intramolecular bonds, or by altering the spatial arrangement of atoms in a molecule.

The following are not chemical reactions:

(a) dissolving in water or other solvents;
(b) the elimination of solvents, including solvent water; or
() the addition or elimination of water of crystallisation.

Note 2: For the purposes of heading 27.10, the following processes confer origin:

(a) Atmospheric distillation - A separation process in which petroleum oils are
converted, in a distillation tower, into fractions according to boiling point and the
vapor then condensed into different liquefied fractions. Liquefied petroleum gas,
naphtha, gasoline, kerosene, diesel/heating oil, light gas oils, and lubricating oil
are produced from petroleum distillation;

(b) Vacuum distillation - Distillation at a pressure below atmospheric but not so low

that it would be classed as molecular distillation. Vacuum distillation is useful for
distilling high-boiling and heat-sensitive materials such as heavy distillates in
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petroleum oils to produce light to heavy vacuum gas oils and residuum. In some
refineries gas oils may be further processed into lubricating oils;

Catalytic hydroprocessing - The cracking and/or treating of petroleum oils with
hydrogen at high temperature and under pressure, in the presence of special
catalysts. Catalytic hydroprocessing includes hydrocracking and hydrotreating;

Reforming (catalytic reforming) - The rearrangment of molecules in a naphtha
boiling range material to form higher octane aromatics (i.e., improved antiknock
quality at the expense of gasoline yield). A main product is catalytic reformate, a
blend component for gasoline. Hydrogen is another by-product;

Alkylation - A process whereby a high-octane blending component for gasolines
is derived from catalytic combination of an isoparaffin and an olefin;

Cracking - A refining process involving decomposition and molecular
recombination of organic compounds, especially hydrocarbons obtained by means
of heat, to form molecules suitable for motor fuels, monomers, petrochemicals,
etc.:

(1) Thermal cracking - Exposes the distillate to temperatures of approximately
540-650C (1000-1200F) for varying periods of time. Process produces
modest yields of gasoline and higher yields of residual products for fuel
oil blending,

(11) Catalytic cracking - Hydrocarbon vapors are passed at approximately
400C (750F) over a metallic catalyst (e.g., silica-alumina or platinum); the
complex recombinations (alkylation, polymerization, isomerization, etc.)
occur within seconds to yield high-octane gasoline. Process yields less
residual oils and light gases than thermal cracking;

Coking - A thermal cracking process for the conversion of heavy low grade
products, such as reduced crude, straight run pitch, cracked tars, and shale oil into
solid coke (carbon) and lower boiling hydrocarbon products which are suitable as
feed for other refinery units for conversion into lighter products; and

Isomerization - The refinery process of converting petroleum compounds into
their isomers.

Note 3: For the purposes of heading 27.10, “direct blending” is defined as a refinery process
whereby various petroleum streams from processing units and petroleum components from
holding/storage tanks combine to create a finished product, with pre-determined parameters,
classified under heading 27.10, provided that the non-originating material constitutes no more
than 25 percent by volume of the good.
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Note 4: For the purposes of determining whether or not a good of heading 27.09 is an
originating good, the origin of diluent of heading 27.09 or 27.10 that is used to facilitate the
transportation between Parties of crude petroleum oils and crude oils obtained from bituminous
minerals of heading 27.09 is disregarded, provided that the diluent constitutes no more than 40
per cent by volume of the good.

27.01-27.03

27.04

27.05-27.06

2707.10-2707.91

2707.99

27.08-27.09

27.10

A change to heading 27.01 through 27.03 from any other chapter.
A change to heading 27.04 from any other heading.

A change to heading 27.05 through 27.06 from any other heading,
including another heading within that group.

A change to subheading 2707.10 through 2707. 91 from any other
heading; or

A change to subheading 2707.10 through 2707. 91 from any other
subheading within heading 27.07, whether or not there is also a change
from any other heading, provided that the good resulting from such change
is the product of a chemical reaction.

A change to subheading 2707.99 from any other heading;

A change to phenols of subheading 2707.99 from within that subheading
or any other subheading within heading 27.07, whether or not there is also
a change from any other heading, provided that the good resulting from
such change is the product of a chemical reaction; or

A change to any other good of subheading 2707.99 from phenols of that
subheading or any other subheading within heading 27.07, whether or not
there is also a change from any other heading, provided that the good
resulting from such change is the product of a chemical reaction.

A change to heading 27.08 through 27.09 from any other heading,
including another heading within that group.

A change to heading 27.10 from any other heading, except from heading
27.11 through 27.15;

Production of any good of heading 27.10 as the result of atmospheric
distillation, vacuum distillation, catalytic hydroprocessing, catalytic
reforming, alkylation, catalytic cracking, thermal cracking, coking or
isomerization; or
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2711.12-2711.14

2711.19

2711.21

2711.29

27.12

2713.11-2713.12

2713.20

2713.90

27.14

27.15
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Production of any good of heading 27.10 as the result of direct blending,
provided that (1) the non-originating material is classified in Chapter 27,
(2) no component of that non-originating material is classified under
heading 22.07, and (3) the non-originating material constitutes no more
than 25 percent by volume of the good.

A change to a good of subheading 2711.11 from within that subheading or
any other subheading, provided that the non-originating feedstock of
subheading 2711.11 constitutes no more than 49 percent by volume of the
good.

A change to a good of subheading 2711.12 through 2711.14 from within
that subheading or any other subheading, including another subheading
within that group, provided that the non-originating feedstock of
subheading 2711.12 through 2711.14 constitutes no more than 49 percent
by volume of the good.

A change to subheading 2711.19 from any other subheading, except from
subheading 2711.29.

A change to subheading 2711.21 from any other subheading.

A change to subheading 2711.29 from any other subheading, except from
subheading 2711.12 through 2711.21.

A change to heading 27.12 from any other heading.

A change to subheading 2713.11 through 2713.12 from any other heading.
A change to a good of subheading 2713.20 from within that subheading or
any other subheading, provided that the non-originating feedstock of
subheading 2713.20 constitutes no more than 49 percent by volume of the
good.

A change to subheading 2713.90 from any other heading, except from
heading 27.10 through 27.12, subheading 2713.11 through 2713.20 or
heading 27.14 through 27.15.

A change to heading 27.14 from any other heading.

A change to heading 27.15 from any other heading, except from
subheading 2713.20 or heading 27.14.
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27.16 A change to heading 27.16 from any other heading.
Section VI - Products of the Chemical or Allied Industries (Chapter 28-38)

Note 1:
A good of any chapter or heading in Section VI that satisfies one or more of Rules 1 through 8 of
this Section shall be treated as an originating good, except as otherwise specified in those rules.

Note 2:

Notwithstanding Note 1, a good is an originating good if it meets the applicable change in tariff
classification or satisfies the applicable value content requirement specified in the rules of origin
in this Section.

Rule 1: Chemical Reaction Rule

A good of Chapters 28 through 38, except a good of headings 33.01 or 38.23, or subheadings
2916.32 or 3502.11 through 3502.19, that results from a chemical reaction in the territory of one
or more of the Parties shall be treated as an originating good.

For purposes of this rule, a “chemical reaction” is a process (including a biochemical
process) that results in a molecule with a new structure by breaking intramolecular bonds

and by forming new intramolecular bonds, or by altering the spatial arrangement of atoms

in a molecule.

The following are not considered to be chemical reactions for the purposes of
determining whether a good is an originating good:

(a) dissolution in water or in another solvent;

(b) the elimination of solvents, including solvent water; or

(©) the addition or elimination of water of crystallisation.
Rule 2: Purification Rule
A good of Chapters 28 through 38, except for a good of heading 33.01 or subheadings 3502.11
through 3502.19, that is subject to purification is an originating good, provided that the
purification occurs in the territory of one or more of the Parties and results in the following:

(a) the elimination of not less than 80 percent of the content of existing impurities; or

(b) the reduction or elimination of impurities resulting in a good suitable for one or
more of the following:
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(1) as a pharmaceutical, medical, cosmetic, veterinary, or food grade
substance;

(i1) as a chemical product or reagent for analytical, diagnostic, or laboratory
uses;

(iii))  as an element or component for use in micro-elements;
(iv)  for specialized optical uses;
(v) for non-toxic uses for health and safety

(vi)  for biotechnical use (e.g. in cell culturing, in genetic technology, or as a
catalyst);

(vil) as a carrier used in a separation process; or
(viii) for nuclear grade uses.
Rule 3: Mixtures and Blends Rule

A good of Chapters 28 through 38, except for a good of chapters 28, 29 or 32, heading 33.01 or
38.08, or subheadings 3502.11 through 3502.19 is an originating good if the deliberate and
proportionally controlled mixing or blending (including dispersing) of materials other than the
addition of diluents, to conform to predetermined specifications occurs in the territory of one or
more of the Parties, resulting in the production of a good having essential physical or chemical
characteristics that are relevant to the purposes or uses of the good and are different from the input
materials.

Rule 4: Change in Particle Size Rule

A good of Chapters 28 through 38, except for a good of chapters 28, 29, 32 or 38, heading 33.01,
or subheadings 3502.11 through 3502.19, is an originating good if the deliberate and controlled
modification in particle size of a good, including micronizing by dissolving a polymer and
subsequent precipitation, other than by merely crushing or pressing, occurs in the territory of one
or more of the Parties, resulting in a good with a defined particle size, defined particle size
distribution, or defined surface area, that is relevant to the purposes of the resulting good, and
having essential physical or chemical characteristics different from the input materials.

Rule 5: Standards Materials Rule
A standards material of Chapters 28 through 38, except for a good of heading 33.01, or

subheadings 3502.11 through 3502.19 is an originating good if it is produced in the territory of
one or more of the Parties.
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For the purposes of this rule, a “standards material” (including a standard solution) is a preparation
suitable for analytical, calibrating, or referencing uses, having precise degrees of purity or
proportions that are certified by the manufacturer.

Rule 6: Isomer Separation Rule
A good of Chapters 28 through 38, except for a good of heading 33.01, or subheadings 3502.11
through 3502.19 is an originating good if the isolation or separation of isomers from mixtures of
isomers occurs in the territory of one or more of the Parties.
Rule 7: Separation Prohibition Rule
A good of Chapters 28 through 38, except for a good of heading 33.01, or subheadings 3502.11
through 3502.19, that undergoes a change from one classification to another in the territory of one
or more of the Parties as a result of the separation of one or more materials from a man-made
mixture shall not be treated as an originating good unless the isolated material underwent a
chemical reaction in the territory of one or more of the Parties.
Rule 8: Biotechnological Processes Rule
A good of Chapters 28 through 38, except for a good of chapter 30, headings 29.30 through 29.42,
heading 33.01, or subheadings 3502.11 through 3502.19, is an originating good if it undergoes a
biochemical process or through one or more of the following processes

(a) Biological or biotechnological culturing, hybridization or genetic modification of:

(1) Micro-organisms (bacteria, viruses (includes phages) etc., or

(i1) Human, animal or plant cells;

(b) Production, isolation or purification of cellular or intercellular structures (such as
isolated genes, gene fragments and plasmids); or

(c) Products obtained by fermentation

Chapter 28 Inorganic Chemicals; Organic or Inorganic Compounds of Precious Metals, of
Rare-Earth Metals, of Radioactive Elements or of Isotopes

2801.10-2853.00 A change to subheading 2801.10 through 2853.00 from any other
subheading, including another heading within that group; or
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A change to subheading 2801.10 through 2853.00, whether or not there is
also a change from any other subheading, provided there is a regional
value content of not less than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.

Chapter 29 Organic Chemicals

2901.10 —2942.00

A change to subheading 2901.10 through 2942.00 from any other
subheading, including another subheading within that group; or

A change to subheading 2901.10 through 2942.00, except for a good of
subheading 2916.32 whether or not there is also a change from any other
subheading, provided there is a regional value content of not less than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.

Chapter 30 Pharmaceutical Products

3001.20 —3003.90

30.04

3005.10-3005.90

A change to subheading 3001.20 through 3003.90 from any other
subheading.

A change to heading 30.04 from any other heading, except from heading
30.03; or

A change to subheading 30.04 from heading 30.03 or any other
subheading, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 3005.10 through 3005.90 from any other heading;
or

A change to subheading 3005.10 through 3005.90 from any other
subheading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.
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A change to subheading 3006.10 through 3006.50 from any other
subheading, including another subheading within that group.

A change to subheading 3006.60 from any other heading; or

A change to subheading 3006.60 from any other subheading, whether or
not there is also a change from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 3006.70 from any other chapter, except from
Chapter 28 through 38; or

A change to subheading 3006.70 from any other subheading, whether or
not there is also a change from any other chapter, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 3006.91 through 3006.92 from any other
subheading.

Chapter 31 Fertilizers

3101.00-3105.90

A change to subheading 3101.00 through 3105.90 from any other good
within these subheadings or any other subheading, including another
subheading within that group.

Chapter 32 Tanning or Dyeing Extracts: Tannins and Their Derivatives: Dves, Pigments

and Other Colouring Matter:; Paints and Varnishes; Putty and Other Mastics: Inks

Note 1:Pigments or coloring materials classified under heading 32.06 and 32.12 shall
be disregarded in determining the origin of the goods classified under heading 32.07
through 32.15, except for any such pigments or materials based on titanium dioxide.
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3201.10-3202.90 A change to subheading 3201.10 through 3202.90 from any other
subheading, including another subheading within that group.
32.03 A change to heading 32.03 from any other heading.

3204.11-3204.90 A change to subheading 3204.11 through 3204.90 from any other
subheading, including another subheading within that group.

3205.00 A change to subheading 3205.00 from any other subheading; or
A change to subheading 3205.00 from any other subheading, whether or
not there is also a change from any other subheading, provided there is a
regional value content of not less than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.

3206.11-3206.42 A change to subheading 3206.11 through 3206.42 from any other
subheading.

3206.49 A change to pigments and preparations based on cadmium compounds of
subheading 3206.49 from any other good of subheading 3206.49 or any
other subheading; or
A change to pigments and preparations based on hexacyanoferrates
(ferrocyanides and ferricyanides) of subheading 3206.49 from any other
good of subheading 3206.49 or any other subheading; or

A change to any other good of subheading 3206.49 from any other
subheading.

3206.50 A change to subheading 3206.50 from any other subheading.
3207.10-3215.90 A change to subheading 3207.10 through 3215.90 from any other chapter.

Chapter 33 Essential Oils and Resinoids; Perfumery, Cosmetic or Toilet Preparations

3301.12-3301.13 A change to subheading 3301.12 through 3301.13 from any other chapter;
or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

3301.19

3301.24-3301.25

3301.29

Subject to Language Authentication

A change to subheading 3301.12 through 3301.13 from any other
subheading, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to essential oils of bergamot of subheading 3301.19 from any
other good of subheading 3301.19 or any other subheading; or

A change to any other good of subheading 3301.19 from any other
chapter; or

A change to any other good of subheading 3301.19 from essential oils of
bergamot or of lime of subheading 3301.19 or any other subheading,
whether or not there is also a change from any other chapter, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 3301.24 through 3301.25 from any other
subheading, including another subheading within that group.

A change to essential oils of geranium, jasmine, lavender, lavandin or
vetiver of subheading 3301.29 from any other good of subheading 3301.29
or any other subheading;

A change to any other good of subheading 3301.29 from any other
chapter; or

A change to any other good of subheading 3301.29 from essential oils of
geranium, jasmine, lavender, lavandin or vetiver of subheading 3301.29 or
any other subheading within Chapter 33, whether or not there is also a
change from any other chapter, provided there is a regional value content
of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

3301.30-3301.90

33.02 -32.03

3304.10-3305.90

3306.10-3307.90

Subject to Language Authentication
A change to subheading 3301.30 through 3301.90 from any other chapter;
or
A change to subheading 3301.30 through 3301.90 from any other
subheading, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 33.02 through 32.03 from any other heading.

A change to subheading 3304.10 through 3305.90 from any other
subheading, including another subheading within that group.

A change to subheading 3307.10 through 3307.90 from any other heading.

Chapter 34 Soap., Organic Surface-active Agents, Washing Preparations, Lubricating

Preparations, Artificial Waxes, Prepared Waxes, Polishing or Scouring Preparations,

Candles and Similar Articles, Modelling Pastes, “Dental Waxes” and Dental Preparations

with a Basis of Plaster

34.01

34.02-34.04

34.05-34.07

A change to heading 3401 from any other heading.

A change to heading 3402 through 3404 from any other subheading,
including another subheading within that group; or

No required change in tariff classification to heading 3402 through 3404,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 34.05 through 34.07 from any other heading,
including another heading within that group.

Chapter 35 Albuminoidal Substances; Modified Starches:; Glues: Enzvmes

35.01

A change to heading 35.01 from any other heading; or

No required change in tariff classification to heading 35.01, provided there
is a regional value content of not less than:
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Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

(a) 65 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

3502.11-3502.19 A change to subheading 3502.11 through 3502.19 from any other heading.

3502.20-3502.90

3503.00-3507.90

A change to subheading 3502.20 through 3502.90 from any other heading;
or

No required change in tariff classification to subheading 3502.20 through
3502.90, provided there is a regional value content of not less than:

(a) 65 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 3503.00 through 3507.90 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to subheading 3503.00 through
3507.90, provided there is a regional value content of not less than:

(a) 40 percent where the transaction value method is used, or

(b) 30 percent where the net cost method is used.

Chapter 36 Explosives: Pyrotechnic Products; Matches: Pyrophoric Alloys: Certain

Combustible Preparations

36.01-36.06

A change to heading 36.01 through 36.06 from any other heading,
including another heading within that group.

Chapter 37 Photographic or Cinematographic Goods

37.01-37.03

37.04-37.07

A change to heading 37.01 through 37.03 from any heading outside that
group.

A change to heading 37.04 through 37.07 from any other heading,
including another heading within that group.

Chapter 38 Miscellaneous Chemical Products
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Subject to Legal Review for Accuracy, Clarity, and Consistency

3801.10-3807.00

3808.50-3808.99

3809.10-3821.00

38.22

3823.11-3826.00

Subject to Language Authentication
A change to subheading 3801.10 through 3807.00 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to subheading 3801.10 through
3807.00, provided there is a regional value content of not less than:

(a) 40 percent where the transaction value method is used, or

(b) 30 percent where the net cost method is used.

A change to subheading 3808.50 through 3808.99 from any other
subheading provided that not less than 50 percent by weight of the total

active ingredient or ingredients is originating.

A change to subheading 3809.10 through 3821.00 from any other
subheading; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.
A change to heading 38.22 from any other heading.

A change to subheading 3823.11 through 3826.00 from any other
subheading; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 40 percent where the transaction value method is used, or

(b) 30 percent where the net cost method is used.

Section VII - Plastics and Articles Thereof; Rubber and Articles Thereof (Chapter 39-40)

Notes to Section VII:

Note 1:
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

A good of any chapter or heading in Section VII that satisfies one or more of Rules 1 through 7
of this Section shall be treated as an originating good, except as otherwise specified in those
rules.

Note 2:

Notwithstanding Note 1, a good is an originating good if it meets the applicable change in tariff
classification or satisfies the applicable value content requirement specified in the rules of origin
in this Section.

Rule 1: Chemical Reaction Rule

A good of Chapters 39 through 40 that results from a chemical reaction in the territory of one
or more of the Parties shall be treated as an originating good.

For purposes of this rule, a “chemical reaction” is a process (including a biochemical
process) that results in a molecule with a new structure by breaking intramolecular bonds
and by forming new intramolecular bonds, or by altering the spatial arrangement of atoms

in a molecule.

The following are not considered to be chemical reactions for the purposes of
determining whether a good is an originating good:

(a) dissolution in water or in another solvent;

(b) the elimination of solvents, including solvent water; or

() the addition or elimination of water of crystallization.
Rule 2: Purification Rule
A good of Chapters 39 through 40 that is subject to purification is an originating good, provided
that the purification occurs in the territory of one or more of the Parties and results in the
following:

(a) the elimination of not less than 80 percent of the content of existing impurities; or

(b) the reduction or elimination of impurities resulting in a good suitable for one or
more of the following:

(1) as a pharmaceutical, medical, cosmetic, veterinary, or food grade
substance;

(i1) as a chemical product or reagent for analytical, diagnostic, or laboratory
uses;
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

(iii))  as an element or component for use in micro-elements;
(iv)  for specialized optical uses;
(v) for non-toxic uses for health and safety

(vi)  for biotechnical use (e.g. in cell culturing, in genetic technology, or as a
catalyst);

(vii)  as a carrier used in a separation process; or
(viii) for nuclear grade uses.
Rule 3: Mixtures and Blends Rule

A good of Chapter 39 an originating good if the deliberate and proportionally controlled mixing
or blending (including dispersing) of materials, other than the addition of diluents, to conform to
predetermined specifications occurs in the territory of one or more of the Parties, resulting in the
production of a good having essential physical or chemical characteristics that are relevant to the
purposes or uses of the good and are different from the input materials.

Rule 4: Change in Particle Size Rule

A good of Chapter 39 is an originating good if the deliberate and controlled modification in particle
size of a good, including micronizing by dissolving a polymer and subsequent precipitation, other
than by merely crushing or pressing, occurs in the territory of one or more of the Parties, resulting
in a good with a defined particle size, defined particle size distribution, or defined surface area,
that is relevant to the purposes of the resulting good, and having essential physical or chemical
characteristics different from the input materials.

Rule 5: Standards Materials Rule

A standards material of Chapter 39 is an originating good if it is produced in the territory of one
or more of the Parties.

For the purposes of this rule, a “standards material” (including a standard solution) is a preparation
suitable for analytical, calibrating, or referencing uses, having precise degrees of purity or
proportions that are certified by the manufacturer.

Rule 6: Isomer Separation Rule

A good of Chapter 39 is an originating good if the isolation or separation of isomers from
mixtures of isomers occurs in the territory of one or more of the Parties.
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

Rule 7: Biotechnological Processes Rule

A good of Chapter 39 is an originating good if it undergoes a biochemical process or through one
or more of the following processes

(a) Biological or biotechnological culturing, hybridization or genetic modification of:
(1) Micro-organisms (bacteria, viruses (includes phages) etc., or
(11) Human, animal or plant cells;

(b) Production, isolation or purification of cellular or intercellular structures (such as
isolated genes, gene fragments and plasmids); or

(c) Products obtained by fermentation

Chapter 39 Plastics and Articles Thereof

39.01-39.15 A change to heading 39.01 through 39.15 from any other heading,
provided that the originating polymer content in heading 39.01 through
39.15 is not less than 50 percent by weight of the total polymer content.

39.16-39.26! A change to heading 39.15 through 39.26 from any other heading,

Chapter 40 Rubber and Articles Thereof

4001.10-4002.99 A change to subheading 4001.10 through 4002.99 from any other
subheading, including another subheading within that group.

40.03-40.04 A change to heading 40.03 through 40.04 from any other heading,
including another heading within that group.

40.05-40.06 A change to heading 40.05 through 40.06 from any other heading,
including another heading within that group, except from heading 40.01;
or

A change to heading 40.05 through 40.06 from heading 40.01, whether or
not there is also a change from any other heading, including another

!'If the good provided for in subheading 3926.90 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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40.07-40.08

4009.11

4009.12°

4009.21

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

heading within that group, provided there is a regional value content of not
less than:

(a) 35 percent where the transaction value method is used, or
(b) 25 percent where the net cost method is used.

A change to heading 40.07 through 40.08 from any heading outside that
group.

A change to subheading 4009.11from any other heading, except from
heading 40.10 through 40.17.

A change to tubes, pipes or hoses of subheading 4009.12, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from any
other heading, except from heading 40.10 through 40.17;

A change to tubes, pipes or hoses of subheading 4009.12, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from
subheading 4009.11 through 4017.00, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tubes, pipes or hoses of subheading 4009.12, other than those
of a kind for use in a motor vehicle of tariff item 8702.10.bb or
8702.90.bb, subheading 8703.21 through 8703.90, 8704.21 or 8704.31, or
heading 87.11, from any other heading, except from heading 40.10
through 40.17.

A change to subheading 4009.21 from any other heading, except from
heading 40.10 through 40.17.

2 1f the good provided for in subheading 4009.12 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4-B-29



4009.22°

4009.31*

4009.32°

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to tubes, pipes or hoses of subheading 4009.22, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from any
other heading, except from heading 40.10 through 40.17;

A change to tubes, pipes or hoses of subheading 4009.22, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from
subheading 4009.11 through 4017.00, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tubes, pipes or hoses of subheading 4009.22, other than those
of a kind for use in a motor vehicle of tariff item 8702.10.bb or
8702.90.bb, subheading 8703.21 through 8703.90, 8704.21 or 8704.31, or
heading 87.11, from any other heading, except from heading 40.10
through 40.17.

A change to subheading 4009.31 from any other heading, except from
heading 40.10 through 40.17.

A change to tubes, pipes or hoses of subheading 4009.32, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from any
other heading, except from heading 40.10 through 40.17;

A change to tubes, pipes or hoses of subheading 4009.32, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from
subheading 4009.11 through 4017.00, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

3 If the good provided for in subheading 4009.22 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4 If the good is for use in a vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in
the Appendix to this Annex shall apply.

5 If the good is for use in a vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in
the Appendix to this Annex shall apply.
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4009.41

4009.42°

40.10-40.117

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tubes, pipes or hoses of subheading 4009.32, other than those
of a kind for use in a motor vehicle of tariff item §702.10.bb or
8702.90.bb, subheading 8703.21 through 8703.90, 8704.21 or 8704.31, or
heading 87.11, from any other heading, except from heading 40.10
through 40.17.

A change to subheading 4009.41 from any other heading, except from
heading 40.10 through 40.17.

A change to tubes, pipes or hoses of subheading 4009.42, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from any
other heading, except from heading 40.10 through 40.17;

A change to tubes, pipes or hoses of subheading 4009.42, of a kind for use
in a motor vehicle of tariff item 8702.10.bb or 8702.90.bb, subheading
8703.21 through 8703.90, 8704.21 or 8704.31, or heading 87.11, from
subheading 4009.11 through 4017.00, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tubes, pipes or hoses of subheading 4009.42, other than those
of a kind for use in a motor vehicle of tariff item 8702.10.bb or
8702.90.bb, subheading 8703.21 through 8703.90, 8704.21 or 8704.31, or
heading 87.11, from any other heading, except from heading 40.10
through 40.17.

A change to heading 40.10 through 40.11 from any other heading, except
from heading 40.09 through 40.17.

¢ If the good is for use in a vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in
the Appendix to this Annex shall apply.

7 If the good provided for in subheadings 4011.10 or 4011.22 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply. If the good provided
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4012.11-4012.198 A change to subheading 4012.11 through 4012.19 from any subheading
outside that group.

4012.20-4012.90 A change to subheading 4012.20 through 4012.90 from any other heading.

40.13-40.15° A change to heading 40.13 through 40.15 from any other heading,
including another heading within that group.

4016.10-4016.95'° A change to subheading 4016.10 through 4016.95 from any other heading.
4016.99'"!
4016.99.aa A change to tariff item 4016.99.aa from any other heading; or
A change to tariff item 4016.99.aa from any other subheading, provided
there is a regional value content of not less than 50 percent under the net
cost method.
4016.99 A change to subheading 4016.99 from any other heading.
40.17 A change to heading 40.17 from any other heading.
Section VIII - Raw Hides and Skins, Leather, Furskins and Articles Thereof; Saddlery and
Harness; Travel Goods, Handbags and Similar Containers; Articles of Animal Gut (Other

Than Silk-worm Gut) (Chapter 41-43)

Chapter 41 Raw Hides and Skins (Other Than Furskins) and Leather

for in subheadings 4010.31, 4010.32, 4010.33, 4010.34, or 4010.39 is for use in a motor vehicle of Chapter 87 as
defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

8 If the good provided for in subheading 4012.11, 4012.12, or 4012.19 is for use in a motor vehicle of Chapter 87, as
defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

% If the good provided for in subheadings 4013.10 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

191f the good provided for in subheadings 4016.10 or 4016.93 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

"' If the good provided for in subheading 4016.99 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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41.01

41.02

41.03

41.04

4105.10

4105.30

4106.21

4106.22

4106.31

4106.32

4106.40

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to hides or skins of heading 41.01 which have undergone a
tanning (including pre-tanning) process which is reversible from any other
good of heading 41.01 or any other chapter; or

A change to any other good of heading 41.01 from any other chapter.

A change to hides or skins of heading 41.02 which have undergone a
tanning (including pre-tanning) process which is reversible from any other
good of heading 41.02 or any other chapter; or

A change to any other good of heading 41.02 from any other chapter.

A change to hides or skins of heading 41.03, except hides or skins of
camels or dromedaries of heading 41.03, which have undergone a tanning
(including pre-tanning) process which is reversible from any other good of

heading 41.03 or any other chapter;

A change to hides or skins of camels or dromedaries of heading 41.03
from any other chapter, except from Chapter 43; or

A change to any other good of heading 41.03 from any other chapter.
A change to heading 41.04 from any other heading, except from 41.07.
A change to subheading 4105.10 from heading 41.02 or any other chapter.

A change to subheading 4105.30 from heading 41.02, subheading 4105.10
or any other chapter.

A change to subheading 4106.21 from subheading 4103.10 or any other
chapter.

A change to subheading 4106.22 from subheading 4103.10 or 4106.21 or
any other chapter.

A change to subheading 4106.31 from subheading 4103.30 or any other
chapter.

A change to subheading 4106.32 from subheading 4103.30 or 4106.31 or
any other chapter.

A change to tanned hides and skins in the wet state (including wet-blue) of
subheading 4106.40 from subheading 4103.20 or any other chapter; or
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4106.91

4106.92

41.07

41.12

41.13

41.14

4115.10-4115.20

Subject to Language Authentication

A change to crust hides and skins of subheading 4106.40 from subheading
4103.20 or tanned hides and skins in the wet state (including wet-blue) of
subheading 4106.40 or any other chapter.

A change to subheading 4106.91 from subheading 4103.90 or any other
chapter.

A change to subheading 4106.92 from subheading 4103.90 or 4106.91 or
any other chapter.

A change to heading 41.07 from heading 41.01 or any other chapter.

A change to heading 41.12 from heading 41.02, subheading 4105.10 or
any other chapter.

A change to heading 41.13 from heading 41.03, subheading 4106.21 or
4106.31, tanned hides and skins in the wet state (including wet-blue) of
subheading 4106.40, subheading 4106.91 or any other chapter.

A change to heading 41.14 from heading 41.01 through 41.03, subheading
4105.10, 4106.21, 4106.31 or 4106.91 or any other chapter.

A change to subheading 4115.10 through 4115.20 from heading 41.01
through 41.03 or any other chapter.

Chapter 42 Articles of Leather; Saddlerv and Harness: Travel Goods, Handbags and

Similar Containers; Articles of Animal Gut (Other Than Silk-Worm Gut)

42.01

4202.11

4202.12

4202.19-4202.21

4202.22

A change to heading 42.01 from any other chapter.
A change to subheading 4202.11 from any other chapter.

A change to subheading 4202.12 from any other chapter, except from
heading 54.07, 54.08 or 55.12 through 55.16, or fabric of man-made fibers
of subheading 5903.10, fabric of man-made fibers of subheading 5903.20,
fabric of man-made fibers of subheading 5903.90, fabric of man-made
fibers of subheading 5906.99 or fabric of man-made fibers of subheading
5907.00.

A change to subheading 4202.19 through 4202.21 from any other chapter.
A change to subheading 4202.22 from any other chapter, except from

heading 54.07, 54.08 or 55.12 through 55.16, or fabric of man-made fibers
of subheading 5903.10, fabric of man-made fibers of subheading 5903.20,
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4202.29-4202.31

4202.32

4202.39-4202.91

4202.92

4202.99

42.03-42.06

Subject to Language Authentication

fabric of man-made of subheading 5903.90, fabric of man-made fibers of
subheading 5906.99 or fabric of man-made fibers of subheading 5907.00.

A change to subheading 4202.29 through 4202.31 from any other chapter.

A change to subheading 4202.32 from any other chapter, except from
heading 54.07, 54.08 or 55.12 through 55.16, or fabric of man-made fibers
of subheading 5903.10, fabric of man-made fibers of subheading 5903.20,
fabric of man-made fibers of subheading 5903.90, fabric of man-made
fibers of subheading 5906.99 or fabric of man-made fibers of subheading
5907.00.

A change to subheading 4202.39 through 4202.91 from any other chapter.

A change to subheading 4202.92 from any other chapter, except from
heading 54.07, 54.08 or 55.12 through 55.16, or fabrics of man-made
fibers of subheading 5903.10, fabric of man-made fibers of subheading
5903.20, fabric of man-made fibers of subheading 5903.90, fabric of man-
made fibers of subheading 5906.99 or fabric of man-made fibers of
subheading 5907.00.

A change to subheading 4202.99 from any other chapter.

A change to heading 42.03 through 42.06 from any other chapter.

Chapter 43 Furskins and Artificial Fur; Manufactures Thereof

43.01

43.02

43.03-43.04

A change to heading 43.01 from any other chapter.
A change to heading 43.02 from any other heading.

A change to heading 43.03 through 43.04 from any heading outside that
group.

Section IX - Wood and Articles of Wood; Wood Charcoal; Cork and Articles of Cork;
Manufactures of Straw, of Esparto or of Other Plaiting Materials; Basketware and
Wickerwork (Chapter 44-46)

Chapter 44 Wood and Articles of Wood: Wood Charcoal

44.01-44.21

A change to heading 44.01 through 44.21 from any other heading,
including another heading within that group.

Chapter 45 Cork and Articles of Cork
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45.01-45.02 A change to heading 45.01 through 45.02 from any other heading,
including another heading within that group.

4503.10 A change to a good of subheading 4503.10 from any other good within
that subheading or any other subheading.

4503.90 A change to subheading 4503.90 from any other heading.

45.04 A change to heading 45.04 from any other heading.

Chapter 46 Manufactures of Straw. of Esparto or of Other Plaiting Materials;: Basketware
and Wickerwork

46.01 A change to heading 46.01 from any other chapter.
46.02 A change to heading 46.02 from any other heading.

Section X - Pulp of Wood or of other Fibrous Cellulosic Material; Waste and Scrap of
Paper or Paperboard; Paper and Paperboard and Articles Thereof (Chapter 47-49)

Chapter 47 Pulp of Wood or of Other Fibrous Cellulosic Material; Waste and Scrap of
Paper or Paperboard

47.01-47.07 A change to heading 47.01 through 47.07 from any other chapter.

Chapter 48 Paper and Paperboard: Articles of Paper Pulp, of Paper or of Paperboard

48.01 A change to heading 48.01 from any other chapter.

48.02 A change to paper or paperboard in strips or rolls of a width not exceeding
15 cm of heading 48.02 from strips or rolls of a width exceeding 15 cm of
heading 48.02 or any other heading, except from heading 48.17 through
48.23;

A change to paper or paperboard in rectangular (including square) sheets
with the larger dimension not exceeding 36 cm or the other dimension not
exceeding 15 cm in the unfolded state of heading 48.02 from strips or rolls
of a width exceeding 15 cm of heading 48.02, paper or paperboard in
rectangular (including square) sheets with the larger dimension exceeding
36 cm and the other dimension exceeding 15 cm in the unfolded state of
heading 48.02 or any other heading, except from heading 48.17 through
48.23; or
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A change to any other good of heading 48.02 from any other chapter.
A change to heading 48.03 through 48.07 from any other chapter.

A change to heading 48.08 through 48.09 from any heading outside that
group.

A change to paper or paperboard in strips or rolls of a width not exceeding
15 cm of heading 48.10 from strips or rolls of a width exceeding 15 cm of
heading 48.10 or any other heading, except from heading 48.17 through
48.23;

A change to paper or paperboard in rectangular (including square) sheets
with the larger dimension not exceeding 36 cm or the other dimension not
exceeding 15 cm in the unfolded state of heading 48.10 from strips or rolls
of a width exceeding 15 cm of heading 48.10, paper or paperboard in
rectangular (including square) sheets with the larger dimension exceeding
36 cm and the other dimension exceeding 15 cm in the unfolded state of
heading 48.10 or any other heading, except from heading 48.17 through
48.23; or

A change to any other good of heading 48.10 from any other chapter.

A change to paper or paperboard in strips or rolls of a width not exceeding
15c¢m of heading 48.11 from strips or rolls of a width exceeding 15 cm of
heading 48.11, floor coverings on a base of paper or paperboard of
heading 48.11 or any other heading, except from heading 48.17 through
48.23;

A change to paper or paperboard in rectangular (including square) sheets
with the larger dimension not exceeding 36 cm or the other dimension not
exceeding 15 cm in the unfolded state of heading 48.11 from strips or rolls
of a width exceeding 15 cm of heading 48.11, paper or paperboard in
rectangular (including square) sheets with the larger dimension exceeding
36 cm and the other dimension exceeding 15 cm in the unfolded state of
heading 48.11, floor coverings on a base of paper or paperboard of
heading 48.11 or any other heading, except from heading 48.17 through
48.23;

A change to floor coverings on a base of paper or paperboard of heading
48.11 from any other good of heading 48.11 or any other heading, except
from heading 48.14 or floor coverings on a base of paper or paperboard of
subheading 4823.90; or

4-B-37



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

A change to any other good of heading 48.11 from floor coverings on a
base of paper or paperboard of heading 48.11 or any other chapter.

48.12-48.13 A change to heading 48.12 through 48.13 from any other chapter.

48.14 A change to heading 48.14 from any other heading, except from floor
coverings on a base of paper or paperboard of heading 48.11.

48.16 A change to heading 48.16 from any other heading, except from heading
48.09.

48.17-48.22 A change to heading 48.17 through 48.22 from any heading outside that

group, except from heading 48.23.

48.23 A change to strips or rolls of a width of 15 ¢cm or less of heading 48.23
from strips or rolls of a width exceeding 15 cm of heading 48.23, other
than strips or rolls of heading 48.23 which, but for their width, would be
classified in heading 48.03, 48.09 or 48.14, floor coverings on a base of
paper or paperboard of heading 48.23, or any other heading, except from
heading 48.17 through 48.22;

A change to strips or rolls of a width exceeding 15 cm of heading 48.23
from floor coverings on a base of paper or paperboard of heading 48.23, or
any other heading, except from heading 48.17 through 48.22;

A change to floor coverings on a base of paper or paperboard of heading
48.23 from any other good of heading 48.23 or any other heading, except
from floor coverings on a base of paper or paperboard of heading 48.11 or
48.14; or

A change to any other good of heading 48.23 from strip or rolls of a width
exceeding 15 cm of heading 48.23, other than strips or rolls of heading
48.23 which but for their width would be classified in heading 48.03,
48.09 or 48.14, floor coverings on a base of paper or paperboard of
heading 48.23, or any other heading, except from strip or rolls of a width
exceeding 15 cm but not exceeding 36 cm or paper or paperboard in
rectangular (including square) sheets with one side not exceeding 15 cm in
the unfolded state of heading 48.02, 48.10 or 48.11, or from heading 48.17
through 48.22.

Chapter 49 Printed Books, Newspapers, Pictures and Other Products of the Printing
Industry: Manuscripts., Typescripts and Plans

49.01-49.11 A change to heading 49.01 through 49.11 from any other chapter.
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Section XI - Textiles and Textile Articles (Chapter 50-63)

Note: The textile and apparel rules should be read in conjunction with Chapter 6 (Textile and
Apparel Goods). For purposes of these rules, the term "wholly" means that the good is made
entirely or solely of the named material.

Note: A good classified in Chapters 50 through 63 shall be considered originating,
notwithstanding the origin of the following inputs, provided that the good otherwise meets the
applicable product specific rule:

(a) rayon filament, other than lyocell or acetate, of heading 54.03 or 54.05.

(b) rayon fiber, other than lyocell or acetate, of heading 55.02, 55.04, or 55.07.

Chapter 50 Silk

50.01 - 50.03 A change to heading 50.01 through 50.03 from any other chapter.

50.04 — 50.06 A change to heading 50.04 through 50.06 from any heading outside that
group.

50.07 A change to heading 50.07 from any other heading.

Chapter 51 Wool, Fine or Coarse Animal Hair; Horsehair Yarn and Woven
Fabric

51.01 —51.05 A change to heading 51.01 through 51.05 from any other chapter.

51.06 — 51.10 A change to heading 51.06 through 51.10 from any heading outside that
group.

51.11 -51.13 For the purposes of trade between Canada and the United States, for 51.11

through 51.13:

(a) a change to woven fabrics (other than tapestry fabrics or upholstery
fabrics of a weight not exceeding 140 grams per square meter) of combed
fine animal hair of subheading 5112.11 from yarn of combed camel hair or
combed cashmere of subheading 5108.20 or any other heading (except from
headings 51.06 through 51.07, any other good of heading 51.08, or headings
51.09 through 51.11, 52.05 through 52.06, 54.01 through 54.04, or 55.09
through 55.10).
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(b) a change to woven fabrics, other than tapestry or upholstery fabrics, of
combed fine animal hair of subheading 5112.19 from yarn of combed camel
hair or combed cashmere of subheading 5108.20 or any other heading
(except from headings 51.06 through 51.07, any other good of heading
51.08 or headings 51.09 through 51.11, 52.05 through 52.06, 54.01 through
54.04 or 55.09 through 55.10).

For any other trade between the Parties for 51.11 through 51.13, a change
to heading 51.11 through 51.13 from any heading outside that group
except from heading 51.06 through 51.10, 52.05 through 52.06, 54.01
through 54.04 or 55.09 through 55.10.

Chapter 52 Cotton

52.01 -52.07 A change to heading 52.01 through 52.07 from any other chapter, except
from heading 54.01 through 54.05 or 55.01 through 55.07.

52.08 —52.12 A change to heading 52.08 through 52.12 from any heading outside that
group, except from heading 51.06 through 51.10, 52.05 through 52.06,
54.01 through 54.04 or 55.09 through 55.10.

Chapter 53 Other Vegetable Textile Fibers; Paper Yarn and Woven Fabrics of
Paper Yarn

53.01 — 53.05 A change to heading 53.01 through 53.05 from any other chapter.

53.06 - 53.08 A change to heading 53.06 through 53.08 from any heading outside that
group.

53.09-53.11 A change to heading 53.09 through 53.11 from any other heading.

Chapter 54 Man-Made Filaments

54.01 — 54.06 A change to heading 54.01 through 54.06 from any other chapter, except

from heading 52.01 through 52.03 or 55.01 through 55.07.

54.07 A change to woven fabric of non-textured polyester filaments of subheading
5407.61 from yarns, with a twist of 900 or more turns per meter, wholly of
polyesters other than partially oriented measuring no less than 75 decitex
but not more than 80 decitex, and having 24 filaments per yarn of
subheadings 5402.44, 5402.47 or 5402.52, or any other chapter, except from
heading 51.06 through 51.10, 52.05 through 52.06 or 55.09 through 55.10.
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A change to any other good of heading 54.07 from any other chapter, except
from heading 51.06 through 51.10, 52.05 through 52.06 or 55.09 through
55.10.

A change to heading 54.08 from any other chapter, except from heading
51.06 through 51.10, 52.05 through 52.06, or 55.09 through 55.10.

Man-Made Staple Fibers

55.01-55.08

5509.11-5509.22

5509.31

5509.32-5509.99

A change to heading 55.01 through 55.08 from any other chapter, except
from heading 52.01 through 52.03 or 54.01 through 54.05.

A change to subheading 5509.11 through 5509.22 from any other chapter,
except from heading 52.01 through 52.03 or 54.01 through 54.05.

For the purposes of trade between Canada and the United States, a change
to subheading 5509.31 from acid-dyeable acrylic tow of subheading
5501.30, or any other chapter, except from heading 52.01 through 52.03 or
54.01 through 54.05.

For all other trade between the Parties, a change to subheading 5509.31
from any other chapter, except from heading 52.01 through 52.03 or 54.01
through 54.05.

A change to subheading 5509.32 through 5509.99 from any other chapter,
except from heading 52.01 through 52.03 or 54.01 through 54.05.

55.10-55.11 A change to heading 55.10 through 55.11 from any other chapter, except
from heading 52.01 through 52.03 or 54.01 through 54.05.

55.12-55.16 A change to heading 55.12 through 55.16 from any heading outside that
group, except from heading 51.06 through 51.10, 52.05 through 52.06,
54.01 through 54.04 or 55.09 through 55.10.

Chapter 56 Wadding, Felt, and Nonwovens; Special Yarns; Twine, Cordage,
Ropes, and Cables and Articles Thereof

56.01-56.05 A change to heading 56.01 through 56.05 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11 or Chapter 54 through 55.

56.06 A change to heading 56.06 from flat yarns of subheading 5402.45 (flat yarns

means 7 denier/5 filament, 10 denier/7 filament or 12 denier/5 filament, all
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of nylon 66, untextured (flat) semi-dull yarns, multifilament, untwisted or
with a twist not exceeding 50 turns per meter, of subheading 5402.45) or
any other chapter, except from heading 51.06 through 51.13, 52.04 through
52.12, 53.10 through 53.11 or Chapter 54 through 55.

A change to any other good of heading 56.06 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, or Chapter 54 through 55.

A change to heading 56.07 through 56.09 from any other chapter, except

56.07 — 56.09
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11 or Chapter 54 through 55.

Chapter 57 Carpets and Other Textile Floor Coverings

57.01 - 57.02 A change to heading 57.01 through 57.02 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.11, Chapter 54
or heading 55.08 through 55.16.

5703.10

5703.20-5703.30

5703.90

57.04

A change to subheading 5703.10 from any other chapter, except from
heading 51.06 through 51.13, 52.04 through 52.12, 53.11, Chapter 54 or
heading 55.08 through 55.16.

For the purposes of trade between Mexico and the United States, a change
to subheading 5703.20 through 5703.30 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.11, Chapter 54
or 55.

For all other trade between the Parties, a change to subheading 5703.20
through 5703.30 from any other chapter, except from heading 51.06 through
51.13, 52.04 through 52.12, 53.11, Chapter 54 or heading 55.08 through
55.16.

A change to subheading 5703.90 from any other chapter, except from
heading 51.06 through 51.13, 52.04 through 52.12, 53.11, Chapter 54 or
heading 55.08 through 55.16.

For the purposes of trade between Mexico and the United States, a change
to heading 57.04 from any chapter, except from heading 51.06 through
51.13, 52.04 through 52.12, 53.11, or Chapter 54 or 55.

For all other trade between the Parties, a change to heading 57.04 from any

other chapter, except from heading 51.06 through 51.13, 52.04 through
52.12, 53.11, Chapter 54 or heading 55.08 through 55.16.
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A change to heading 57.05 from any other chapter, except from heading
51.06 through 51.13, 52.04 through 52.12, 53.11, Chapter 54 or heading
55.08 through 55.16.

Special Woven Fabrics; Tufted Textile Fabrics: Lace:; Tapestries:

58.01 —58.11

Chapter 59

Trimmings: Embroidery

For the purposes of trade between Canada and the United States:

(a) a change to 5801.36 from any other chapter except heading 5106
through 51.13, 52.04 through 52.12, 53.10 through 53.11,
Chapter 54, heading 55.01 through 55.02, subheading 5503.10
through 5503.20 or 5503.40 through 5503.90 or heading 55.04
through 55.16

(b) a change to warp pile fabrics, cut, of subheading 5801.37 (if such
fabrics are fabrics with pile of dry-spun acrylic staple fibers of
subheading 5503.30 and dyed in the piece to a single uniform color)
from any other chapter, except from heading 51.06 through 51.13,
52.04 through 52.12, 53.10 through 5311, Chapter 54, heading
55.01 through 55.02, subheading 5503.10 through 5503.20 or
5503.40 through 5503.90 or heading 55.04 through 55.16.

For all other trade between the Parties, a change to heading 58.01 through
58.11 from any other chapter, except from heading 51.06 through 51.13,
52.04 through 52.12, 53.10 through 53.11, or Chapter 54 through 55.

Impregnated, Coated, Covered, or Laminated Textile Fabrics; Textile

59.01

59.02

59.03 - 59.08

Articles of a Kind Suitable For Industrial Use

A change to heading 59.01 from any other chapter, except from heading
51.11 through 51.13, 52.08 through 52.12, 53.10 through 53.11, 54.07
through 54.08 or 55.12 through 55.16.

A change to heading 59.02 from any other heading, except from heading
51.06 through 51.13 52.04 through 52.12, 53.06 through 53.11 or Chapter
54 through 55.

A change to heading 59.03 through 59.08 from any other chapter, except
from heading 51.11 through 51.13, 52.08 through 52.12,53.10 through
53.11, 54.07 through 54.08 or 55.12 through 55.16.
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59.09 A change to heading 59.09 from any other chapter, except from heading
51.11 through 51.13, 52.08 through 52.12 or 53.10 through 53.11, Chapter
54 or heading 55.12 through 55.16.

59.10 A change to heading 59.10 from any other heading, except from heading
51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11, or Chapter
54 through 55.

59.11 A change to heading 59.11 from any other chapter, except from heading

51.11 through 51.13, 52.08 through 52.12, 53.10 through 53.11,54.07
through 54.08 or 55.12 through 55.16.

Chapter 60 Knitted or Crocheted Fabrics

60.01 — 60.06 A change to heading 60.01 through 60.06 from any other chapter, except
from heading 51.06 through 51.13, Chapter 52, heading 53.10 through
53.11, or Chapter 54 through 55.

Chapter 61 Articles of Apparel and Clothing Accessories, Knitted or Crocheted

Note 1: For the purposes of determining the origin of a good of this chapter, the rule
applicable to that good shall only apply to the component that determines
the tariff classification of the good and such component must satisfy the
tariff change requirements set out in the rule for that good.

Note 2: Effective 18 months from the date of entry into force of the agreement, and
notwithstanding Chapter Note 1, a good of this chapter containing fabrics
of subheading 5806.20 or heading 60.02 is originating only if such fabrics
are both formed from yarn and finished in the territory of one or more of
the Parties.

Note 3: Effective 12 months from the date of entry into force of the agreement, and
notwithstanding Chapter Note 1, a good of this chapter containing sewing
thread of heading 52.04, 54.01 or 55.08, or yarn of heading 54.02 used as
sewing thread shall be considered originating only if such sewing thread is
both formed and finished in the territory of one or more of the Parties.

Note 4: Effective 18 months from the date of entry into force of the agreement, and
notwithstanding Chapter Note 1, if a good of this chapter contains a pocket
or pockets, the pocket bag fabric must be formed and finished in the territory
of one or more of the Parties from yarn wholly formed in one or more of the
Parties.
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A change to heading 61.01 through 61.02 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through 60.06,
provided that the good is both cut (or knit to shape) and sewn or otherwise
assembled in the territory of one or more of the Parties.

A change to subheading 6103.10 through 6103.22 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

For the purposes of trade between Mexico and the United States, a change
to sweaters classified in 6110.30 as part of an ensemble of subheading
6103.23, from any other chapter, except from heading 51.06 through 51.13,
52.04 through 52.12, 53.10 through 53.11, Chapter 54 or 55 or 60.01
through 60.06, provided that the good is both cut (or knit to shape) and sewn
or otherwise assembled in the territory of one or more of the Parties.

For all other trade between the Parties, a change to sweaters classified in
6110.30 as part of an ensemble of subheading 6103.23, from any other
chapter, except from heading 51.06 through 51.13, 52.04 through 52.12,
53.10 through 53.11, Chapter 54, heading 55.08 through 55.16, or 60.01
through 60.06, provided that the good is both cut (or knit to shape) and
sewn or otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6103.29 through 6103.49 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6104.13 through 6104.22 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

For the purposes of trade between Mexico and the United States, a change
to sweaters classified in 6110.30 as part of an ensemble of subheading
6104.23, from any other chapter, except from heading 51.06 through 51.13,
52.04 through 52.12, 53.10 through 53.11, Chapter 54 or 55 or 60.01
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through 60.06, provided that the good is both cut (or knit to shape) and sewn
or otherwise assembled in the territory of one or more of the Parties.

For all other trade between the Parties, a change to sweaters classified in
6110.30 as part of an ensemble of subheading 6104.23, from any other
chapter, except from heading 51.06 through 51.13, 52.04 through 52.12,
53.10 through 53.11, Chapter 54, heading 55.08 through 55.16 or 60.01
through 60.06, provided that the good is both cut (or knit to shape) and
sewn or otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6104.29 through 6104.69 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to heading 61.05 through 61.06 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through 60.06,
provided that the good is both cut (or knit to shape) and sewn or otherwise
assembled in the territory of one or more of the Parties.

A change to subheading 6107.11 through 6107.19 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, or other made-up textile articles of heading 96.19, provided that the
good is both cut (or knit to shape) and sewn or otherwise assembled in the
territory of one or more of the Parties.

A change to subheading 6107.21 from

(a) circular knit fabric, wholly of cotton yarns exceeding 100 metric
number per single yarn, of subheading 6006.21, circular knit fabric,
wholly of cotton yarns exceeding 100 metric number per single
yarn, of subheading 6006.22, circular knit fabric, wholly of cotton
yarns exceeding 100 metric number per single yarn, of subheading
6006.23 or circular knit fabric, wholly of cotton yarns exceeding 100
metric number per single yarn, of subheading 6006.24, provided that
the good, exclusive of collar, cuffs, waistband or elastic, is wholly
of such fabric and the good is both cut and sewn or otherwise
assembled in the territory of one or more of the Parties, and such
goods will not be subject to Notes 2 through 4 of this Chapter; or
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(b) any other chapter, except from heading 51.06 through 51.13, 52.04
through 52.12, 53.10 through 53.11, Chapter 54 or heading 55.08
through 55.16 or 60.01 through 60.06, provided that the good is both
cut (or knit to shape) and sewn or otherwise assembled in the
territory of one or more of the Parties.

A change to subheading 6107.22 through 6107.99 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6108.11 through 6108.19 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6108.21 from

(a) circular knit fabric, wholly of cotton yarns exceeding 100 metric
number per single yarn, of subheading 6006.21, circular knit fabric,
wholly of cotton yarns exceeding 100 metric number per single
yarn, of subheading 6006.22, circular knit fabric, wholly of cotton
yarns exceeding 100 metric number per single yarn, of subheading
6006.23 or circular knit fabric, wholly of cotton yarns exceeding 100
metric number per single yarn, of subheading 6006.24, provided that
the good, exclusive of waistband, elastic or lace, is wholly of such
fabric and the good is both cut and sewn or otherwise assembled in
the territory of one or more of the Parties, and such goods will not
be subject to Notes 2 through 4 of this Chapter; or

(b) any other chapter, except from heading 51.06 through 51.13, 52.04
through 52.12, 53.10 through 53.11, Chapter 54 or heading 55.08
through 55.16 or 60.01 through 60.06, or other made-up textile
articles of heading 96.19, provided that the good is both cut (or knit
to shape) and sewn or otherwise assembled in the territory of one or
more of the Parties.

A change to subheading 6108.22 through 6108.29 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01
through 60.06, or other made-up textile articles of heading 96.19, provided
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that the good is both cut (or knit to shape) and sewn or otherwise
assembled in the territory of one or more of the Parties.

A change to subheading 6108.31 from

(a) circular knit fabric, wholly of cotton yarns exceeding 100 metric
number per single yarn, of subheading 6006.21, circular knit fabric,
wholly of cotton yarns exceeding 100 metric number per single
yarn, of subheading 6006.22, circular knit fabric, wholly of cotton
yarns exceeding 100 metric number per single yarn, of subheading
6006.23 or circular knit fabric, wholly of cotton yarns exceeding 100
metric number per single yarn, of subheading 6006.24, provided that
the good, exclusive of collar, cuffs, waistband, elastic or lace, is
wholly of such fabric and the good is both cut and sewn or otherwise
assembled in the territory of one or more of the Parties, and such
goods will not be subject to Notes 2 through 4 of this Chapter; or

(b) any other chapter, except from heading 51.06 through 51.13, 52.04
through 52.12, 53.10 through 53.11, Chapter 54 or heading 55.08
through 55.16 or 60.01 through 60.06, provided that the good is both
cut (or knit to shape) and sewn or otherwise assembled in the
territory of one or more of the Parties.

A change to subheading 6108.32 through 6108.99 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to heading 61.09 from any other chapter, except from heading
51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11, Chapter 54
or heading 55.08 through 55.16 or 60.01 through 60.06, or other made-up
textile articles of heading 96.19, provided that the good is both cut (or knit
to shape) and sewn or otherwise assembled in the territory of one or more
of the Parties.

A change to subheading 6110.11 through 6110.20 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, or other made-up textile articles of heading 96.19,provided that the
good is both cut (or knit to shape) and sewn or otherwise assembled in the
territory of one or more of the Parties.
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6110.30

6110.90

61.11

6112.11-6112.49

61.13-61.17

Chapter 62

Subject to Language Authentication

For the purposes of trade between Mexico and the United States, a change
to sweaters of subheading 6110.30 from any other chapter, except from
heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11,
Chapter 54 or 55 or 60.01 through 60.06, provided that the good is both cut
(or knit to shape) and sewn or otherwise assembled in the territory of one
or more of the Parties.

For all other trade between the Parties, a change to sweaters of subheading
6110.30 from any other chapter, except from heading 51.06 through 51.13,
52.04 through 52.12, 53.10 through 53.11, Chapter 54, heading 55.08
through 55.16 or 60.01 through 60.06, provided that the good is both cut
(or knit to shape) and sewn or otherwise assembled in the territory of one
or more of the Parties.

A change to subheading 6110.90 from any other chapter, except from
heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11,
Chapter 54 or heading 55.08 through 55.16 or 60.01 through 60.06, or
other made-up textile articles of heading 96.19, provided that the good is
both cut (or knit to shape) and sewn or otherwise assembled in the
territory of one or more of the Parties.

A change to heading 61.11 from any other chapter, except from heading
51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11, Chapter 54
or heading 55.08 through 55.16 or 60.01 through 60.06, or other made-up
textile articles of heading 96.19, provided that the good is both cut (or knit
to shape) and sewn or otherwise assembled in the territory of one or more
of the Parties.

A change to subheading 6112.11 through 6112.49 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, or 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through
60.06, provided that the good is both cut (or knit to shape) and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to heading 61.13 through 61.17 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54 or heading 55.08 through 55.16 or 60.01 through 60.06,
provided that the good is both cut (or knit to shape) and sewn or otherwise
assembled in the territory of one or more of the Parties.

Articles of Apparel and Clothing Accessories, Not Knitted or

Crocheted
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Note 2:

Note 3:

Note 4:

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

Apparel goods of this chapter shall be considered to originate if they are
both cut and sewn or otherwise assembled in the territory of one or more of
the Parties and if the fabric of the outer shell, exclusive of collars or cuffs,
is wholly of one or more of the following:

(a)  Velveteen fabrics of subheading 5801.23, containing 85 per cent or
more by weight of cotton;

(b) Corduroy fabrics of subheading 5801.22, containing 85 per cent or
more by weight of cotton and containing more than 7.5 wales per
centimeter;

(c) Fabrics of subheading 5111.11 or 5111.19, if handwoven, with a
loom width of less than 76 cm, woven in the United Kingdom in
accordance with the rules and regulations of the Harris Tweed
Authority, Ltd., and so certified by the Authority;

(d) Fabrics of subheading 5112.30, weighing not more than 340 grams
per square meter, containing wool, not less than 20 per cent by
weight of fine animal hair and not less than 15 per cent by weight of
manmade staple fibers; or

(e)  Batiste fabrics of subheading 5513.11 or 5513.21, of square
construction, of single yarns exceeding 76 metric count, containing
between 60 and 70 warp ends and filling picks per square
centimeter, of a weight not exceeding 110 grams per square meter.

Such apparel goods shall not be subject to Notes 3 through 5 of this Chapter.

For the purposes of determining the origin of a good of this chapter, the rule
applicable to that good shall only apply to the component that determines
the tariff classification of the good and such component must satisfy the
tariff change requirements set out in the rule for that good

Effective 18 months from the date of entry into force of the agreement, and
notwithstanding Chapter Note 2, a good of this chapter containing fabrics
of subheading 5806.20 or heading 60.02 is originating only if such fabrics
are both formed and finished from yarn in the territory of one or more of
the Parties.

Effective 12 months from the date of entry into force of the agreement, and
notwithstanding Chapter Note 2, a good of this chapter containing sewing
thread of heading 52.04, 54.01 or 55.08, or yarn of heading 54.02 used as
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Note 5:

62.01- 62.04

6205.20 - 6205.30

Subject to Language Authentication

sewing thread shall be considered originating only if such sewing thread is
both formed and finished in the territory of one or more of the Parties.

For apparel made of blue denim fabric of subheadings 5209.42, 5211.42,
5212.24, and 5514.30, effective 30 months from the date of entry into force
of the agreement, and notwithstanding Chapter Note 2, if such goods of this
chapter contain a pocket or pockets, the pocket bag fabric must be formed
and finished in the territory of one or more of the Parties from yarn wholly
formed in one or more of the Parties.

For all other apparel, effective 18 months from the date of entry into force
of the agreement, and notwithstanding Chapter Note 2, if a good of this
chapter contains a pocket or pockets, the pocket bag fabric must be formed
and finished in the territory of one or more of the Parties from yarn wholly
formed in one or more of the Parties.

A change to headings 62.01 through 62.04 from any other chapter, except
from heading 51.06 through 51.13 52.04 through 52.12, 53.10 through
53.11, Chapter 54, heading 55.08 through 55.16, 58.01 through 58.02 or
60.01 through 60.06, provided that the good is both cut (or knit to shape)
and sewn or otherwise assembled in the territory of one or more of the
Parties.

Note: Men’s or boys’ shirts of cotton or manmade fibers shall be
considered to originate if they are both cut and assembled in the territory of
one or more of the Parties and if the fabric of the outer shell, exclusive of
collars or cuffs, is wholly of one or more of the following:

(a) Fabrics of subheading 5208.21, 5208.22, 5208.29, 5208.31,
5208.32, 5208.39, 5208.41, 5208.42, 5208.49, 5208.51, 5208.52 or
5208.59, other than 3-thread or 4-thread twill, including cross twill,
fabric of subheading 5208.59 of average yarn number exceeding 135
metric;

(b) Fabrics of subheading 5513.11 or 5513.21, not of square
construction, containing more than 70 warp ends and filling picks
per square centimeter, of average yarn number exceeding 70 metric;

(©) Fabrics of subheading 5210.21 or 5210.31, not of square
construction, containing more than 70 warp ends and filling picks
per square centimeter, of average yarn number exceeding 70 metric;
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6205.90

Subject to Legal Review for Accuracy, Clarity, and Consistency

(d)

(e)

&)

(2

(h)

(1)

Subject to Language Authentication

Fabrics of subheading 5208.22 or 5208.32, not of square
construction, containing more than 75 warp ends and filling picks
per square centimeter, of average yarn number exceeding 65 metric;

Fabrics of subheading 5407.81, 5407.82 or 5407.83, weighing less
than 170 grams per square meter, having a dobby weave created by
a dobby attachment;

Fabrics of subheading 5208.42 or 5208.49, not of square
construction, containing more than 85 warp ends and filling picks
per square centimeter, of average yarn number exceeding 85 metric;

Fabrics of subheading 5208.51, of square construction, containing
more than 75 warp ends and filling picks per square centimeter,
made with single yarns, of average yarn number 95 or greater
metric;

Fabrics of subheading 5208.41, of square construction, with a
gingham pattern, containing more than 85 warp ends and filling
picks per square centimeter, made with single yarns, of average yarn
number 95 or greater metric, and characterized by a check effect
produced by the variation in color of the yarns in the warp and
filling; or

Fabrics of subheading 5208.41, with the warp colored with
vegetable dyes, and the filling yarns white or colored with vegetable
dyes, of average yarn number greater than 65 metric.

Such apparel goods shall not be subject to Notes 3 through 5 of this Chapter.

For all other trade between the Parties, a change to subheading 6205.20
through 6205.30 from any other chapter, except from heading 51.06
through 51.13, 52.04 through 52.12, 53.10 through 53.11, Chapter 54 or
heading 55.08 through 55.16, 58.01 through 58.02 or 60.01 through 60.06,
provided that the good is both cut and sewn or otherwise assembled in the
territory of one or more of the Parties.

A change to subheading 6205.90 from any other chapter, except from
heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through 53.11,
Chapter 54 or heading 55.08 through 55.16, 58.01 through 58.02 or 60.01
through 60.06, provided that the good is both cut and sewn or otherwise
assembled in the territory of one or more of the Parties.
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6207.11

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to heading 62.06 from any other chapter, except from heading
51.06 through 51.13, 52.04 through 52.12, or 53.10 through 53.11, Chapter
54 or heading 55.08 through 55.16, 58.01 through 58.02 or 60.01 through
60.06, provided that the good is both cut and sewn or otherwise assembled
in the territory of one or more of the Parties.

Men’s or boys’ boxer shorts of cotton of subheading 6207.11 shall be
considered to originate if they are both cut and sewn or in the territory of
one or more of the Parties, and if the plain weave fabric of the outer shell,
exclusive of waistbands, is wholly of one or more of the following:

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

Fabrics of subheading 5208.41, yarn-dyed, with a fiber content of
100 percent cotton, 95 to 100 grams per square meter, of average
yarn number 37 to 42 metric;

Fabrics of subheading 5208.42, yarn-dyed, with a fiber content of
100 percent cotton, weighing not more than 105 grams per square
meter, of average yarn number 47 to 53 metric;

Fabrics of subheading 5208.51, printed, with a fiber content of 100
percent cotton, 93 to 97 grams per square meter, of average yarn
number 38 to 42 metric;

Fabrics of subheading 5208.52, printed, with a fiber content of 100
percent cotton, 112 to 118 grams per square meter, of average yarn
number 38 to 42 metric;

Fabrics of subheading 5210.11, greige, with a fiber content of 51 to
60 percent cotton, 49 to 40 percent polyester, 100 to 112 grams per
square meter, of average yarn number 55 to 65 metric;

Fabrics of subheading 5210.41, yarn-dyed, with a fiber content of
51 to 60 percent cotton, 49 to 40 percent polyester, 77 to 82 grams
per square meter, of average yarn number 69 to 75 metric;

Fabrics of subheading 5210.41, yarn-dyed, with a fiber content of
51 to 60 percent cotton, 49 to 40 percent polyester, 85 to 90 grams
per square meter, of average yarn number 69 to 75 metric;

Fabrics of subheading 5210.51, printed, with a fiber content of 51 to

60 percent cotton, 49 to 40 percent polyester, 107 to 113 grams per
square meter, of average yarn number 33 to 37 metric;
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6207.19 - 6207.99

62.08 - 62.11

6212.10

6212.20 -6212.90

62.13 -62.17

Subject to Language Authentication

(1) Fabrics of subheading 5210.51, printed, with a fiber content of 51 to
60 percent cotton, 49 to 40 percent polyester, 92 to 98 grams per
square meter, of average yarn number 43 to 48 metric; or

() Fabrics of subheading 5210.51, printed, with a fiber content of 51 to
60 percent cotton, 49 to 40 percent polyester, 105 to 112 grams per
square meter, of average yarn number 50 to 60 metric.

Such apparel goods shall not be subject to Notes 3 through 5 of this Chapter.

For all other goods of subheading 6207.11, a change to subheading 6207.11
from any other chapter, except from heading 51.06 through 51.13, 52.04
through 52.12, 53.10 through 53.11, Chapter 54 or heading 55.08 through
55.16, 58.01 through 58.02 or 60.01 through 60.06, or other made-up textile
articles of heading 96.19, provided that the good is both cut and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to heading 6207.19 through 6207.99 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16, 58.01 through
58.02 or 60.01 through 60.06, provided that the good is both cut and sewn
or otherwise assembled in the territory of one or more of the Parties.

A change to heading 62.08 through 62.11 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54, heading 55.08 through 55.16, 58.01 through 58.02 or
60.01 through 60.06, provided that the good is both cut and sewn or
otherwise assembled in the territory of one or more of the Parties.

A change to subheading 6212.10 from any other chapter, provided that the
good is both cut and sewn or otherwise assembled in the territory of one or
more of the Parties. Such goods shall not be subject to Notes 3 through 5
of this Chapter.

A change to subheading 6212.20 through 6212.90 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12,53.10
through 53.11, Chapter 54 or heading 55.08 through 55.16, 58.01 through
58.02 or 60.01 through 60.06, provided that the good is both cut and sewn
or otherwise assembled in the territory of one or more of the Parties.

A change to heading 62.13 through 62.17 from any other chapter, except

from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54 or heading 55.08 through 55.16, 58.01 through 58.02 or
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60.01 through 60.06, provided that the good is both cut and sewn or
otherwise assembled in the territory of one or more of the Parties.

Chapter 63 Other Made Up Textile Articles: Sets; Worn Clothing and Worn Textile
Articles; Rags

Note 1: For the purposes of determining the origin of a good of this chapter, the rule
applicable to that good shall only apply to the component that determines
the tariff classification of the good and such component must satisfy the
tariff change requirements set out in the rule for that good.

Note 2: Effective 18 months from the date of entry into force of the agreement, and
not withstanding Chapter Note 1, for the purposes of determining the origin
of'a good of this chapter, a good of this chapter containing fabrics of heading
5903 shall be considered originating only if all fabrics used in the
production of the fabrics of heading 5903 are formed and finished in the
territory of one or more of the Parties. This note shall not apply to goods of
heading 63.05, goods of subheadings 6306.12 or 6306.22, or goods of
subheading 6307.90 that are not surgical drapes or national flags.

63.01 — 63.02 A change to heading 63.01 through 63.02 from any other chapter, except
from heading 51.06 through 51.13, 52.04 through 52.12 53.10 through
53.11, Chapter 54 through 55, 58.01 through 58.02 or 60.01 through 60.06,
provided that the good is both cut (or knit to shape) and sewn or otherwise
assembled in the territory of one or more of the Parties.

63.03 A change to curtains of subheading 6303.92 made of fabrics wholly of
non-textured polyester filaments from yarn, with a twist of 900 or more
turns per meter, wholly of polyesters other than partially oriented,
measuring not less than 75 decitex but not more than 80 decitex, and
having 24 filaments per yarn of subheading 5402.44, 5402.47 or 5402.52,
provided that the good is both cut and sewn or otherwise assembled in the
territory of one or more of the Parties. .

A change to any other good of heading 63.03 from any other chapter,
except from heading 51.06 through 51.13, 52.04 through 52.12, 53.10
through 53.11, Chapter 54 through 55 or heading 58.01 through 58.02 or
60.01 through 60.06, provided that the good is both cut (or knit to shape)
and sewn or otherwise assembled in the territory of one or more of the
Parties.

63.04 — 63.10 A change to heading 63.04 through 63.10 from any other chapter, except

from heading 51.06 through 51.13, 52.04 through 52.12, 53.10 through
53.11, Chapter 54 through 55, 58.01 through 58.02 or 60.01 through 60.06,
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or other made-up textile articles of heading 96.19, provided that the good is
both cut (or knit to shape) and sewn or otherwise assembled in the territory
of one or more of the Parties.

Section XII - Footwear, Headgear, Umbrellas, Sun Umbrellas, Walking-Sticks, Seat-Sticks,
Whips, Riding-Crops and Parts Thereof; Prepared Feathers and Articles Made Therewith;
Artificial Flowers; Articles of Human Hair (Chapter 64-67)

Chapter 64 Footwear, Gaiters and the Like: Parts of Such Articles

64.01-64.05 A change to heading 64.01 through 64.05 from any heading outside that
group, except from subheading 6406.10, provided there is a regional value
content of not less than 55 percent under the net cost method.

6406.10 A change to subheading 6406.10 from any other subheading, except from
heading 64.01 through 64.05, provided there is a regional value content of
not less than 55 percent under the net cost method.

6406.20-6406.90 A change to subheading 6406.20 through 6406.90 from any other chapter.

Chapter 65 Headgear and Parts Thereof

65.01-65.02 A change to heading 65.01 through 65.02 from any other chapter.
65.04-65.07 A change to heading 65.04 through 65.07 from any heading outside that
group.

Chapter 66 Umbrellas, Sun Umbrellas, Walking-Sticks, Seat-Sticks, Whips, Riding-Crops
and Parts Thereof

66.01 A change to heading 66.01 from any other heading, except from a
combination of both:

(a) subheading 6603.20; and
(b) heading 39.20 through 39.21, 50.07, 51.11 through 51.13, 52.08
through 52.12, 53.09 through 53.11, 54.07 through 54.08, 55.12
through 55.16, 56.02 through 56.03, 58.01 through 58.11, 59.01
through 59.11 and 60.01 through 60.06.
66.02 A change to heading 66.02 from any other heading.

66.03 A change to heading 66.03 from any other chapter.
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Subject to Language Authentication

Chapter 67 Prepared Feathers and Down and Articles Made of Feathers or of Down;

Artificial Flowers: Articles of Human Hair

67.01

67.02-67.04

A change to heading 67.01 from any other heading; or

A change to a good of feather or down of heading 67.01 from within that
heading or any other heading.

A change to heading 67.02 from any other heading, including another
heading within that group.

Section XIII - Articles of Stone, Plaster, Cement, Asbestos, Mica or Similar Materials;
Ceramic Products; Glass and Glassware (Chapter 68-70)

Chapter 68 Articles of Stone, Plaster, Cement, Asbestos, Mica or Similar Materials

68.01-68.11 A change to heading 68.01 through 68.11 from any other chapter.

6812.80

6812.91

A change to clothing, clothing accessories, footwear and headgear of
subheading 6812.80 from any other subheading;

A change to fabricated crocidolite fibers or mixtures with a basis of
crocidolite or with a basis of crocidolite and magnesium carbonate of
subheading 6812.80 from any other chapter;

A change to yarn or thread of subheading 6812.80 from any other good of
subheading 6812.80 or any other subheading;

A change to cords or string, whether or not plaited, of subheading 6812.80
from any other good of subheading 6812.80 or any other subheading,
except from woven or knitted fabric of subheading 6812.80;

A change to woven or knitted fabric of subheading 6812.80 from any
other good of subheading 6812.80 or any other subheading, except from
cords or string, whether or not plaited, of subheading 6812.80; or

A change to any other good of subheading 6812.80 from fabricated
crocidolite fibers or mixtures with a basis of crocidolite and magnesium
carbonate, yarn or thread, cords or string, whether or not plaited, or woven
or knitted fabric of subheading 6812.80 or from any other subheading.

A change to subheading 6812.91 from any other subheading.
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6812.92-6812.99

68.13

68.14-68.15

Subject to Language Authentication

A change to fabricated asbestos fibers or mixtures with a basis of asbestos
or with a basis of asbestos and magnesium carbonate of subheading
6812.99 from any other chapter;

A change to yarn or thread of subheading 6812.99 from any other good of
subheading 6812.99 or any other subheading;

A change to cords or string, whether or not plaited, of subheading 6812.99
from any other good of subheading 6812.99 or any other subheading,
except from woven or knitted fabric of subheading 6812.99;

A change to woven or knitted fabric of subheading 6812.99 from any
other good of subheading 6812.99 or any other subheading, except from
cords or string, whether or not plaited, of subheading 6812.99; or

A change to any other good of subheading 6812.92 through 6812.99 from
fabricated asbestos fibers or mixtures with a basis of asbestos or with a
basis of asbestos and magnesium carbonate, yarn or thread, cords or string,
whether or not plaited, or woven or knitted fabric of subheading 6812.99
or from any subheading outside that group.

A change to heading 68.13 from any other heading.

A change to heading 68.14 through 68.15 from any other chapter.

Chapter 69 Ceramic Products

69.01-69.14

A change to heading 69.01 through 69.14 from any other chapter.

Chapter 70 Glass and Glassware

70.01

7002.10

7002.20

7002.31

7002.32-7002.39

A change to heading 70.01 from any other heading.

A change to subheading 7002.10 from any other heading.
A change to subheading 7002.20 from any other chapter.
A change to subheading 7002.31 from any other heading.

A change to subheading 7002.32 through 7002.39 from any other chapter.
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70.03-70.08'

7009.10-7009.911"

7009.92
70.10-70.18

70.19

70.20

Subject to Language Authentication
A change to heading 70.03 through 70.08 from any heading outside that
group, except from heading 70.09.

A change to subheading 7009.10 through 7009.91 from any other heading,
except from heading 70.03 through 70.08.

A change to subheading 7009.92 from any other subheading.
A change to heading 70.10 through 70.18 from any other chapter.

A change to heading 70.19 from any other heading, except from heading
70.07 through 70.20.

A change to heading 70.20 from any other chapter.

Section XIV - Natural or Cultured Pearls, Precious or Semi-precious Stones, Precious
Metals, Metals Clad with Precious Metal, and Articles Thereof; Imitation Jewellery; Coin

(Chapter 71)

Chapter 71 Natural or Cultured Pearls, Precious or Semi-Precious Stones, Precious Metals,

Metals Clad with Precious Metal, and Articles Thereof:; Imitation Jewellery:; Coin (Chapter

1)

71.01-71.05

7106.10-7106.92

71.07

7108.11-7108.20

A change to heading 71.01 through 71.05 from any other chapter.

A change to subheadings 7106.10 through 7106.92 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to subheading 7106.91, whether
or not there is also a change from another subheading, provided that the
non-originating materials undergo electrolytic, thermal or chemical
separation or alloying.

A change to heading 71.07 from any other chapter.

A change to subheadings 7108.11 through 7108.20 from any other
subheading, including another subheading within that group; or

12 If the good provided for in subheadings 7007.11 or 7007.21 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

13 If the good provided for in subheading 7009.10 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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No required change in tariff classification to subheading 7108.12, whether
or not there is also a change from another subheading, provided that the
non-originating materials undergo electrolytic, thermal or chemical
separation or alloying.

71.09 A change to heading 71.09 from any other chapter.

7110.11-7110.49 A change to subheadings 7110.11 through 7110.49 from any other
subheading, including another subheading within that group.

71.11 A change to heading 71.11 from any other chapter.

71.12 A change to heading 71.12 from any other heading.

71.13-71.18 A change to heading 71.13 through 71.18 from any heading outside that
group.

Section XV - Base Metals and Articles of Base Metal (Chapter 72-83)

Chapter 72 Iron and Steel

72.01 A change to heading 72.01 from any other chapter.
7202.11-7202.60 A change to subheading 7202.11 through 7202.60 from any other chapter.

7202.70 A change to subheading 7202.70 from any other chapter, except from
subheading 2613.10.

7202.80-7202.99 A change to subheading 7202.80 through 7202.99 from any other chapter.

72.03-72.05 A change to heading 72.03 through 72.05 from any other chapter.

72.06-72.07 A change to heading 72.06 through 72.07 from any heading outside that
group.

72.08-72.16 A change to heading 72.08 through 72.16 from any heading outside that
group.

72.17 A change to heading 72.17 from any other heading, except from heading
72.13 through 72.15.

72.18-72.22 A change to heading 72.18 through 72.22 from any heading outside that
group.
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72.23 A change to heading 72.23 from any other heading, except from heading
72.21 through 72.22.

72.24-72.28 A change to heading 72.24 through 72.28 from any heading outside that
group.

72.29 A change to heading 72.29 from any other heading, except from heading
72.27 through 72.28.

Chapter 73 Articles of Iron or Steel

73.01-73.03 A change to heading 73.01 through 73.03 from any other chapter.

7304.11-7304.39 A change to subheading 7304.11 through 7304.39 from any other chapter.

7304.41

7304.41.aa A change to tariff item 7304.41.aa from subheading 7304.49 or any other
chapter.

7304.41 A change to subheading 7304.41 from any other chapter.

7304.49-7304.90 A change to subheading 7304.49 through 7304.90 from any other chapter.
73.05-73.07

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later

73.05-73.07 A change to heading 73.05 through 73.07 from any other chapter.

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever
1s late, and thereafter

73.05-73.07 A change to heading 73.05 through 73.07 from any other heading, except
from headings 72.08 through 72.29 or headings 73.01 through 73.26; or

A change to heading 73.05 through 73.07 from headings 72.08 through
72.29 or headings 73.01 through 73.26, provided that at least 70 percent
by weight of the inputs of headings 72.08 through 72.29 and headings
73.01 through 73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:
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Subject to Legal Review for Accuracy, Clarity, and Consistency

(a)
(b)

7308

Subject to Language Authentication

75 percent where the transaction value method is used, or

65 percent where the net cost method is used.

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2022 or two years after entry into force of this Agreement, whichever is later

73.08 A change to heading 73.08 from any other heading, except for changes
resulting from the following processes performed on angles, shapes, or
sections of heading 72.16:

(2)

(b)
(©)
(d)

(e)
®

drilling, punching, notching, cutting, cambering, or sweeping,
whether performed individually or in combination;

adding attachments or weldments for composite construction;
adding attachments for handling purposes;

adding weldments, connectors or attachments to H-sections or I-
sections, provided that the maximum dimension of the weldments,
connectors, or attachments is not greater than the dimension
between the inner surfaces of the flanges of the H-sections or I-
sections;

painting, galvanizing, or otherwise coating; or
adding a simple base plate without stiffening elements,

individually or in combination with drilling, punching, notching, or
cutting, to create an article suitable as a column.

Beginning on January 1 2022 or two years after entry into force of this Agreement, whichever is

later, and thereafter

7308.10 A change to 7308.10 from any other heading, except from headings 72.08,
72.11, 72.16, 72.25, and 72.26; or

A change to 7308.10 from headings 72.08, 72.11, 72.16, 72.25, or 72.26;
provided that at least 70 percent by weight of the inputs of headings 72.08,
72.11, 72.16, 72.25, or 72.26 is originating; or
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7308.20

7308.30

7308.40

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

A change to 7308.20 from any other heading, except from headings 72.08,
72.11,72.16, 72.25, and 72.26; or

A change to 7308.20 from headings 72.08, 72.11, 72.16, 72.25, or 72.26;
provided that at least 70 percent by weight of the inputs of headings 72.08,
72.11, 72.16, 72.25, or 72.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 65 percent where the transaction value method is used, or
(b) 55 percent where the net cost method is used.

A change to 7308.30 from any other heading, except from headings 72.08,
72.11,72.16, 72.25, and 72.26; or

A change to 7308.30 from headings 72.08, 72.11, 72.16, 72.25, or 72.26;
provided that at least 70 percent by weight of the inputs of headings 72.08,
72.11,72.16, 72.25, or 72.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

A change to 7308.40 from any other heading, except from headings 72.08,
72.11, 72.16, 72.25, and 72.26; or

A change to 7308.40 from headings 72.08, 72.11, 72.16, 72.25, or 72.26;

provided that at least 70 percent by weight of the inputs of headings 72.08,
72.11,72.16, 72.25, or 72.26 is originating; or
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No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 65 percent where the transaction value method is used, or
(b) 55 percent where the net cost method is used.

7308.90 A change to 7308.90 from any other heading, except from headings 72.08,
72.11,72.16, 72.25, and 72.26; or

A change to 7308.90 from headings 72.08, 72.11, 72.16, 72.25, or 72.26;
provided that at least 70 percent by weight of the inputs of headings 72.08,
72.11,72.16, 72.25, or 72.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than 65 percent where the net cost
method is used.

73.09-73.11
73.09-73.11 A change to heading 73.09 through 73.11 from any heading outside that group.
73.12-73.14

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later

73.12-73.14 A change to heading 73.12 through 73.14 from any other heading,
including another heading within that group.

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever
1s later, and thereafter

7312.10 A change to subheading 7312.10 from any other heading except from
headings 72.08 through 72.29 or headings 73.01 through 73.26; or
A change to subheading 7312.10 from headings 72.08 through 72.29 or
headings 73.01 through 73.26, provided that at least 70 percent by weight
of the inputs of headings 72.08 through 72.29 and headings 73.01 through
73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:
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Subject to Legal Review for Accuracy, Clarity, and Consistency

7312.90

7313

7314.14

7314.19

7314.20

7314.31 -7314.49

Subject to Language Authentication

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.
A change to subheading 7312.90 from any other heading.

A change to heading 73.13 from any other heading except from headings
72.08 through 72.29 or headings 73.01 through 73.26; or

A change to heading 73.13 from headings 72.08 through 72.29 or headings
73.01 through 73.26, provided that at least 70 percent by weight of the
inputs of headings 72.08 through 72.29 and headings 73.01 through 73.26
is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

A change to subheading 7314.14 from any other heading

A change to subheading 7314.19 from any other heading except from
headings 72.08 through 72.29 or headings 73.01 through 73.26; or

A change to subheading 7314.19 from headings 72.08 through 72.29 or
headings 73.01 through 73.26, provided that at least 70 percent by weight
of the inputs of headings 72.08 through 72.29 and headings 73.01 through
73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

A change to subheading 7314.20 from any other heading.
A change to subheading 7314.31 through 7314.49 from any other heading

except from headings 72.08 through 72.29 or headings 73.01 through
73.26; or
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A change to subheading 7314.31 through 7314.49 from headings 72.08
through 72.29 or headings 73.01 through 73.26, provided that at least 70
percent by weight of the inputs of headings 72.08 through 72.29 and
headings 73.01 through 73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

7314.50 A change to subheading 7314.50 from any other heading.

73.15

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later

7315.11-7315.12 A change to subheading 7315.11 through 7315.12 from any other
heading; or

A change to subheading 7315.11 through 7315.12 from subheading
7315.19, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
7315.19 A change to subheading 7315.19 from any other heading.

7315.20-7315.89 A change to subheading 7315.20 through 7315.89 from any other
heading; or

A change to subheading 7315.20 through 7315.89 from subheading
7315.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

7315.90 A change to subheading 7315.90 from any other heading.
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Subject to Language Authentication

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever

is later, and thereafter

7315.11 —7315.12

7315.19

7315.20-7315.81

7315.82-7315.89

7315.90

A change to subheading 7315.11 through 7315.12 from any other heading;
or

A change to subheading 7315.11 through 7315.12 from subheading
7315.19, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 7315.19 from any other heading.

A change to subheading 7315.20 through 7315.81 from any other heading;
or

A change to subheading 7315.20 through 7315.81 from subheading
7315.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheadings 7315.82 through 7315.89 from any other heading
except from headings 72.08 through 72.29 or headings 73.01 through
73.26; or

A change to subheadings 7315.82 through 7315.89 from headings 72.08
through 72.29 or headings 73.01 through 73.26, provided that at least 70
percent by weight of the inputs of headings 72.08 through 72.29 and
headings 73.01 through 73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 75 percent where the transaction value method is used, or
(b) 65 percent where the net cost method is used.

A change to subheading 7314.20 from any other heading.
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73.16

73.16 A change to heading 73.16 from any other heading, except from heading
73.12 or 73.15.

73.17

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later

73.17 A change to heading 73.17 from any other heading, except from heading 73.18

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever
is later, and thereafter

73.17 A change to heading 73.17 from any other heading, except from headings
72.08 through 72.29 or headings 73.01 through 73.26; or

A change to heading 73.17 from headings 72.08 through 72.29 or headings
73.01 through 73.26, provided that at least 70 percent by weight of the
inputs of headings 72.08 through 72.29 and headings 73.01 through 73.26

1s originating; or

No change in tariff classification provided that there is a regional value
content of not less than:

(a) 75 percent where the transaction value method is used, or

(b) 65 percent where the net cost method is used.

7318

73.18 A change to heading 73.18 from any other heading, except from heading
73.17

73.19-73.20™ A change to heading 73.19 through 73.20 from any heading outside that
group.

7321.11

14 If the good provided for in subheadings 7320.10 or 7320.20 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

7321.11.aa

7321.11

7321.12-7321.89

7321.90

7321.90.aa

7321.90.bb

7321.90.cc

7321.90

73.22-73.23

7324.10-7324.29

Subject to Language Authentication

A change to tariff item 7321.11.aa from any other subheading, except
from tariff item 7321.90.aa, 7321.90.bb or 7321.90.cc.

A change to subheading 7321.11 from any other heading; or

A change to subheading 7321.11 from subheading 7321.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 7321.12 through 7321.89 from any other heading;
or

A change to subheading 7321.12 through 7321.89 from subheading
7321.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to tariff item 7321.90.aa from any other tariff item.
A change to tariff item 7321.90.bb from any other tariff item.
A change to tariff item 7321.90.cc from any other tariff item.
A change to subheading 7321.90 from any other heading.

A change to heading 73.22 through 73.23 from any heading outside that
group.

A change to subheading 7324.10 through 7324.29 from any other heading;
or

A change to subheading 7324.10 through 7324.29 from subheading

7324.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:
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(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

7324.90 A change to subheading 7324.90 from any other heading.
73.25-73.26 A change to heading 73.25 through 73.26 from any heading outside that
group.

Chapter 74 Copper and Articles Thereof

74.01-74.03 A change to headings 74.01 through 74.03 from any other heading,
including another heading within that group, except from heading 74.04;
or
A change to headings 74.01 through 74.03 from heading 74.04, whether or
not there is also a change from any other heading, including another

heading within that group, provided there is a regional value content of not
less than:

(a) 60 per cent where the transaction value method is used, or
(b) 50 per cent where the net cost method is used.

74.04 A change to a good of heading 74.04 from any other good within that
heading or any other heading.

74.05-74.07 A change to heading 74.05 through 74.07 from any other chapter; or
A change to heading 74.05 through 74.07 from heading 74.01 through
74.02 or tariff item 7404.00.aa, whether or not there is also a change from
any other chapter, provided there is a regional value content of not less
than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

7408.11

7408.11.aa A change to tariff item 7408.11.aa from any other chapter; or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

7408.11

7408.19-7408.29

74.09

74.10

74.11

74.12

74.13

74.15-74.18

7419.10

7419.91

Subject to Language Authentication

A change to tariff item 7408.11.aa from heading 74.01 through 74.02 or
tariff item 7404.00.aa, whether or not there is also a change from any other
chapter, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 7408.11 from any other heading, except from
heading 74.07.

A change to subheading 7408.19 through 7408.29 from any other heading,
except from heading 74.07.

A change to heading 74.09 from any other heading.

A change to heading 74.10 from any other heading, except from heading
74.09.

A change to heading 74.11 from any other heading, except from tariff item
7407.10.aa, 7407.21.aa or 7407.29.aa or heading 74.09.

A change to heading 74.12 from any other heading, except from heading
74.11.

A change to heading 74.13 from any other heading, except from heading
74.07 through 74.08; or

A change to heading 74.13 from heading 74.07 through 74.08, whether or
not there is also a change from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to heading 74.15 through 74.18 from any other heading,
including another heading within that group.

A change to subheading 7419.10 from any other heading, except from
heading 74.07.

A change to subheading 7419.91 from any other heading.
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7419.99

Subject to Language Authentication

A change to a good of subheading 7419.99 from any other good within
that subheading or any other heading.

Chapter 75 Nickel and Articles Thereof

75.01-75.04

7505.11-7505.12

7505.21-7505.22

75.06

7506.10.aa

7506.20.aa

75.06

7507.11-7508.90

A change to heading 75.01 through 75.04 from any other heading,
including another heading within that group.

A change to subheading 7505.11 through 7505.12 from any other heading.

A change to subheading 7505.21 through 7505.22 from any other heading;
or

A change to subheading 7505.21 through 7505.22 from subheading
7505.11 through 7505.12, whether or not there is also a change from any

other heading, provided that, if bar or rod is used, the cross-sectional area
of the bar or rod is reduced by at least 50 percent.

A change to tariff item 7506.10.aa from any other tariff item.
A change to tariff item 7506.20.aa from any other tariff item.
A change to heading 75.06 from any other heading.

A change to subheading 7507.11 through 7508.90 from any other
subheading, including another subheading within that group.

Chapter 76 Aluminum and Articles Thereof

76.01

76.02

76.03

76.04

76.05

76.06

A change to heading 76.01 from any other chapter.
A change to heading 76.02 from any other heading.
A change to heading 76.03 from any other chapter.
A change to heading 76.04 from any other heading.

A change to heading 76.05 from any other heading, except from heading
76.04 or 76.06.

A change to heading 76.06 from any other heading.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

76.07

76.08-76.09

76.10-76.13

76.14

76.15-76.16

Subject to Language Authentication

A change to heading 76.07 from any other heading.

A change to heading 76.08 through 76.09 from any heading outside that
group.

A change to heading 76.10 through 76.13 from any other heading,
including another heading within that group.

A change to heading 76.14 from any other heading, except from heading
76.04 through 76.05.

A change to heading 76.15 through 76.16 from any other heading,
including another heading within that group.

Chapter 78 Lead and Articles Thereof

78.01-78.02

7804.11-7804.20

78.06

A change to heading 78.01 through 78.02 from any other chapter.

A change to subheading 7804.11 through 7804.20 from any other
subheading, including another subheading within that group; or

A change to foil of a thickness not exceeding 0.15 mm (excluding
backing) of subheading 7804.11 from within that subheading, whether or
not there is also a change from any other subheading.

A change to a good of heading 78.06 from any other good within that
heading or any other heading.

Chapter 79 Zinc and Articles Thereof

79.01-79.02

7903.10

7903.90

79.04

79.05

A change to heading 79.01 through 79.02 from any other chapter.

A change to subheading 7903.10 from any other chapter.

A change to subheading 7903.90 from any other heading.

A change to heading 79.04 from any other heading; or

A change to wire of heading 79.04 from within that heading, whether or
not there is also a change from any other heading, provided that, if bar or
rod is used, the cross-sectional area of the bar or rod is reduced by at least

50 percent.

A change to heading 79.05 from any other heading; or
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79.07

Subject to Language Authentication

A change to foil of a thickness not exceeding 0.15 mm (excluding
backing) of heading 79.05 from within that heading, whether or not there
is also a change from any other heading.

A change to a good of heading 79.07 from any other good within that
heading or any other heading.

Chapter 80 Tin and Articles Thereof

80.01-80.02

80.03

80.07

A change to heading 80.01 through 80.02 from any other chapter.
A change to heading 80.03 from any other heading; or

A change to wire of heading 80.03 from within that heading, whether or
not there is also a change from any other heading, provided that, if bar or
rod is used, the cross-sectional area of the bar or rod is reduced by at least
50 percent.

A change to a good of heading 80.07 from any other good within that
heading or any other heading.

Chapter 81 Other Base Metals; Cermets: Articles Thereof

8101.10-8101.97

8101.99

8102.10-8107.90

8108.20

8108.30

A change to subheading 8101.10 through 8101.97 from any other
subheading, including another subheading within that group.

A change to a good of subheading 8101.99 from any other good within
that subheading or any other subheading.

A change to subheading 8102.10 through 8107.90 from any other
subheading, including another subheading within that group.

A change to subheading 8108.20 from any other chapter; or

A change from any other subheading whether or not there is also a change
from any other chapter, provided there is a regional value content of not
less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8108.30 from any other subheading.
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8108.90

8109.20-8110.90

81.11

8112.12-8112.59

8112.92-8112.99:

81.13

Subject to Language Authentication

A change to subheading 8108.90 from any other chapter; or

A change to subheading 8108.90 from any other subheading, whether or
not there is also a change from any other chapter, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8109.20 through 8110.90 from any other
subheading, including another subheading within that group

A change to manganese powders or articles of manganese of heading
81.11 from any other good of heading 81.11; or

A change to any other good of heading 81.11 from any other heading.

A change to subheading 8112.12 through 8112.59 from any other
subheading, including another subheading within that group.

A change to a good of any of subheading 8112.92 through 8112.99 from
any other good within that subheading or any other subheading, including

another subheading within that group.

A change to heading 81.13 from any other heading.

Chapter 82 Tools, Implements, Cutlery, Spoons and Forks, of Base Metal; Parts Thereof of

Base Metal
82.01
8202.10-8202.20

8202.31

A change to heading 82.01 from any other chapter.

A change to subheading 8202.10 through 8202.20 from any other chapter.
A change to subheading 8202.31 from any other chapter; or

A change to subheading 8202.31 from subheading 8202.39, whether or not
there is also a change from any other chapter, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.
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8202.39-8202.99

82.03-82.06

8207.13

8207.19-8207.90

82.08-82.10

8211.10

8211.91-8211.93

8211.94-8211.95

82.12-82.15

Subject to Language Authentication

A change to subheading 8202.39 through 8202.99 from any other chapter.
A change to heading 82.03 through 82.06 from any other chapter.

A change to subheading 8207.13 from any other chapter; or

A change to subheading 8207.13 from subheading 8207.19, whether or not
there is also a change from any other chapter, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8207.19 through 8207.90 from any other chapter.
A change to heading 82.08 through 82.10 from any other chapter.

A change to subheading 8211.10 from any other chapter.

A change to subheading 8211.91 through 8211.93 from any other chapter;
or

A change to subheading 8211.91 through 8211.93 from subheading
8211.95, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8211.94 through 8211.95 from any other chapter.

A change to heading 82.12 through 82.15 from any other chapter.

Chapter 83 Miscellaneous Articles of Base Metal

8301.10-8301.50"°

A change to subheading 8301.10 through 8301.50 from any other chapter;
or

151f the good provided for in subheading 8301.20 is for use in a motor vehicle of Chapter 87 as defined in the Appendix
to this Annex, then the provisions in the Appendix to this Annex shall apply.
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A change to subheading 8301.10 through 8301.50 from subheading
8301.60, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

8301.60-8301.70 A change to subheading 8301.60 through 8301.70 from any other chapter.

83.02-83.0416 A change to heading 83.02 through 83.04 from any other heading,
including another heading within that group.

8305.10-8305.20 A change to subheading 8305.10 through 8305.20 from any other chapter;
or

A change to subheading 8305.10 through 8305.20 from subheading
8305.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
8305.90 A change to subheading 8305.90 from any other heading.
83.06-83.07 A change to heading 83.06 through 83.07 from any other chapter.

8308.10-8308.20 A change to subheading 8308.10 through 8308.20 from any other chapter;
or

A change to subheading 8308.10 through 8308.20 from subheading
8308.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

8308.90 A change to subheading 8308.90 from any other heading.

16 If the good provided for in subheading 8302.10 or 8302.30 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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83.09-83.10 A change to heading 83.09 through 83.10 from any other chapter.

8311.10-8311.30 A change to subheading 8311.10 through 8311.30 from any other chapter;
or

A change to subheading 8311.10 through 8311.30 from subheading
8311.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
8311.90 A change to subheading 8311.90 from any other heading.
Section XVI - Machinery and Mechanical Appliances; Electrical Equipment; Parts
Thereof; Sound Recorders and Reproducers, Television Image and Sound Recorders and

Reproducers, and Parts and Accessories of Such Articles (Chapter 84-85)

Chapter 84 Nuclear Reactors, Boilers, Machinery and Mechanical Appliances: Parts
Thereof

Note 1: For purposes of this Chapter, the term “printed circuit assembly” means a good
consisting of one or more printed circuits of heading 85.34 with one or more active elements
assembled thereon, with or without passive elements. For purposes of this Note, “active
elements” means diodes, transistors and similar semiconductor devices, whether or not
photosensitive, of heading 85.41 and integrated circuits of heading 85.42 and microassemblies of
heading 85.43 or 85.48.

Note 2: For purposes of subheading 8471.49, the origin of each unit presented within a system
shall be determined in accordance with the rule that would be applicable to such unit if it were
presented separately and the rate of duty applicable to each unit presented within a system shall
be:

(a) in the case of Mexico, the rate that would be applicable to such unit if it were
presented separately; and

(b) in the case of Canada and the United States, the rate that is applicable to such unit
under the appropriate tariff item within subheading 8471.49.

For purposes of this Note, the term "unit presented within a system" shall mean:
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(a)
(b)

Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

a separate unit as described in Note 5(B) to Chapter 84 of the Harmonized
System; or

any other separate machine that is presented and classified with a system under
subheading 8471.49.

Note 3: The following are parts for those goods of subheading 8443.31 or 8443.32:

(a)

(b)
(c)

(d)

()
€3]
(2

(h)
(@)

W)

control or command assemblies, incorporating more than one of the following:
printed circuit assembly; hard or flexible (floppy) disc drive; keyboard; user
interface;

light source assemblies, incorporating more than one of the following: light
emitting diode assembly; gas laser; mirror polygon assembly; base casting;

laser imaging assemblies, incorporating more than one of the following:
photoreceptor belt or cylinder; toner receptable unit; toner developing unit;
charge/discharge unit; cleaning unit;

image fixing assemblies, incorporating more than one of the following: fuser;
pressure roller; heating element; release oil dispenser; cleaning unit; electrical
control;

ink-jet marking assemblies, incorporating more than one of the following: thermal
print head; ink dispensing unit; nozzle and reservoir unit; ink heater;
maintenance/sealing assemblies, incorporating more than one of the following:
vacuum unit; ink-jet covering unit; sealing unit; purging unit;

paper handling assemblies, incorporating more than one of the following: paper
transport belt; roller; print bar; carriage; gripper roller; paper storage unit; exit
tray;

thermal transfer imaging assemblies, incorporating more than one of the
following: thermal print head, cleaning unit; supply or take-up roller;
ionographic imaging assemblies, incorporating more than one of the following:
ion generation and emitting unit; air assist unit; printed circuit assembly; charge
receptor belt or cyclinder; toner receptacle unit; toner distribution unit; developer
receptacle and distribution unit; developing unit; charge/discharge unit; cleaning
unit; or

combinations of the above specified assemblies.

Note 4: The following are parts for facsimile machines:

(a)

(b)
(©)

control or command assemblies, incorporating more than one of the following:
printed circuit assembly; modem; hard or flexible (floppy) disc drive; keyboard;
user interface;

optics module assemblies, incorporating more than one of the following: optics
lamp; charge couples device and appropriate optics; lenses; mirror;

laser imaging assemblies, incorporating more than one of the following:
photoreceptor belt or cylinder; toner receptacle unit; toner developing unit;
charge/discharge unit; cleaning unit;
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(e)
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(&)
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ink-jet marking assemblies, incorporating more than one of the following: thermal
print head; ink dispensing unit; nozzle and reservoir unit; ink heater;

thermal transfer imaging assemblies, incorporating more than one of the
following: thermal print head, cleaning unit; supply or take-up roller;
ionographic imaging assemblies, incorporating more than one of the following:
ion generation and emitting unit; air assist unit; printed circuit assembly; charge
receptor belt or cyclinder; toner receptacle unit; toner distribution unit; developer
receptacle and distribution unit; developing unit; charge/discharge unit; cleaning
unit;

image fixing assemblies, incorporating more than one of the following: fuser;
pressure roller; heating element; release oil dispenser; cleaning unit; electrical
control;

paper handling assemblies, incorporating more than one of the following: paper
transport belt; roller; print bar; carriage; gripper roller; paper storage unit; exit
tray; or

(1) combinations of the above specified assemblies.

Note 5: The following are parts for photocopying apparatus of subheading 8443.32 and 8443.39
which refer to this Note:

(a)

(b)
(©)

(d)

(e)

)

imaging assemblies, incorporating more than one of the following: photoreceptor
belt or cylinder; toner receptacle unit; toner distribution unit; developer receptacle
unit; developer distribution unit; charge/discharge unit; cleaning unit;

optics assemblies, incorporating more than one of the following: lens; mirror;
illumination source; document exposure glass;

user control assemblies incorporating more than one of the following: printed
circuit assembly; power supply; user input keyboard; wiring harness; display unit
(cathode-ray type or flat panel);

image fixing assemblies, incorporating more than one of the following: fuser;
pressure roller; heating element; release oil dispenser; cleaning unit; electrical
control;

paper handling assemblies incorporating more than one of the following: paper
transport belt; roller; print bar; carriage; gripper roller; paper storage unit; exit
tray;

or combinations of the above specified assemblies.

8401.10-8401.30 A change to subheading 8401.10 through 8401.30 from any other heading;

or
A change to subheading 8401.10 through 8401.30 from subheading
8401.40, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
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8401.40

8402.11-8402.20

8402.90

8403.10

8403.90

8404.10-8404.20

Subject to Language Authentication

(b) 50 percent where the net cost method is used.
A change to subheading 8401.40 from any other heading.

A change to subheading 8402.11 through 8402.20 from any other heading;
or

A change to subheading 8402.11 through 8402.20 from subheading
8402.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8402.90 from any other heading; or

No required change in tariff classification to subheading 8402.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8403.10 from any other heading; or

A change to subheading 8403.10 from subheading 8403.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8403.90 from any other heading.

A change to subheading 8404.10 through 8404.20 from any other heading;
or

A change to subheading 8404.10 through 8404.20 from subheading
8404.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.
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8404.90

8405.10

8405.90

8406.10

8406.81-8406.82

8406.90

8406.90.aa

8406.90.bb

8406.90

Subject to Language Authentication

A change to subheading 8404.90 from any other heading.

A change to subheading 8405.10 from any other heading; or

A change to subheading 8405.10 from subheading 8405.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8405.90 from any other heading.

A change to subheading 8406.10 from any other subheading.

A change to subheading 8406.81 through 8406.82 from any subheading
outside that group.

A change to subheading 8406.90 from any other heading.

A change to tariff item 8406.90.aa from tariff item 8406.90.cc or any other
heading; or

A change to tariff item 8406.90.aa from any other good within subheading
8406.90, whether or not there is also a change from tariff item 8406.90.cc

or any other heading, provided there is a regional value content of not less
than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to tariff item 8406.90.bb from any other tariff item; or

No required change in tariff classification to tariff item 8406.90.bb,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8406.90 from any other heading.
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8407.10 — 8407.34!7 A change to subheading 8407.10 through 8407.34 from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

8407.90'8 A change to subheading 8407.90 from any other subheading.
8408.10" A change to subheading 8408.10 from any other subheading.
8408.20%° A change to subheading 8408.20 from any other heading, provided there is

a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8408.90%! A change to subheading 8408.90 from any other subheading.

8409.10 A change to subheading 8409.10 from any other heading.

171f the good is for use in a passenger vehicle or light truck as defined in the Appendix to this Annex, then Articles
3.2 and 3.3 of the Appendix shall apply. If the good is for use in a heavy truck as defined in the Appendix to this
Annex, Articles 4.2 and 4.4 of the Appendix shall apply. If the good is for use in another vehicle of Chapter 87,
Articles 10.1 and 10.2 of the Appendix to this Annex shall apply.

18 If the good is for use in a passenger vehicle or light truck as defined in the Appendix to this Annex, then Articles
3.2 and 3.3 of the Appendix shall apply. If the good is for use in a heavy truck as defined in the Appendix to this
Annex, Articles 4.2 and 4.4 of the Appendix shall apply. If the good is for use in another vehicle of Chapter 87,
Articles 10.1 and 10.2 of the Appendix to this Annex shall apply.

1% If the good is for use in a passenger vehicle or light truck as defined in the Appendix to this Annex, then Articles
3.2 and 3.3 of the Appendix shall apply. If the good is for use in a heavy truck as defined in the Appendix to this
Annex, Articles 4.2 and 4.4 of the Appendix shall apply. If the good is for use in another vehicle of Chapter 87,
Articles 10.1 and 10.2 of the Appendix to this Annex shall apply.

20 If the good is for use in a passenger vehicle or light truck as defined in the Appendix to this Annex, then Articles
3.2 and 3.3 of the Appendix shall apply. If the good is for use in a heavy truck as defined in the Appendix to this
Annex, Articles 4.2 and 4.4 of the Appendix shall apply. If the good is for use in another vehicle of Chapter 87,
Articles 10.1 and 10.2 of the Appendix to this Annex shall apply.

21 If the good is for use in a passenger vehicle or light truck as defined in the Appendix to this Annex, then Articles
3.2 and 3.3 of the Appendix shall apply. If the good is for use in a heavy truck as defined in the Appendix to this
Annex, Articles 4.2 and 4.4 of the Appendix shall apply. If the good is for use in another vehicle of Chapter 87,
Articles 10.1 and 10.2 of the Appendix to this Annex shall apply.
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8409.91%

8409.99%

8410.11-8410.13

8410.90

8411.11-8411.82

8411.91

8411.99

Subject to Language Authentication

A change to subheading 8409.91 from any other heading; or

No required change in tariff classification to subheading 8409.91,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
A change to subheading 8409.99 from any other heading; or

No required change in tariff classification to subheading 8409.99,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8410.11 through 8410.13 from any other heading;
or

A change to subheading 8410.11 through 8410.13 from subheading
8410.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8410.90 from any other heading.

A change to subheading 8411.11 through 8411.82 from any subheading
outside that group.

A change to subheading 8411.91 from any other heading.
A change to subheading 8411.99 from any other heading; or

No required change in tariff classification to subheading 8411.99,
provided there is a regional value content of not less than:

22 1f the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

23 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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8412.10-8412.80

8412.90

8413.11-8413.82%

8413.91%

8413.92

8414.10-8414.20

Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8412.10 through 8412.80 from any other
subheading, including another subheading within that group.

A change to subheading 8412.90 from any other heading.

A change to subheading 8413.11 through 8413.82 from any other heading;
or

A change to subheading 8413.11 through 8413.82 from subheading
8413.91 through 8413.92, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

A change to subheading 8413.91 from any other heading.

A change to subheading 8413.92 from any other heading; or

No required change in tariff classification to subheading 8413.92,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8414.10 through 8414.20 from any other heading;
or

A change to subheading 8414.10 through 8414.20 from subheading
8414.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

24 If the good provided for in subheadings 8413.30 or 8413.50 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

25 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

8414.30% A change to subheading 8414.30 from any other subheading, except from
tariff item 8414.90.aa.
8414.40 A change to subheading 8414.40 from any other heading; or

A change to subheading 8414.40 from subheading 8414.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

8414.51 A change to subheading 8414.51 from any other subheading.

8414.59-8414.80%" A change to subheadings 8414.59 through 8414.80 from any other
heading; or

A change to subheadings 8414.59 through 8414.80 from subheading
8414.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 per cent where the transaction value method is used, or

(b) 50 per cent where the net cost method is used.

8414.90 A change to subheading 8414.90 from any other heading; or

No required change in tariff classification to subheading 8414.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

26 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

27 If the good provided for in subheading 8414.59 or 8414.80 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8415.10

8415.20-8415.83%

8415.90%

8415.90.aa

Subject to Language Authentication

A change to self-contained window or wall type air conditioning machines
of subheading 8415.10 from any other subheading, except from tariff item
8415.90.aa or assemblies incorporating more than one of the following:
compressor, condenser, evaporator, connecting tubing;

A change to “split-systems” of subheading 8415.10 from any other
subheading, except from subheading 8415.20 through 8415.83, tariff item
8415.90.aa or assemblies incorporating more than one of the following:
compressor, condenser, evaporator, connecting tubing; or

A change to “split-systems” of subheading 8415.10 from tariff item
8415.90.aa or assemblies incorporating more than one of the following:
compressor, condenser, evaporator, connecting tubing, whether or not
there is also a change from subheading 8415.20 through 8415.83, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8415.20 through 8415.83 from any subheading
outside that group, except from “split-systems” of subheading 8415.10,
tariff item 8415.90.aa or assemblies incorporating more than one of the
following: compressor, condenser, evaporator, connecting tubing; or

A change to subheading 8415.20 through 8415.83 from tariff item
8415.90.aa or assemblies incorporating more than one of the following:
compressor, condenser, evaporator, connecting tubing, whether or not
there is also a change from any subheading outside that group, except
from “split-systems” of subheading 8415.10, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8415.90.aa from any other tariff item.

28 If the good provided for in subheading 8415.20 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

2 If the good provided for in subheading 8415.90 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8415.90

8416.10-8416.30

8416.90

8417.10-8417.80

8417.90

8418.10-8418.21

8418.29

Subject to Language Authentication

A change to subheading 8415.90 from any other heading.

A change to subheading 8416.10 through 8416.30 from any other heading;
or

A change to subheading 8416.10 through 8416.30 from subheading
8416.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8416.90 from any other heading.

A change to subheading 8417.10 through 8417.80 from any other heading;
or

A change to subheading 8417.10 through 8417.80 from subheading
8417.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8417.90 from any other heading.

A change to subheading 8418.10 through 8418.21 from any subheading
outside that group, except from subheading 8418.91, tariff item 8418.99.aa
or assemblies incorporating more than one of the following: compressor,
condenser, evaporator, connecting tubing.

A change to absorption-type electrical household refrigerators of
subheading 8418.29 from any other heading;

A change to absorption-type electrical household refrigerators of
subheading 8418.29 from subheading 8418.91 through 8418.99, whether
or not there is also a change from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used; or

A change to any other good of subheading 8418.29 from any other
subheading, except from subheading 8418.30, 8418.40 or 8418.91, door
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8418.30-8418.40

8418.50-8418.69

8418.91

8418.99

8418.99.aa

8418.99

8419.11-8419.89

8419.90

Subject to Language Authentication

assemblies incorporating more than one of the following: inner panel,
outer panel, insulation, hinges, handles of subheading 8418.99 or
assemblies incorporating more than one of the following: compressor,
condenser, evaporator, connecting tubing.

A change to subheading 8418.30 through 8418.40 from any subheading
outside that group, except from any good, other than absorption-type
electrical household refrigerators, of subheading 8418.29 or 8418.91, door
assemblies incorporating more than one of the following: inner panel,
outer panel, insulation, hinges, handles of subheading 8418.99 or
assemblies incorporating more than one of the following: compressor,
condenser, evaporator, connecting tubing.

A change to subheading 8418.50 through 8418.69 from any other heading;
or

A change to subheading 8418.50 through 8418.69 from subheading
8418.91 through 8418.99, whether or not there is also a change from any

other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8418.91 from any other subheading.

A change to tariff item 8418.99.aa from any other tariff item.
A change to subheading 8418.99 from any other heading.

A change to subheading 8419.11 through 8419.89 from any other heading;
or

A change to subheading 8419.11 through 8419.89 from subheading
8419.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8419.90 from any other heading; or
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No required change in tariff classification to subheading 8419.90, provided there is a regional
value content of not less than:

8420.10

8420.91-8420.99

8421.11

8421.12

8421.19-8421.39%°

8421.91

8421.91.aa

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8420.10 from any other heading; or

A change to subheading 8420.10 from subheading 8420.91 through
8420.99, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8420.91 through 8420.99 from any other heading.
A change to subheading 8421.11 from any other heading; or

A change to subheading 8421.11 from subheading 8421.91, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8421.12 from any other subheading, except from
tariff item 8421.91.aa, 8421.91.bb or 8537.10.aa.

A change to subheading 8421.19 through 8421.39 from any other heading;
or A change to subheading 8421.19 through 8421.39 from subheading
8421.91 through 8421.99, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8421.91.aa from any other tariff item.

301If the good provided for in subheading 8421.39 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8421.91.bb

8421.91

8421.99

Subject to Language Authentication

A change to tariff item 8421.91.bb from any other tariff item.
A change to subheading 8421.91 from any other heading.

A change to subheading 8421.99 from any other heading; or

No required change in tariff classification to subheading 8421.99, provided there is a regional
value content of not less than:

8422.11

8422.19-8422.40

8422.90

8422 .90.aa

8422.90.bb

8422.90

8423.10-8423.89

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8422.11 from any other subheading, except from
tariff item 8422.90.aa, 8422.90.bb, 8537.10.aa or water circulation
systems incorporating a pump, whether or not motorized, and auxiliary
apparatus for controlling, filtering, or dispersing a spray.

A change to subheading 8422.19 through 8422.40 from any other heading;
or

A change to subheading 8422.19 through 8422.40 from subheading
8422.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8422.90.aa from any other tariff item.
A change to tariff item 8422.90.bb from any other tariff item.
A change to subheading 8422.90 from any other heading.

A change to subheading 8423.10 through 8423.89 from any other heading;
or

A change to subheading 8423.10 through 8423.89 from subheading
8423.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication
(b) 50 percent where the net cost method is used.
8423.90 A change to subheading 8423.90 from any other heading.

8424.10-8424.89 A change to subheading 8424.10 through 8424.89 from any other
subheading, including another subheading within that group.

8424.90 A change to subheading 8424.90 from any other heading.

84.25-84.26%! A change to heading 84.25 through 84.26 from any other heading,
including another heading within that group, except from heading 84.31;
or

A change to heading 84.25 through 84.26 from heading 84.31, whether or
not there is also a change from any other heading, including another
heading within that group, provided there is a regional value content of not
less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8427.10

8427.10.aa A change to tariff item 8427.10.aa from any other heading, except from
subheading 8431.20 or 8483.40 or heading 85.01; or

A change to tariff item 8427.10.aa from subheading 8431.20 or 8483.40 or
heading 85.01, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8427.10 A change to subheading 8427.10 from any other heading, except from
subheading 8431.20; or

31If the good provided for in subheadings 8425.49 or 8426.91 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8427.20

8427.90

8428.10-8430.69

8431.10-8431.49%

8432.10-8432.80

8432.90

8433.11-8433.60

Subject to Language Authentication

A change to subheading 8427.10 from subheading 8431.20, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8427.20 from any other subheading.

A change to subheading 8427.90 from any other heading, except from
subheading 8431.20; or

A change to subheading 8427.90 from subheading 8431.20, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8428.10 through 8430.69 from any other
subheading, including another subheading within that group.

A change to subheading 8431.10 through 8431.49 from any other heading;
or

No required change in tariff classification to any of subheading 8431.10
through 8431.49, provided there is a regional value content of not less
than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8432.10 through 8432.80 from any other
subheading, including another subheading within that group.

A change to subheading 8432.90 from any other heading.

A change to subheading 8433.11 through 8433.60 from any other
subheading, including another subheading within that group.

32 If the good provided for in subheading 8431.10 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8433.90

8434.10-8434.20

8434.90

8435.10

8435.90

8436.10-8436.80

8436.91-8436.99

8437.10-8437.80

8437.90

8438.10-8438.80

Subject to Language Authentication

A change to subheading 8433.90 from any other heading.

A change to subheading 8434.10 through 8434.20 from any other heading;
or

A change to subheading 8434.10 through 8434.20 from subheading
8434.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8434.90 from any other heading.

A change to a good of subheading 8435.10 from any other good within
that subheading or any other subheading.

A change to subheading 8435.90 from any other heading.

A change to subheading 8436.10 through 8436.80 from any other
subheading, including another subheading within that group.

A change to subheading 8436.91 through 8436.99 from any other heading.

A change to subheading 8437.10 through 8437.80 from any other heading;
or

A change to subheading 8437.10 through 8437.80 from subheading
8437.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8437.90 from any other heading.

A change to subheading 8438.10 through 8438.80 from any other heading;
or

A change to subheading 8438.10 through 8438.80 from subheading
8438.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8438.90

8439.10-8439.30

8439.91-8439.99

8440.10

8440.90

8441.10-8441.80

8441.90

Subject to Language Authentication

(b) 50 percent where the net cost method is used.
A change to subheading 8438.90 from any other heading.

A change to subheading 8439.10 through 8439.30 from any other heading;
or

A change to subheading 8439.10 through 8439.30 from subheading
8439.91 through 8439.99, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8439.91 through 8439.99 from any other heading.
A change to subheading 8440.10 from any other heading; or

A change to subheading 8440.10 from subheading 8440.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8440.90 from any other heading.

A change to subheading 8441.10 through 8441.80 from any other heading;
or

A change to subheading 8441.10 through 8441.80 from subheading
8441.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8441.90 from any other heading; or

No required change in tariff classification to subheading 8441.90, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8442.30

8442.40-8442.50

8443.11-8443.19

8443.31-8443.39

844391

8443.99

84.44-84.47

Subject to Language Authentication

A change to subheading 8442.30 from any other heading; or

A change to subheading 8442.30 from subheading 8442.40 through
8442.50, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8442.40 through 8442.50 from any other heading.

A change to subheading 8443.11 through 8443.19 from any other heading;
or

A change to subheading 8443.11 through 8443.19 from any other
subheading within that group or subheading 8443.91, whether or not there
is also a change from any other heading, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used.

A change to a good of any of subheading 8443.31 through 8443.39 from
any other good within that subheading or any other subheading, including
another subheading within that group.

A change to subheading 8443.91 from any other subheading; or
A change to a good of subheading 8443.91 from any other good within
that subheading, whether or not there is also a change from any other

subheading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used.

A change to a good of subheading 8443.99 from any other good within
that subheading or any other subheading.

A change to heading 84.44 through 84.47 from any heading outside that
group, except from heading 84.48; or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8448.11-8448.19

8448.20-8448.59

84.49

8450.11-8450.20

8450.90

8450.90.aa

8450.90.bb

8450.90

8451.10

Subject to Language Authentication

A change to heading 84.44 through 84.47 from heading 84.48, whether or
not there is also a change from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8448.11 through 8448.19 from any other heading;
or

A change to subheading 8448.11 through 8448.19 from subheading
8448.20 through 8448.59, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8448.20 through 8448.59 from any other heading.
A change to heading 84.49 from any other heading.

A change to subheading 8450.11 through 8450.20 from any subheading
outside that group, except from tariff item 8450.90.aa, 8450.90.bb,

8537.10.aa or washer assemblies incorporating more than one of the
following: agitator, motor, transmission, clutch.

A change to tariff item 8450.90.aa from any other tariff item.

A change to tariff item 8450.90.bb from any other tariff item.

A change to subheading 8450.90 from any other heading.

A change to subheading 8451.10 from any other heading; or

A change to subheading 8451.10 from subheading 8451.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8451.21-8451.29

8451.30-8451.80

8451.90

8451.90.aa

8451.90.bb

8451.90

8452.10-8452.30:

8452.90:

8453.10-8453.80

8453.90

Subject to Language Authentication

A change to subheading 8451.21 through 8451.29 from any subheading
outside that group, except from tariff item 8451.90.aa or 8451.90.bb or
subheading 8537.10.

A change to subheading 8451.30 through 8451.80 from any other heading;
or

A change to subheading 8451.30 through 8451.80 from subheading
8451.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8451.90.aa from any other tariff item.

A change to tariff item 8451.90.bb from any other tariff item.

A change to subheading 8451.90 from any other heading.

A change to subheading 8452.10 through 8452.30 from any other heading;
or

A change to subheading 8452.10 through 8452.30 from subheading
8452.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8452.90 from any other heading.

A change to subheading 8453.10 through 8453.80 from any other heading;
or

A change to subheading 8453.10 through 8453.80 from subheading
8453.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8453.90 from any other heading.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8454.10-8454.30

8454.90

8455.10-8455.22

8455.30

8455.90

8456.10

8456.20-8456.30

Subject to Language Authentication

A change to subheading 8454.10 through 8454.30 from any other heading;
or

A change to subheading 8454.10 through 8454.30 from subheading
8454.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8454.90 from any other heading.

A change to subheading 8455.10 through 8455.22 from any subheading
outside that group, except from tariff item 8455.90.aa.

A change to subheading 8455.30 from any other heading; or

A change to subheading 8455.30 from subheading 8455.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8455.90 from any other heading.

A change to subheading 8456.10 from any other heading, except from
more than one of the following:

- tariff item 8466.93.aa,
- subheading 8537.10,
- subheading 9013.20.

A change to subheading 8456.20 through 8456.30 from any other heading,
except from more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.
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8456.90:

84.57
84.59

8458.11

8458.19

8458.91

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to water-jet cutting machinery of subheading 8456.90 from any
other good within that subheading, subheading 8456.10 through 8456.30
or any other heading, except from subheading 8466.93 or heading 84.79;

A change to water-jet cutting machinery of subheading 8456.90 from
subheading 8466.93, whether or not there is also a change from any other
good within subheading 8456.90, subheading 8456.10 through 8456.30 or
any other heading, except from heading 84.79, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used; or

A change to any other good of subheading 8456.90 from water-jet cutting
machinery within that subheading or any other heading, except from more
than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to heading 84.57 from any other heading, except from heading
or more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8458.11 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8458.19 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8458.91 from any other heading, except from
more than one of the following:
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8458.99

8459.10

8459.21

8459.29

8459.31

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8458.99 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8459.10 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8459.21 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10; or

A change to subheading 8459.21 from more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10,

whether or not there is also a change from any other heading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8459.29 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8459.31 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10; or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

8459.39

8459.40-8459.51

8459.59

8459.61

Subject to Language Authentication

A change to subheading 8459.31 from more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10,

whether or not there is also a change from any other heading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8459.39 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8459.40 through 8459.51 from any other heading,
except from more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10; or

A change to subheading 8459.40 through 8459.51 from more than one of
the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10,

whether or not there is also a change from any other heading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8459.59 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to subheading 8459.61 from any other heading, except from
more than one of the following:
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8459.69

8459.70

8459.70.aa

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10; or

A change to subheading 8459.61 from more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10,

whether or not there is also a change from any other heading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8459.69 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

A change to tariff item 8459.70.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10; or

A change to tariff item 8459.70.aa from more than one of the following:
- subheading 8413.50 through 8413.60,

- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10;

whether or not there is also a change from any other heading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

8459.70 A change to subheading 8459.70 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8460.11 A change to subheading 8460.11 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8460.19 A change to subheading 8460.19 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8460.21 A change to subheading 8460.21 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8460.29 A change to subheading 8460.29 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8460.31 A change to subheading 8460.31 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8460.39 A change to subheading 8460.39 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8460.40

8460.40.aa A change to tariff item 8460.40.aa from any other heading, except from

more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

- subheading 8501.32 or 8501.52,
- subheading 8537.10.

8460.40 A change to subheading 8460.40 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8460.90

8460.90.aa A change to tariff item 8460.90.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8460.90 A change to subheading 8460.90 from any other heading, except from
tariff item 8466.93.aa or subheading 8501.32 or 8501.52.

8461.20

8461.20.aa A change to tariff item 8461.20.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8461.20 A change to subheading 8461.20 from any other heading, except from
tariff item 8466.93.aa.

8461.30

8461.30.aa A change to tariff item 8461.30.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8461.30 A change to subheading 8461.30 from any other heading, except from
tariff item 8466.93.aa.
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8461.40 A change to subheading 8461.40 from any other heading, except from
tariff item 8466.93.aa.

8461.50

8461.50.aa A change to tariff item 8461.50.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8461.50 A change to subheading 8461.50 from any other heading, except from
tariff item 8466.93.aa.

8461.90

8461.90.aa A change to tariff item 8461.90.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.93.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8461.90 A change to subheading 8461.90 from any other heading, except from
tariff item 8466.93.aa.

8462.10 A change to subheading 8462.10 from any other heading, except from
tariff item 8466.94.aa or 8483.50.aa.

8462.21 A change to subheading 8462.21 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.94.aa,

- tariff item 8483.50.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

8462.29 A change to subheading 8462.29 from any other heading, except from
tariff item 8466.94.aa or 8483.50.aa.
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8462.31

8462.39

8462.41

8462.49

8462.91

8462.99

8462.99.aa

8462.99

84.63

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to subheading 8462.31 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.94.aa,

- tariff item 8483.50.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8462.39 from any other heading, except from
tariff item 8466.94.aa or 8483.50.aa.

A change to subheading 8462.41 from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.94.aa,

- tariff item 8483.50.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8462.49 from any other heading, except from
tariff item 8466.94.aa or 8483.50.aa.

A change to subheading 8462.91 from any other heading.

A change to tariff item 8462.99.aa from any other heading, except from
more than one of the following:

- subheading 8413.50 through 8413.60,
- tariff item 8466.94.aa,

- tariff item 8483.50.aa,

- subheading 8501.32 or 8501.52,

- subheading 8537.10.

A change to subheading 8462.99 from any other heading, except from
tariff item 8466.94.aa or 8483.50.aa.

A change to heading 84.63 from any other heading, except from tariff item
8466.94.aa or 8483.50.aa or subheading 8501.32 or 8§501.52.
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84.64

84.65

84.66

8467.11-8467.19

8467.21-8467.29

Subject to Language Authentication

A change to heading 84.64 from any other heading, except from
subheading 8466.91; or

A change to heading 84.64 from subheading 8466.91, whether or not there
is also a change from any other heading, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 84.65 from any other heading, except from
subheading 8466.92; or

A change to heading 84.65 from subheading 8466.92, whether or not there
is also a change from any other heading, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 84.66 from any other heading.

A change to subheading 8467.11 through 8467.19 from any other heading;
or

A change to subheading 8467.11 through 8467.19 from subheading
8467.91 or 8467.92, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8467.21 through 8467.29 from any subheading
outside that group, except from housings of subheading 8467.91 or
8467.99 or heading 85.01; or

A change to subheading 8467.21 through 8467.29 from housings of
subheading 8467.91 or 8467.99 or heading 85.01, whether or not there is
also a change from any subheading outside that group, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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8467.81-8467.89

8467.91-8467.99

8468.10-8468.80

8468.90

84.69

84.70

Subject to Language Authentication

A change to subheading 8467.81 through 8467.89 from any other heading;
or

A change to subheading 8467.81 through 8467.89 from subheading
8467.91 or 8467.99, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8467.91 through 8467.99 from any other heading.

A change to subheading 8468.10 through 8468.80 from any other heading;
or

A change to subheading 8468.10 through 8468.80 from subheading
8468.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8468.90 from any other heading.

A change to word-processing machines of heading 84.69 from any other
heading, except from heading 84.73; or

A change to word-processing machines of heading 84.69 from heading
84.73, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method;

A change to any other good of heading 84.69 from any other heading,
except from heading 84.73; or

A change to any other good of heading 84.69 from heading 84.73, whether
or not there is also a change from any other heading, provided there is a

regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 84.70 from any other heading, except from heading
84.73; or
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A change to heading 84.70 from heading 84.73, whether or not there is
also a change from any other heading, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8471.30 A change to a good of subheading 8471.30 from any other good within

that subheading or any other subheading, except from subheading 8471.41
through 8471.50.

8471.41 A change to a good of subheading 8471.41 from any other good within
that subheading or any other subheading, except from subheading 8471.30
or 8471.49 through 8471.50.

8471.49

Note: The origin of each unit presented within a system shall be determined as though each unit
were presented separately and were classified under the appropriate tariff provision for that unit.

8471.50 A change to analogue or hybrid automatic data processing machines of
subheading 8471.50 from any other heading, except from heading 84.73;
or

A change to analogue or hybrid automatic data processing machines of
subheading 8471.50 from heading 84.73, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used; or

A change to any other good of subheading 8471.50 from analogue or
hybrid automatic data processing machines of subheading 8471.50 or any

other subheading, except from subheading 8471.30 through 8471.49.

8471.60 A change to subheading 8471.60 from any other subheading, except from
subheading 8471.49.

8471.70 A change to subheading 8471.70 from any other subheading, except from
subheading 8471.49.

8471.80
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8471.80.aa A change to tariff item 8471.80.aa from any other tariff item, except from
subheading 8471.49.

8471.80.cc A change to tariff item 8471.80.cc from any other tariff item, except from
subheading 8471.49.

8471.80 A change to any other tariff item within subheading 8471.80 from tariff
item 8471.80.aa or 8471.80.cc or any other subheading, except from
subheading 8471.49.

8471.90 A change to subheading 8471.90 from any other subheading.
84.72 A change to heading 84.72 from any other heading, except from heading
84.73; or

A change to heading 84.72 from heading 84.73, whether or not there is
also a change from any other heading, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8473.10
8473.10.aa A change to tariff item 8473.10.aa from any other heading.
8473.10.bb A change to tariff item 8473.10.bb from any other heading; or
No required change in tariff classification to tariff item 8473.10.bb,
provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
8473.10 A change to subheading 8473.10 from any other heading.
8473.21 A change to subheading 8473.21 from any other heading; or

No required change in tariff classification to subheading 8473.21,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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8473.29

8473.30

8473.30.aa

8473.30.bb

8473.30

8473.40

8473.50

8473.50.aa

8473.50.bb

8473.50

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to subheading 8473.29 from any other heading; or

No required change in tariff classification to subheading 8473.29,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8473.30.aa from any other tariff item.
A change to tariff item 8473.30.bb from any other tariff item.
A change to subheading 8473.30 from any other heading; or

No required change in tariff classification to subheading 8473.30,
provided there is a regional value content of not less than:

(a) 60 per cent where the transaction value method is used, or
(b) 50 per cent where the net cost method is used.

A change to subheading 8473.40 from any other heading; or

No required change in tariff classification to subheading 8473.40,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8473.50.aa from any other tariff item.

A change to tariff item 8473.50.bb from any other tariff item.

Note: The alternative rule which contains a regional value content
requirement does not apply to a part or accessory provided for in
subheading 8473.50 if that part or accessory is used in the production of a
good provided for in subheading 8469.11 or heading 84.71.

A change to subheading 8473.50 from any other heading; or
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8474.10-8474.80

8474.90

8475.10-8475.29

8475.90

8476.21-8476.89

Subject to Language Authentication

No required change in tariff classification to subheading 8473.50,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8474.10 through 8474.80 from any other heading;
or

A change to subheading 8474.10 through 8474.80 from subheading
8474.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8474.90 from any other heading; or

No required change in tariff classification to subheading 8474.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8475.10 through 8475.29 from any other heading;
or

A change to subheading 8475.10 through 8475.29 from subheading
8475.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8475.90 from any other heading.

A change to subheading 8476.21 through 8476.89 from any other heading;
or

A change to subheading 8476.21 through 8476.89 from subheading
8476.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
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8476.90

8477.10

8477.20

8477.30

8477.40-8477.80

8477.90

8478.10

8478.90

Subject to Language Authentication

(b) 50 percent where the net cost method is used.
A change to subheading 8476.90 from any other heading.

A change to subheading 8477.10 from any other subheading, except from
tariff item 8477.90.aa or more than one of the following:

- tariff item 8477.90.bb,
- subheading 8537.10.

A change to subheading 8477.20 from any other subheading, except from
tariff item 8477.90.aa or more than one of the following:

- tariff item 8477.90.bb,
- subheading 8537.10.

A change to subheading 8477.30 from any other subheading, except from
tariff item 8477.90.aa or more than one of the following:

- tariff item 8477.90.cc,
- subheading 8537.10.

A change to subheading 8477.40 through 8477.80 from any other heading;
or

A change to subheading 8477.40 through 8477.80 from subheading
8477.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8477.90 from any other heading.

A change to subheading 8478.10 from any other heading; or

A change to subheading 8478.10 from subheading 8478.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8478.90 from any other heading.

4-B-114



Subject to Legal Review for Accuracy, Clarity, and Consistency

8479.10-8479.82

8479.89%

8479.90
8479.90.aa
8479.90.bb
8479.90.cc
8479.90.dd
8479.90
84.80

8481.10-8481.30*

8481.40-8481.80%

Subject to Language Authentication

A change to subheading 8479.10 through 8479.82 from any other
subheading, including another subheading within that group.

A change to trash compactors of subheading 8479.89 from any other good
within that subheading or any other subheading; or

A change to any other good of subheading 8479.89 from any other
subheading.

A change to tariff item 8479.90.aa from any other tariff item.
A change to tariff item 8479.90.bb from any other tariff item.
A change to tariff item 8479.90.cc from any other tariff item.
A change to tariff item 8479.90.dd from any other tariff item.
A change to subheading 8479.90 from any other heading.

A change to heading 84.80 from any other heading.

A change to subheading 8481.10 through 8481.30 from any other heading;
or

A change to subheading 8481.10 through 8481.30 from subheading
8481.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8481.40 through 8481.80 from any other heading;
or

33 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

34 If the good provided for in subheading 8481.20 or 8481.30 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

35 If the good provided for in subheading 8481.80 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8481.90

8482.10-8482.80°°

8482.91-8482.99°7

8483.10%8

Subject to Language Authentication

A change to subheading 8481.40 through 8481.80 from subheading
8481.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

A change to subheading 8481.90 from any other heading.

A change to subheading 8482.10 through 8482.80 from any subheading
outside that group, except from tariff item 8482.99.aa; or

A change to subheading 8482.10 through 8482.80 from tariff item
8482.99.aa, whether or not there is also a change from any subheading
outside that group, provided there is a regional value content of not less
than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8482.91 through 8482.99 from any other heading.
A change to subheading 8483.10 from any other heading; or

A change to subheading 8483.10 from subheading 8483.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

36 If the good provided for in subheadings 8482.10, 8482,20, 8482,30, 8482.40, 8482.50 or 8482.80 is for use in a
motor vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in the Appendix to this

Annex shall apply.

37 If the good provided for in subheading 8482.91 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

38 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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8483.20%° A change to subheading 8483.20 from any other subheading, except from
subheading 8482.10 through 8482.80, tariff item 8482.99.aa, or
subheading 8483.90; or

A change to subheading 8483.20 from subheading 8482.10 through
8482.80, tariff item 8482.99.aa or subheading 8483.90, whether or not
there is also a change from any other subheading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8483.30% A change to subheading 8483.30 from any other heading; or

A change to subheading 8483.30 from subheading 8483.90, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8483.40-8483.90*! A change to subheading 8483.40 through 8483.90 from any other
subheading, including another subheading within that group.

84.84 A change to heading 84.84 from any other heading.

8486.10-8486.90 A change to a good of any of subheading 8486.10 through 8486.90 from
any other good within that subheading or any other subheading, including
another subheading within that group.

84.87 A change to heading 84.87 from any other heading.
Chapter 85 Electrical Machinery and Equipment and Parts Thereof; Sound Recorders and

Reproducers, Television Image and Sound Recorders and Reproducers, and Parts and
Accessories of Such Articles

39 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
40 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

41 If the good provided for in subheadings 8483.40, 8483.50, 8483.60 or 8483.90 is for use in a motor vehicle of
Chapter 87, as defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Note 1: For purposes of this Chapter, the term “printed circuit assembly” means a good
consisting of one or more printed circuits of heading 85.34 with one or more active elements
assembled thereon, with or without passive elements. For purposes of this Note, “active
elements” means diodes, transistors and similar semiconductor devices, whether or not
photosensitive, of heading 85.41 and integrated circuits of heading 85.42 and microassemblies of
heading 85.43 or 85.48.

Note 2: For purposes of this Chapter:

(a) references to "high definition" as it applies to television receivers and cathode-ray tubes
refers to goods having
(1) an aspect ratio of the screen equal to or greater than 16:9, and
(i1) a viewing screen capable of displaying more than 700 scanning lines; and

(b) the video display diagonal is determined by measuring the maximum straight line
dimension across the visible portion of the face plate used for displaying video.

Note 3: Tariff item 8529.90.cc covers the following parts of television receivers, video monitors
and video projectors:

(a) Video intermediate (IF) amplifying and detecting systems;
(b) Video processing and amplification systems;

(c) Synchronizing and deflection circuitry;
(d) Tuners and tuner control systems;
(e) Audio detection and amplification systems.

Note 4: For purposes of tariff item 8540.91.aa, the term "front panel assembly" refers to:

(a) with respect to a monochrome cathode-ray television picture tube, video monitor tube or
video projector tube, an assembly which consists of either a glass panel or a glass
envelope, which is suitable for incorporation into a monochrome cathode-ray television
picture tube, video monitor tube or video projector tube and which has undergone the
necessary chemical and physical processes for imprinting phosphors on the glass panel or
glass envelope with sufficient precision to render a video image when excited by a stream
of electrons; or.

(b) with respect to a color cathode-ray television picture tube, video monitor tube or video
projector tube, an assembly which consists of a glass panel and a shadow mask or
aperture grille, attached for ultimate use, which is suitable for incorporation into a color
cathode-ray television picture tube, video monitor tube or video projector tube and which
has undergone the necessary chemical and physical processes for imprinting phosphors
on the glass panel with sufficient precision to render a video image when excited by a
stream of electrons.

Note 5: The origin of a television combination unit shall be determined in accordance with the
rule that would be applicable to such unit if it were solely a television receiver.
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85.01%

85.02

85.03
8504.10

8504.21-8504.34

Subject to Language Authentication

A change to heading 85.01 from any other heading, except from tariff item
8503.00.aa; or

A change to heading 85.01 from tariff item 8503.00.aa, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 85.02 from any other heading, except from heading
84.06, 84.11, 85.01 or 85.03; or

A change to heading 85.02 from heading 84.06, 84.11, 85.01 or 85.03,
whether or not there is also a change from any other heading, provided

there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 85.03 from any other heading.

A change to subheading 8504.10 from any other subheading.

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2025 or five years after entry into force of this Agreement, whichever is later

8504.21-8504.34

A change to subheading 8504.21 through 8504.34 from any other
heading; or

A change to subheading 8504.21 through 8504.34 from subheading
8504.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

42 If the good provided for in subheading 8501.10, 8501.20, or 8501.31 is for use in a motor vehicle of Chapter 87, as
defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply. If the good
provided for in subheadings 8501.32 or 8501.33 is for use in a motor vehicle of Chapter 87, as defined in the Appendix
to this Annex, then the provisions in the Appendix to this Annex shall apply.
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(b) 50 percent where the net cost method is used.

Beginning on January 1 2025 or five years after entry into force of this Agreement, whichever is

later, and thereafter

8504.21-8504.34

8504.40

8504.40.aa

8504.40.bb
8504.40

8504.50

8504.90

A change to subheadings 8504.21 through 8504.34 from any other heading
except from headings 72.25, 72.26, or 73.26; or

No required change in tariff classification to subheadings 8504.21 through
8504.34 provided there is a regional value content of not less than:

(a) 65 percent where the transaction value method is used, or
(b) 55 percent where the net cost method is used.

A change to tariff item 8504.40.aa from any other subheading, except
from subheading 8471.49.

A change to tariff item 8504.40.bb from any other subheading.

A change to subheading 8504.40 from any other subheading.

A change to subheading 8504.50 from any other heading; or

A change to subheading 8504.50 from subheading 8504.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2025 or five years after entry into force of this Agreement, whichever is later

8504.90

8504.90.aa

8504.90.bb

8504.90

A change to tariff item 8504.90.aa from any other tariff item.
A change to tariff item 8504.90.bb from any other tariff item.

A change to subheading 8504.90 from any other heading; or
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Subject to Language Authentication

No required change in tariff classification to subheading 8504.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or

(b) 50 percent where the net cost method is used.

Beginning on January 1 2025 or five years after entry into force of this Agreement, whichever is

later, and thereafter

8504.90

8505.11-8505.20

8505.11-8505.20%

8505.90*

A change to subheading 8504.90 from any other heading except from
headings 72.25, 72.26, or 73.26; or

No required change in tariff classification provided there is a regional
value content of not less than:

(a) 65 percent where the transaction value method is used, or
(b) 55 percent where the net cost method is used.

A change to subheading 8505.11 through 8505.20 from any other heading;
or

A change to subheading 8505.11 through 8505.20 from subheading
8505.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8505.90 from any other heading; or

No required change in tariff classification to subheading 8505.90,
provided there is a regional value content of not less than:

4 1f the good provided for in subheading 8505.20 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4 If the good is for use in a vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in
the Appendix to this Annex shall apply.
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(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8506.10-8506.40 A change to subheading 8506.10 through 8506.40 from any other
subheading, including another subheading within that group.

8506.50-8506.80 A change to subheading 8506.50 through 8506.80 from any subheading
outside that group.

8506.90 A change to a good of subheading 8506.90 from within that subheading or
any other subheading.

8507.10-8507.50% A change to subheading 8507.10 through 8507.80 from any other heading,
except from tariff item 8548.10.aa, or

A change to subheading 8507.10 through 8507.80 from subheading
8507.90, whether or not there is also a change from any other heading,
except from tariff item 8548.10.aa, provided there is a regional value
content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8507.60% A change to a battery of a kind used as the primary source of electrical
power for the propulsion of an electric passenger vehicle or light truck
from any other subheading, excluding battery cells under 8507.90; or

No change in tariff classification required for a battery used as the primary
source of electrical power for the propulsion of an electric passenger
vehicle or light truck provided that the regional value content is

(a) 85 percent where the transaction value method is used, or
(b) 75 percent where the net cost method is used; or

A change to any other good of subheading 8507.60 from any other
heading; or

4 If the good provided for in subheading 8507.10, 8507.20, 8507.30, 8507.40, 8507.50, or 8507.80 is for use in a
motor vehicle of Chapter 87, as defined in the Appendix to this Annex, then the provisions in the Appendix to this
Annex shall apply. If the good provided for in subheading 8507.60 is for use in a motor vehicle of Chapter 87 as
defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

46 If the good is for use in a passenger vehicle or light truck of Chapter 87 as defined in the Appendix to this Annex,
then the provisions in the Appendix to this Annex shall apply.
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A change to any other good of subheading 8507.60 from subheading
8507.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used

8507.90% A change to subheading 8507.90 from any other heading, except from
tariff item 8548.10.aa; or

No required change in tariff classification to subheading 8507.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8508.11 A change to subheading 8508.11 from any other subheading, except from
heading 85.01, subheading 8508.19 or housings of subheading 8508.70; or

A change to subheading 8508.11 from heading 85.01, subheading 8508.19
or housings of subheading 8508.70, whether or not there is also a change
from any other subheading, provided there is a regional value content of
not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used.

8508.19 A change to domestic vacuum cleaners of subheading 8508.19 from any
other subheading, except from heading 85.01, subheading 8508.11 or
housings of subheading 8508.70; or

A change to domestic vacuum cleaners of subheading 8508.19 from
heading 85.01, subheading 8508.11 or housings of subheading 8508.70,
whether or not there is also a change from any other subheading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used;

47 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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8508.60

8508.70

8509.40

8509.80

8509.90

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to any other good of subheading 8508.19 from any other
heading, except from heading 84.79; or

A change to any other good of subheading 8508.19 from subheading
8508.70, whether or not there is also a change from any other heading,
except from heading 84.79, provided there is a regional value content of
not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used.

A change to subheading 8508.60 from any other heading, except from
heading 84.79; or

A change to subheading 8508.60 from subheading 8508.70, whether or not
there is also a change from any other heading, except from heading 84.79,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used.

A change to parts of domestic vacuum cleaners of subheading 8508.70
from any other heading, except from heading 85.09; or

No required change in tariff classification to parts of domestic vacuum
cleaners of subheading 8508.70, provided there is a regional value content

of not less than:

(a) 60 percent where the transaction value method is used; or
(b) 50 percent where the net cost method is used; or

A change to any other good of subheading 8508.70 from parts of domestic
vacuum cleaners of subheading 8508.70 or any other heading, except from
heading 84.79.

A change to subheading 8509.40 from any other subheading.

A change to a good of subheading 8509.80 from any other good within
that subheading or any other subheading.

A change to subheading 8509.90 from any other heading; or

No required change in tariff classification to subheading 8509.90,
provided there is a regional value content of not less than:
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8510.10-8510.30

8510.90

8511.10-8511.80%

8511.90%

8512.10-8512.40°°

Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8510.10 through 8510.30 from any other heading;
or

A change to subheading 8510.10 through 8510.30 from subheading
8510.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8510.90 from any other heading.

A change to subheading 8511.10 through 8511.80 from any other
subheading, including another subheading within that group.

A change to subheading 8511.90 from any other heading; or

No required change in tariff classification to subheading 8511.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8512.10 through 8512.40 from any other heading;
or

A change to subheading 8512.10 through 8512.40 from subheading
8512.90, whether or not there is also a change from any other heading,
provided there is also a regional value content of not less than:

4 If the good provided for in subheading 8511.10, 8511.20, or 8511.30 is for use in a motor vehicle of Chapter 87, as
defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply. If the
good provided for in subheadings 8511.40, 8511.50 or 8511.80 is for use in a motor vehicle of Chapter 87 as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

0 If the good provided for in subheadings 8512.20, 8512.30, or 8512.40 is for use in a motor vehicle of Chapter 87,
as defined in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8512.90°!

8513.10

8513.90

8514.10-8514.30

8514.40

8514.90

8515.11-8515.80

Subject to Language Authentication
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
A change to subheading 8512.90 from any other heading.
A change to subheading 8513.10 from any other heading; or
A change to subheading 8513.10 from subheading 8513.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8513.90 from any other heading.

A change to subheading 8514.10 through 8514.30 from any other
subheading, including another subheading within that group.

A change to subheading 8514.40 from any other heading; or
A change to subheading 8514.40 from subheading 8514.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8514.90 from any other heading; or

No required change in tariff classification to subheading 8514.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8515.11 through 8515.80 from any other heading;
or

I If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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A change to subheading 8515.11 through 8515.80 from subheading
8515.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8515.90 A change to subheading 8515.90 from any other heading.

8516.10-8516.80 A change to subheading 8516.10 through 8516.80 from any other
subheading, including another subheading within that group.

8516.90
8516.90.cc A change to tariff item 8516.90.cc from any other tariff item.
8516.90.dd A change to tariff item 8516.90.dd from any other tariff item.
8516.90.ee A change to tariff item 8516.90.ee from any other tariff item.
8516.90.ff A change to tariff item 8516.90.f from any other tariff item.
8516.90.gg A change to tariff item 8516.90.gg from any other tariff item.
8516.90 A change to subheading 8516.90 from any other heading; or
No required change in tariff classification to subheading 8516.90,
provided there is a regional value content of not less than:
(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
8517.11 A change to subheading 8517.11 from any other subheading.

8517.12-8517.61 A change to subheading 8517.12 through 8517.61 from any other
subheading, including another subheading within that group.

8517.62-8517.70 A change to a good of any of subheading 8517.62 through 8517.70 from
any other good within that subheading or any other subheading, including
another subheading within that group.

8518.10-8518.30 A change to a good of any of subheading 8518.10 through 8518.30 from

any other good within that subheading or any other subheading, including
another subheading within that group.
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8518.40-8518.50°>

8518.90

8519.20-8519.89

8521.10-8521.90

85.22

8523.21-8523.51

8523.52

Subject to Language Authentication

A change to subheading 8518.40 through 8518.50 from any other heading;
or

A change to subheading 8518.40 through 8518.50 from subheading
8518.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8518.90 from any other heading; or

A change to subheading 8518.90 from any other subheading within
heading 85.18, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than:

(a) 30 percent where the transaction value method is used, or
(b) 25 percent where the net cost method is used.

A change to a good of any of subheading 8519.20 through 8519.89 from
any other good within that subheading or any other subheading, including
another subheading within that group.

A change to subheading 8521.10 through 8521.90 from any other
subheading, including another subheading within that group, except from
tariff item 8522.90.aa.

A change to heading 85.22 from any other heading.

A change to a good of any of subheading 8523.21 through 8523.51 from
any other good within that subheading or any other subheading, including
another subheading within that group.

Note: Notwithstanding Article 4.18 (Transit and Transshipment), “smart
cards” of subheading 8523.52 qualifying under the rule below as an

originating good may undergo further production outside the territory of
the Parties and, when imported into the territory of a Party, will originate

52 If the good provided for in subheading 8518.40 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

3 If the good provided for in subheading 8519.81 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8523.59-8523.80

8525.50-8525.60

Subject to Language Authentication

in the territory of a Party, provided that such further production did not
result in a change to any other subheading.

No required change in tariff classification to “smart cards” which contain
a single integrated circuit or parts of such “smart cards” of subheading
8523.52;

A change to other “smart cards” of subheading 8523.52 from any other
good of subheading 8523.52, except from parts of other “smart cards” of
subheading 8523.52, or any other heading; or

A change to other “smart cards” of subheading 8523.52 from parts of
other “smart cards” of subheading 8523.52, whether or not there is also a
change from any other good of subheading 8523.52 or any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to parts of other “smart cards” of subheading 8523.52 from any
other heading; or

No required change in tariff classification to parts of other “smart cards”
of subheading 8523.52, provided there is a regional value content of not
less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to a good of any of subheading 8523.59 through 8523.80 from
any other good within that subheading or any other subheading, including
another subheading within that group.

A change to subheading 8525.50 through 8525.60 from any subheading
outside that group, provided that, with respect to printed circuit assemblies
(PCAs) of subheading 8529.90:

(a) except as provided in subparagraph (b), for each multiple of nine
PCAs, or any portion thereof, that is contained in the good, only
one PCA may be a non-originating PCA; and

(b) if the good contains less than three PCAs, all of the PCAs must be
originating PCAs.
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8525.80°

8526.10-8526.92%

8527.12-8527.99°

85.28°7

8529.10%

Subject to Language Authentication

A change to gyrostabilized television cameras of subheading 8525.80 from
any other good of subheading 8525.80 or any other subheading, except
from studio television cameras, other than shoulder-carried cameras and
other portable cameras, of subheading 8525.80;

A change to other television cameras of subheading 8525.80 from any
other good of subheading 8525.80 or any other subheading, except from
gyrostabilized television cameras of subheading 8525.80; or

A change to any other good of subheading 8525.80 from television
cameras of subheading 8525.80 or any other subheading.

A change to subheading 8526.10 through 8526.92 from any other
subheading, including another subheading within that group.

A change to subheading 8527.12 through 8527.99 from any other
subheading, including another subheading within that group, except from
printed circuit assemblies (PCAs) of subheading 8529.90.

A change to heading 85.28 from any other heading; or

No tariff change is required provided there is a regional value content of not
less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8529.10 from any other heading; or

54 If the good provided for in subheading 8525.80 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

55 If the good provided for in subheadings 8526.91 or 8526.92 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

56 If the good provided for in subheading 8527.21 or 8527.29 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

57 If the good provided for in subheading 8528.59 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

38 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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8529.90%

8530.10-8530.80

8530.90

8531.10

8531.20

8531.80%

Subject to Language Authentication
No required change in tariff classification to subheading 8529.10,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change of subheading 8529.90 from any other good within the same
subheading; or

No required change in tariff classification to subheading 8529.90,
provided there is a regional value content of not less than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.

A change to subheading 8530.10 through 8530.80 from any other heading;
or

A change to subheading 8530.10 through 8530.80 from subheading
8530.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8530.90 from any other heading; or

No required change in tariff classification to subheading 8530.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8531.10 from any other subheading.

A change to a good of subheading 8531.20 from any other good within
that subheading or any other subheading.

A change to subheading 8531.80 from any other subheading.

9 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

60 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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8531.90

8532.10-8532.90

8533.10-8533.39

8533.40

8533.90

85.34

85.35

8535.90.aa

85.35

8536.10-8536.20

Subject to Language Authentication

A change to a good of subheading 8531.90 from any other good within
that subheading or any other subheading.

A change to a good of any of subheading 8532.10 through 8532.90 from
any other good within that subheading or any other subheading, including
another subheading within that group.

A change to subheading 8533.10 through 8533.39 from any other
subheading, including another subheading within that group.

A change to subheading 8533.40 from any other subheading, except from
tariff item 8533.90.aa.

A change to a good of subheading 8533.90 from any other good within
that subheading or any other subheading.

A change to heading 85.34 from any other heading.

A change to tariff item 8535.90.aa from any other tariff item, except from
tariff item 8538.90.aa; or

A change to tariff item 8535.90.aa from tariff item 8538.90.aa, whether or
not there is also a change from any other tariff item, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 85.35 from any other heading, except from tariff item
8538.90.bb or 8538.90.cc; or

A change to heading 85.35 from tariff item 8538.90.bb or 8538.90.cc,
whether or not there is also a change from any other heading, provided

there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8536.10 through 8536.20 from any other heading,
except from tariff item 8538.90.bb or 8538.90.cc; or

4-B-132



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

A change to subheading 8536.10 through 8536.20 from tariff item
8538.90.bb or 8538.90.cc, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.30

8536.30.aa A change to tariff item 8536.30.aa from any other tariff item, except from
tariff item 8538.90.aa; or

A change to tariff item 8536.30.aa from tariff item 8538.90.aa, whether or
not there is also a change from any other tariff item, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.30 A change to any other good of subheading 8536.30 from any other
heading, except from tariff item 8538.90.bb or 8538.90.cc; or

A change to any other good of subheading 8536.30 from tariff item
8538.90.bb or 8538.90.cc, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.41-8536.49%" A change to subheading 8536.41 through 8536.49 from any other heading,
except from tariff item 8538.90.bb or 8538.90.cc; or

A change to subheading 8536.41 through 8536.49 from tariff item
8538.90.bb or 8538.90.cc, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

1 If the good provided for in subheading 8536.41 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8536.50%

8536.50.aa A change to tariff item 8536.50.aa from any other tariff item, except from
tariff item 8538.90.aa; or

A change to tariff item 8536.50.aa from tariff item 8538.90.aa, whether or
not there is also a change from any other tariff item, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.50 A change to any other good of subheading 8536.50 from any other
heading, except from tariff item 8538.90.bb or 8538.90.cc; or

A change to any other good of subheading 8536.50 from tariff item
8538.90.bb or 8538.90.cc, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.61-8536.69 A change to subheading 8536.61 through 8536.69 from any other heading,
except from tariff item 8538.90.bb or 8§538.90.cc; or

A change to subheading 8536.61 through 8536.69 from tariff item
8538.90.bb or 8538.90.cc, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8536.70 A change to plastic connectors of subheading 8536.70 from any other
good of subheading 8536.70 or any other subheading, except from heading
39.26, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

62 If the good provided for in subheading 8536.50 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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A change to ceramic connectors of subheading 8536.70 from any other
good of subheading 8536.70 or any other subheading, except from Chapter
69; or

A change to copper connectors of subheading 8536.70 from any other
good of subheading 8536.70 or any other subheading, except from heading
74.19.

8536.90% A change to subheading 8536.90 from any other heading, except from
tariff item 8538.90.bb or 8538.90.cc; or

A change to subheading 8536.90 from tariff item 8538.90.bb or
8538.90.cc, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

85.37% A change to heading 85.37 from any other heading, except from printed
circuit assemblies of subheading 8538.90 or moulded parts of subheading
8538.90; or

A change to heading 85.37 from printed circuit assemblies of subheading
8538.90 or moulded parts of subheading 8538.90 or, whether or not there
is also a change from any other heading, provided there is a regional value
content of not less than:

(a) 50 percent where the transaction value method is used, or
(b) 40 percent where the net cost method is used.

8538.10-8538.90 A change to subheadings 8538.10 through 8538.90 from any other
heading; or

A change to subheadings 8538.10 through 8538.90 from any other
subheading within that group, whether or not there is also a change from
any other heading, provided there is a regional value content of not less
than:

%3 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

% If the good provided for in subheading 8537.10 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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8539.10 — 8539.49%

8539.90
8540.11

8540.11.aa

8540.11.bb

8540.11.cc

8540.11.dd

8540.11

8540.12

Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8539.10 through 8539.49 from any other
subheading, except from any subheading within that group.

A change to subheading 8539.90 from any other heading.

A change to tariff item 8540.11.aa from any other subheading, except
from more than one of the following:

- tariff item 7011.20.aa,
- tariff item 8540.91.aa.

A change to tariff item 8540.11.bb from any other subheading, except
from more than one of the following:

- tariff item 7011.20.aa,
- tariff item 8540.91.aa.

A change to tariff item 8540.11.cc from any other subheading, except
from tariff item 8540.91.aa.

A change to tariff item 8540.11.dd from any other subheading, except
from tariff item 8540.91.aa.

A change to subheading 8540.11 from any other heading; or
A change to subheading 8540.11 from subheading 8540.91, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

85 If the good provided for in subheading 8539.10 or 8539.21 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Language Authentication

Note: The following rule applies to a good of tariff item 8540.12.aa incorporating a glass panel
referred to in subparagraph (b) of Note 5 of Chapter 85 and a glass cone provided for in tariff

item 7011.20.aa:

8540.12.aa

A change to tariff item 8540.12.aa from any other subheading, except
from more than one of the following:

a. tariff item 7011.20.aa,
b. tariff item 8540.91.aa.

Note: The following rule applies to a good of tariff item 8540.12.aa incorporating a glass
envelope referred to in subparagraph (b) of Note 5 of Chapter 85:

8540.12.aa

8540.12.bb

8540.12

8540.20

8540.40-8540.60

8540.71-8540.89

A change to tariff item 8540.12.aa from any other subheading, except
from tariff item 8540.91.aa.

A change to tariff item 8540.12.bb from any other subheading, except
from tariff item 8540.91.aa.

A change to subheading 8540.12 from any other heading; or

A change to subheading 8540.12 from subheading 8540.91, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8540.20 from any other heading; or

A change to subheading 8540.20 from subheading 8540.91 through
8540.99, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8540.40 through 8540.60 from any subheading
outside that group.

A change to subheading 8540.71 through 8540.89 from any other
subheading, including another subheading within that group.
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8540.91

8540.91.aa

8540.91

8540.99

8540.99.aa

8540.99

8541.10-8542.90

8543.10

8543.20 —8543.30

Subject to Language Authentication

A change to tariff item 8540.91.aa from any other tariff item.
A change to subheading 8540.91 from any other heading; or

No required change in tariff classification to subheading 8540.91,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 8540.99.aa from any other tariff item.
A change to subheading 8540.99 from any other heading; or

No required change in tariff classification to subheading 8540.99,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Note: Notwithstanding Article 411 (Transshipment), a good provided for
in subheading 8541.10 through 8541.60 or 8542.10 through 8542.39
qualifying under the rule below as an originating good may undergo
further production outside the territory of the Parties and, when imported
into the territory of a Party, will originate in the territory of a Party,
provided that such further production did not result in a change to a
subheading outside of that group.

No required change in tariff classification to subheading 8541.10 through
8542.90.

A change to subheading 8543.10 from any other subheading, except from
subheading 8486.20.

A change to subheading 8543.20 through 8543.30 from any other
subheading, including another subheading within that group.
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8543.70%

8543.90

8544.11-8544.60°%

8544.70

Subject to Language Authentication

A change to subheading 8543.70 from any other subheading, except from
“smart” cards, other than those containing a single integrated circuit, of
subheading 8523.59.

Note: Notwithstanding Article 4.18 (Transit and Transshipment),
electronic microassemblies of subheading 8543.90 qualifying under the
rule below as an originating good may undergo further production outside
the territory of the Parties and, when imported into the territory of a Party,
will originate in the territory of a Party, provided that such further
production did not result in a change to any other subheading.

No required change in tariff classification to electronic microassemblies of
subheading 8543.90;

A change to any other good of subheading 8543.90 from electronic
microassemblies of subheading 8543.90 or any other heading; or

No required change in tariff classification to any other good of subheading
8543.90, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8544.11 through 8544.60 from any subheading
outside that group, except from heading 74.08, 74.13, 76.05 or 76.14; or

A change to subheading 8544.11 through 8544.60 from any other
subheading within that group or heading 74.08, 74.13, 76.05 or 76.14,
whether or not there is also a change from any other subheading, provided
there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8544.70 from any other subheading, except from
heading 70.02 or 90.01; or

% If the good provided for in subheading 8543.70 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

7 If the good provided for in subheading 8544.30 or 8544.42 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4-B-139



Subject to Legal Review for Accuracy, Clarity, and Consistency

8545.11-8545.90%

85.46

8547.10-8547.90

8548.10

8548.90

Subject to Language Authentication

A change to subheading 8544.70 from heading 70.02 or 90.01, whether or
not there is also a change from any other subheading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8545.11 through 8545.90 from any other
subheading, including another subheading within that group.

A change to heading 85.46 from any other heading.

A change to subheading 8547.10 through 8547.90 from any other
subheading, including another subheading within that group.

A change to subheading 8548.10 from any other chapter.

Note: Notwithstanding Article 4.18 (Transit and Transshipment),
electronic microassemblies of subheading 8548.90 qualifying under the
rule below as an originating good may undergo further production outside
the territory of the Parties and, when imported into the territory of a Party,
will originate in the territory of a Party, provided that such further
production did not result in a change to any other subheading.

No required change in tariff classification to electronic microassemblies of
subheading 8548.90; or

A change to any other good of subheading 8548.90 from electronic
microassemblies of subheading 8548.90 or any other heading.

Section XVII - Vehicles, Aircraft, Vessels and Associated Transport Equipment (Chapter

86-89)

Chapter 86 Railway or Tramway Locomotives, Rolling-Stock and Parts Thereof; Railway

or Tramway Track Fixtures and Fittings and Parts Thereof; Mechanical (Including

Electro-Mechanical) Traffic Signalling Equipment of all Kinds

86.01-86.02

A change to heading 86.01 through 86.02 from any other heading,
including another heading within that group.

%8 If the good provided for in subheading 8545.20 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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86.03-86.06

8607

Subject to Language Authentication

A change to heading 86.03 through 86.06 from any other heading,
including another heading within that group, except from heading 86.07;
or

A change to heading 86.03 through 86.06 from heading 86.07, whether or
not there is also a change from any other heading, including another
heading within that group, provided there is a regional value content of not
less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later:

8607.11-8607.12

8607.19

8607.19.aa

8607.19.cc

8607.19

A change to subheading 8607.11 through 8607.12 from any subheading
outside that group.

A change to tariff item 8607.19.aa from any other heading; or

A change to tariff item 8607.19.aa from tariff item 8607.19.bb, whether
or not there is also a change from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
A change to tariff item 8607.19.cc from any other heading; or

A change to tariff item 8607.19.cc from tariff item 8607.19.bb or
8607.19.dd, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8607.19 from any other heading.
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8607.21-8607.99 A change to subheading 8607.21 through 8607.99 from any other
heading; or

No required change in tariff classification to subheading 8607.21 through
8607.99, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever
is later, and thereafter:

8607.11-8607.12 A change to subheadings 8607.11 through 8607.12 from any other
heading, except from headings 72.08 through 72.29 or headings 73.01
through 73.26; or

A change to subheading 8607.11 through 8607.12 from headings 72.08
through 72.29 or headings 73.01 through 73.26, provided that at least 70
percent by weight of the inputs of headings 72.08 through 72.29 and
headings 73.01 through 73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 70 percent where the transaction value method is used, or
(b) 60 percent where the net cost method is used.

8607.19
8607.19.aa A change to tariff item 8607.19.aa from any other heading; or
A change to tariff item 8607.19.aa from tariff item 8607.19.bb, whether
or not there is also a change from any other heading, provided there is a

regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8607.19.cc A change to tariff item 8607.19.cc from any other heading; or
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8607.19

8607.21

8607.29

8607.30

8607.91

Subject to Language Authentication

A change to tariff item 8607.19.cc from tariff item 8607.19.bb or
8607.19.dd, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8607.19 from any other heading.
A change to subheading 8607.21 from any other heading; or

No required change in tariff classification to subheading 8607.21,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8607.29 from any other heading, except from
headings 72.08 through 72.29 or headings 73.01 through 73.26; or

A change to subheading 8607.29 from headings 72.08 through 72.29 or
headings 73.01 through 73.26, provided that at least 70 percent by weight
of the inputs of headings 72.08 through 72.29 and headings 73.01 through

73.26 is originating; or

No change in tariff classification is required provided that there is a
regional value content of not less than:

(a) 70 percent where the transaction value method is used, or
(b) 60 percent where the net cost method is used.

A change to subheading 8607.30 from any other heading; or

No required change in tariff classification to any of subheading 8607.30,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8607.91 from any other heading, except from
headings 72.08 through 72.29 or headings 73.01 through 73.26; or
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8607.99

86.08

86.08

86.09

Subject to Language Authentication

A change to subheading 8607.91 from headings 72.08 through 72.29 or
headings 73.01 through 73.26, provided that at least 70 percent by weight
of the inputs of headings 72.08 through 72.29 and headings 73.01 through
73.26 is originating; or

No change in tariff classification is required provided that there is a regional
value content of not less than:

(a) 70 percent where the transaction value method is used, or
(b) 60 percent where the net cost method is used

A change to subheading 8607.99 from any other heading; or

No required change in tariff classification to any of subheading 8607.99,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 86.08 from any other heading, including another
heading within that group.

Beginning on January 1 2020 or the date of entry into force of the Agreement, whichever is later,
until January 1 2023 or three years after entry into force of this Agreement, whichever is later

86.09

A change to heading 86.09 from any other heading, including another
heading within that group.

Beginning on January 1 2023 or three years after entry into force of this Agreement, whichever

1s later, and thereafter

86.09

A change to heading 86.09 from any other heading, except from headings
72.08 through 72.29 or headings 73.01 through 73.26; or

A change to heading 86.09 from headings 72.08 through 72.29 or headings
73.01 through 73.26, provided that at least 70% by weight of the inputs of
headings 72.08 through 72.29 and headings 73.01 through 73.26 is
originating; or
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Subject to Language Authentication

No change in tariff classification is required provided that there is a regional
value content of not less than:

(a) 70 percent where the transaction value method is used, or
(b) 60 percent where the net cost method is used

Chapter 87 Vehicles Other Than Railway or Tramwayv Rolling-Stock, and Parts and

Accessories Thereof

The product-specific rules for a good of headings 8701-8708 are in Appendix 4-B:
Provisions Related to the Product-Specific Rules of Origin for Automotive Goods

8709.11-8709.19

8709.90

87.10

87.11-87.13

87.14-87.15

A change to subheading 8709.11 through 8709.19 from any other heading;
or

A change to subheading 8709.11 through 8709.19 from subheading
8709.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 8709.90 from any other heading.

A change to heading 87.10 from any other heading.

A change to heading 87.11 through 87.13 from any other heading,
including another heading within that group, except from heading 87.14;
or

A change to heading 87.11 through 87.13 from heading 87.14, whether or
not there is also a change from any other heading, including another
heading within that group, provided there is a regional value content of not

less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 87.14 through 87.15 from any other heading,
including another heading within that group.
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8716.10-8716.80 A change to subheading 8716.10 through 8716.80 from any other heading;
or

A change to subheading 8716.10 through 8716.80 from subheading
8716.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

8716.90% A change to subheading 8716.90 from any other heading; or

No required change in tariff classification to subheading 8716.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Chapter 88 Aircraft, Spacecraft, and Parts Thereof

88.01 A change to gliders or hang gliders of heading 88.01 from any other good
of heading 88.01 or any other heading; or

A change to any other good of heading 88.01 from gliders or hang gliders
of heading 88.01 or any other heading.

8802.11-8803.90 A change to subheading 8802.11 through 8803.90 from any other
subheading, including another subheading within that group.

88.04-88.05 A change to heading 88.04 through 88.05 from any other heading,
including another heading within that group.

Chapter 89 Ships, Boats and Floating Structures

89.01-89.02 A change to heading 89.01 through 89.02 from any other chapter; or

A change to heading 89.01 through 89.02 from any other heading within
Chapter 89, including another heading within that group, whether or not
there is also a change from any other chapter, provided there is a regional
value content of not less than:

% If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

89.03 A change to heading 89.03 from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

89.04-89.05 A change to heading 89.04 through 89.05 from any other chapter; or

A change to heading 89.04 through 89.05 from any other heading within
Chapter 89, including another heading within that group, whether or not
there is also a change from any other chapter, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

89.06-89.08 A change to heading 89.06 through 89.08 from any other heading,
including another heading within that group.

Section XVIII- Optical, Photographic, Cinematographic, Measuring, Checking, Precision,
Medical or Surgical Instruments and Apparatus; Clocks and Watches; Musical
Instruments; Parts and Accessories Thereof (Chapter 90-92)

Chapter 90 Optical, Photographic, Cinematographic, Measuring, Checking, Precision,
Medical or Surgical Instruments and Apparatus: Parts and Accessories Thereof

Note 1: For purposes of this Chapter, the term "printed circuit assembly” means a good
consisting of one or more printed circuits of heading 85.34 with one or more active elements
assembled thereon, with or without passive elements. For purposes of this Note, “active
elements” means diodes, transistors and similar semiconductor devices, whether or not
photosensitive, of heading 85.41 and integrated circuits of heading 85.42 and microassemblies of
heading 85.43 or 85.48.

Note 2: The origin of the goods of Chapter 90 shall be determined without regard to the origin of
any automatic data processing machines or units thereof of heading 84.71, or parts and

accessories thereof of heading 84.73, which may be included therewith.

9001.10 A change to subheading 9001.10 from any other chapter, except from pre-
forms of heading 70.02; or
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9001.20-9001.90

90.02

9003.11-9003.19

Subject to Language Authentication

A change to subheading 9001.10 from any other good of heading 70.02
except pre-forms, whether or not there is also a change from any other
chapter, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9001.20 through 9001.90 from any other heading.

A change to heading 90.02 from any other heading, except from heading
90.01.

A change to subheading 9003.11 through 9003.19 from any other
subheading, including another subheading within that group, except from
subheading 9003.90; or

A change to subheading 9003.11 through 9003.19 from subheading
9003.90, whether or not there is also a change from any other subheading,
including another subheading within that group, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

9003.90 A change to subheading 9003.90 from any other heading.

9004.10

9004.90

9005.10-9005.80

9005.90

A change to subheading 9004.10 from any other subheading.

A change to subheading 9004.90 from any other chapter; or

A change to subheading 9004.90 from any other heading within Chapter
90, whether or not there is also a change from any other chapter, provided

there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9005.10 through 9005.80 from any subheading

outside that group, except from heading 90.01 through 90.02 or tariff item
9005.90.aa.
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9005.90.aa

9005.90

9006.10-9006.69

9006.91-9006.99

9007.10

Subject to Language Authentication

A change to tariff item 9005.90.aa from any other heading, except from
heading 90.01 through 90.02.

A change to subheading 9005.90 from any other heading; or

No required change in tariff classification to subheading 9005.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9006.10 through 9006.69 from any other heading;
or

A change to subheading 9006.10 through 9006.69 from subheading
9006.91 or 9006.99, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9006.91 through 9006.99 from any other heading;
or

A change to a good of any of subheadings 9006.91 through 9006.99 from
within that subheading, whether or not there is also a change from any
other heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to gyrostabilized cameras of subheading 9007.10 from any other
good within that subheading or any other subheading;

A change to any other good of subheading 9007.10 from any other heading;
or

A change to any other good of subheading 9007.10 from subheading
9007.91, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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9007.20

9007.91

9007.92

9008.50:

9008.90

9010.10-9010.60

Subject to Language Authentication

A change to subheading 9007.20 from any other heading; or
A change to subheading 9007.20 from subheading 9007.92, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost is used.

A change to subheading 9007.91 from any other heading; or

No required change in tariff classification to subheading 9007.91,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9007.92 from any other heading; or

No required change in tariff classification to subheading 9007.92,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9008.50 from any other heading; or
A change to subheading 9008.50 from subheading 9008.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9008.90 from any other heading; or

No required change in tariff classification to subheading 9008.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9010.10 through 9010.60 from any other heading;
or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9010.90

9011.10-9011.80

9011.90

9012.10

9012.90

9013.10-9013.20

Subject to Language Authentication

A change to subheading 9010.10 through 9010.60 from subheading
9010.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9010.90 from any other heading; or

No required change in tariff classification to subheading 9010.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9011.10 through 9011.80 from any other heading;
or

A change to subheading 9011.10 through 9011.80 from subheading
9011.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9011.90 from any other heading.

A change to subheading 9012.10 from any other heading; or

A change to subheading 9012.10 from subheading 9012.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9012.90 from any other heading.

A change to subheading 9013.10 through 9013.20 from any other heading;
or
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9013.80

9013.90

9014.10-9014.80

Subject to Language Authentication

A change to subheading 9013.10 through 9013.20 from subheading
9013.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to Liquid Crystal Display Assemblies of subheading 9013.80
from any other subheading; or

No required tariff change to Liquid Crystal Display Assemblies of
subheading 9013.80 provided there is a regional value content of not less
than:

(a) 40 percent where the transaction value method is used, or
(b) 30 percent where the net cost method is used.

A change to any other good of subheading 9013.80 from any other
heading; or

No required tariff change to any other good of subheading 9013.80
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9013.90 from any other heading; or

No required change in tariff classification to subheading 9013.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9014.10 through 9014.80 from any other heading;
or

A change to subheading 9014.10 through 9014.80 from subheading
9014.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9014.90

9015.10-9015.80

9015.90

90.16

9017.10-9017.80

9017.90

9018.11

9018.11.aa

Subject to Language Authentication

A change to subheading 9014.90 from any other heading; or

No required change in tariff classification to subheading 9014.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9015.10 through 9015.80 from any other heading;
or

A change to subheading 9015.10 through 9015.80 from subheading
9015.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9015.90 from any other heading; or

No required change in tariff classification to subheading 9015.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 90.16 from any other heading.

A change to subheading 9017.10 through 9017.80 from any other heading;
or

A change to subheading 9017.10 through 9017.80 from subheading
9017.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9017.90 from any other heading.

A change to tariff item 9018.11.aa from any other tariff item, except from
tariff item 9018.11.bb.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9018.11

9018.12-9018.14

9018.19

9018.19.aa

9018.19

9018.20-9018.50

9018.90

9018.90.aa

9018.90

9019.10-9019.20

90.20

9021.10-9021.90

9022.12-9022.30

Subject to Language Authentication

A change to subheading 9018.11 from any other heading.

A change to subheading 9018.12 through 9018.14 from any other heading.

A change to tariff item 9018.19.aa from any other tariff item, except from
tariff item 9018.19.bb.

A change to subheading 9018.19 from any other heading.

A change to subheading 9018.20 through 9018.50 from any other heading.

A change to tariff item 9018.90.aa from any other tariff item, except from
tariff item 9018.90.bb.

A change to subheading 9018.90 from any other heading.

A change to subheading 9019.10 through 9019.20 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to any of subheading 9019.10
through 9019.20, provided there is a regional value content of not less

than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 90.20 from any other heading.

A change to subheading 9021.10 through 9021.90 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to any of subheading 9021.10
through 9021.90, provided there is a regional value content of not less

than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9022.12 through 9022.30 from any other
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9022.90

9022.90.aa

9022.90

90.23

9024.10-9024.80

9024.90

Subject to Language Authentication

subheading, including another subheading within that group; or
No required change in tariff classification to any of subheading 9022.12
through 9022.30, provided there is a regional value content of not less

than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 9022.90.aa from any other tariff item.
A change to subheading 9022.90 from any other heading; or

No required change in tariff classification to subheading 9022.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 90.23 from any other heading.

A change to subheading 9024.10 through 9024.80 from any other heading;
or

A change to subheading 9024.10 through 9024.80 from subheading
9024.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9024.90 from any other heading; or

No required change in tariff classification to subheading 9024.90,
provided there is a regional value content of not less than:

(a) 60 per cent where the transaction value method is used, or
(b) 50 per cent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9025.11-9025.80™

9025.90

9026.10-9026.807!

9026.90

9027.10-9027.50"

9027.80

Subject to Language Authentication

A change to subheading 9025.11 through 9025.80 from any other heading;
or

A change to subheading 9025.11 through 9025.80 from subheading
9025.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

A change to subheading 9025.90 from any other heading.

A change to subheading 9026.10 through 9026.80 from any other heading;
or

A change to subheading 9026.10 through 9026.80 from subheading
9026.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9026.90 from any other heading; or

No required change in tariff classification to subheading 9026.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9027.10 through 9027.50 from any other
subheading, including another subheading within that group.

A change to a good of subheading 9027.80 from any other good within
that subheading or any other subheading.

70 If the good provided for in subheading 9025.19 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

" 1f the good provided for in subheading 9026.10 or 9026.20 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

2 If the good provided for in subheading 9027.10 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9027.90

9028.10-9028.30

9028.90

9029.10-9029.207

9029.90"

9030.10

Subject to Language Authentication

A change to subheading 9027.90 from any other heading; or

No required change in tariff classification to subheading 9027.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9028.10 through 9028.30 from any other heading;
or

A change to subheading 9028.10 through 9028.30 from subheading
9028.90, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9028.90 from any other heading.

A change to subheading 9029.10 through 9029.20 from any other heading;
or

A change to subheading 9029.10 through 9029.20 from subheading
9029.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9029.90 from any other heading; or

No required change in tariff classification to subheading 9029.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9030.10 from any other subheading.

3 If the good provided for in subheading 9029.10 or 9029.20 is for use in a motor vehicle of Chapter 87, as defined
in the Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

4 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9030.20

9030.31

9030.32

9030.33

9030.39

9030.40-9030.82

9030.84-9030.89

9030.90

Subject to Language Authentication

A change to cathode-ray oscilloscopes or cathode-ray oscillographs of
subheading 9030.20 from any other good within that subheading or any
other subheading; or

A change to any other good of subheading 9030.20 from any other
subheading.

A change to subheading 9030.31 from any other subheading.

A change to subheading 9030.32 from any other heading; or

A change to subheading 9030.32 from subheading 9030.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9030.33 from any other subheading, except from
printed circuit assemblies (PCAs) of subheading 9030.90.

A change to subheading 9030.39 from any other subheading.

A change to subheading 9030.40 through 9030.82 from any other heading;
or

A change to subheading 9030.40 through 9030.82 from subheading
9030.90, whether or not there is also a change from any other heading,

provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9030.84 through 9030.89 from any other
subheading, including another subheading within that group.

A change to subheading 9030.90 from any other heading; or

No required change in tariff classification to subheading 9030.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9031.10-9031.20

9031.41

9031.497
9031.49.aa
9031.49

9031.807

9031.90

9032.10

Subject to Language Authentication

A change to subheading 9031.10 through 9031.20 from any other
subheading, including another subheading within that group.

A change to subheading 9031.41 from any other heading; or
A change to subheading 9031.41 from subheading 9031.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to tariff item 9031.49.aa from any other tariff item.
A change to subheading 9031.49 from any other subheading.
A change to subheading 9031.80 from any other heading; or
A change to subheading 9031.80 from subheading 9031.90, whether or not

there is also a change from any other heading, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to a good of 9031.90 from any other good within that
subheading or any other subheading.

A change to subheading 9032.10 from any other heading; or

A change to a good of subheading 9032.10 from within that subheading or
subheading 9032.89 through 9032.90, whether or not there is also a
change from any other heading, provided there is a regional value content
of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

5 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

76 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

9032.20-9032.81 A change to subheading 9032.20 through 9032.81 from any other
subheading, including another subheading within that group.

9032.8977 A change to subheading 9032.89 from any other heading; or
A change to subheading 9032.89 from subheading 9032.90, whether or not
there is also a change from any other heading, provided there is a regional

value content of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

9032.907 A change to subheading 9032.90 from any other heading; or

No required change in tariff classification to subheading 9032.90,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

90.33 A change to heading 90.33 from any other heading; or

No required change in tariff classification to heading 90.33, provided there
is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

Chapter 91 Clocks and Watches and Parts Thereof

91.01-91.06" A change to heading 91.01 through 91.06 from any other chapter; or

A change to heading 91.01 through 91.06 from heading 91.14, whether or
not there is also a change from any other chapter, provided there is a
regional value content of not less than:

7 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
78 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.

" If the good provided for in subheading 9104.00 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

91.07

91.08-91.10

9111.10-9111.80

9111.90

9112.20

9112.90

Subject to Language Authentication

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to heading 91.07 from any other chapter; or

A change to heading 91.07 from heading 91.14, whether or not there is
also a change from any other chapter, provided there is a regional value
content of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

A change to heading 91.08 through 91.10 from any other heading,
including another heading within that group, provided there is a regional
value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9111.10 through 9111.80 from subheading
9111.90 or any other heading, provided there is a regional value content of
not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9111.90 from any other heading, provided there is
a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9112.20 from subheading 9112.90 or any other
heading, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9112.90 from any other heading, provided there is
a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

91.13 A change to heading 91.13 from any other heading, provided there is a
regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

91.14 A change to heading 91.14 from any other heading.

Chapter 92 Musical Instruments:; Parts and Accessories of Such Articles

92.01-92.08 A change to heading 92.01 through 92.08 from any other chapter; or
A change to heading 92.01 through 92.08 from heading 92.09, whether or
not there is also a change from any other chapter, provided there is a

regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

92.09 A change to heading 92.09 from any other heading.
Section XIX - Arms and Ammunition; Parts and Accessories Thereof (Chapter 93)

Chapter 93 Arms and Ammunition; Parts and Accessories Thereof

93.01-93.04 A change to heading 93.01 through 93.04 from any other chapter; or
A change to heading 93.01 through 93.04 from heading 93.05, whether or
not there is also a change from any other chapter, provided there is a

regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

93.05 A change to heading 93.05 from any other heading.

93.06-93.07 A change to heading 93.06 through 93.07 from any other chapter.
Section XX - Miscellaneous Manufactured Articles (Chapter 94-96)

Chapter 94 Furniture; Bedding, Mattresses, Mattress Supports, Cushions and Similar

Stuffed Furnishings: Lamps and Lighting Fittings, Not Elsewhere Specified or Included;
INluminated Signs, Illuminated Name-Plates and the Like: Prefabricated Buildings
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Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

9401.10-9401.80%° A change to subheading 9401.10 through 9401.80 from any other chapter;
or

A change to subheading 9401.10 through 9401.80 from subheading
9401.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

9401.908! A change to subheading 9401.90 from any other heading.

9402.10-9402.90 A change to subheading 9402.10 through 9402.90 from any other
subheading, including another subheading within that group.

9403.10-9403.89 A change to subheading 9403.10 through 9403.89 from any other chapter;
or

A change to subheading 9403.10 through 9403.89 from subheading
9403.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

9403.90 A change to subheading 9403.90 from any other heading.

9404.10-9404.30 A change to subheading 9404.10 through 9404.30 from any other chapter.

9404.90 A change to subheading 9404.90 from any other chapter, except from
heading 50.07, 51.11 through 51.13, 52.08 through 52.12, 53.09 through
53.11, 54.07 through 54.08 or 55.12 through 55.16.

9405.10 — 9405.40 A change to subheading 9405.10 through 9405.40 from any subheading
outside that group.

9405.50 A change to subheading 9405.50 from any other chapter; or

80 If the good provided for in subheading 9401.20 is for use in a motor vehicle of Chapter 87, as defined in the
Appendix to this Annex, then the provisions in the Appendix to this Annex shall apply.

81 If the good is for use in a vehicle of Chapter 87, then the provisions in the Appendix to this Annex shall apply.
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Subject to Legal Review for Accuracy, Clarity, and Consistency

9405.60

9405.91-9405.99

94.06

Subject to Language Authentication

A change to subheading 9405.50 from subheading 9405.91 through
9405.99, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9405.60 from any other subheading.
A change to subheading 9405.91 through 9405.99 from any other heading.

A change to heading 94.06 from any other chapter.

Chapter 95 Toys, Games and Sports Requisites; Parts and Accessories Thereof

9503.00-9505.90

9506.11-9506.29

9506.31

9506.32-9506.39

9506.40-9506.99

95.07-95.08

A change to subheading 9503.00 through 9505.90 from any other
subheading, including another subheading within that group; or

No required change in tariff classification to any of subheading 9503.00
through 9505.90, provided there is a regional value content of not less

than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

A change to subheading 9506.11 through 9506.29 from any other chapter.
A change to subheading 9506.31 from any other chapter; or

A change to subheading 9506.31 from subheading 9506.39, whether or not
there is also a change from any other chapter, provided there is a regional

value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9506.32 through 9506.39 from any other chapter.
A change to subheading 9506.40 through 9506.99 from any other chapter.

A change to heading 95.07 through 95.08 from any other chapter.

Chapter 96 Miscellaneous Manufactured Articles
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Subject to Legal Review for Accuracy, Clarity, and Consistency

96.01-96.05

9606.10

9606.21-9606.29

9606.30

9607.11-9607.19

9607.20

9608.10-9608.50

9608.60-9608.99

96.09-96.12

9613.10-9613.80

Subject to Language Authentication

A change to heading 96.01 through 96.05 from any other chapter.
A change to subheading 9606.10 from any other chapter.

A change to subheading 9606.21 through 9606.29 from any other chapter;
or

A change to subheading 9606.21 through 9606.29 from subheading
9606.30, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9606.30 from any other heading.

A change to subheading 9607.11 through 9607.19 from any other chapter;
or

A change to subheading 9607.11 through 9607.19 from subheading
9607.20, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9607.20 from any other heading.

A change to subheading 9608.10 through 9608.50 from any other chapter;
or

A change to subheading 9608.10 through 9608.50 from subheading
9608.60 through 9608.99, whether or not there is also a change from any

other chapter, provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9608.60 through 9608.99 from any other heading.
A change to heading 96.09 through 96.12 from any other chapter.

A change to subheading 9613.10 through 9613.80 from any other chapter;
or
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9613.90

96.14

9615.11-9615.19

9615.90

96.16-96.18

96.19

Subject to Language Authentication

A change to subheading 9613.10 through 9613.80 from subheading
9613.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 45 percent where the transaction value method is used, or
(b) 35 percent where the net cost method is used.

A change to subheading 9613.90 from any other heading.

A change to a good of heading 96.14 from any other good within that
heading or any other heading.

A change to subheading 9615.11 through 9615.19 from any other chapter;
or

A change to subheading 9615.11 through 9615.19 from subheading
9615.90, whether or not there is also a change from any other chapter,
provided there is a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to subheading 9615.90 from any other heading.
A change to heading 96.16 through 96.18 from any other chapter.

A good classified in 96.19 shall be considered originating, notwithstanding
the origin of the following inputs, provided that the good otherwise meets
the applicable product specific rule:

-- rayon filament, other than lyocell or acetate, of heading 54.03 or 54.05.
-- rayon fiber, other than lyocell or acetate, of heading 55.02, 55.04, or
55.07.

A change to sanitary towels or tampons of heading 96.19 from any other
chapter, except from headings 51.06 through 51.13, 52.04 through 52.12,
53.10 through 53.11, Chapter 54 through 55.

A change to a good of textile wadding of heading 96.19 from any other

heading, except from heading 51.06 through 51.13, 52.04 through 52.12,
53.10 through 53.11, Chapter 54 through 56 or Chapter 61 through 62;
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A change to any other good of textile material of heading 96.19 from any
other chapter, except from heading 51.06 through 51.13, 52.04 through
52.12, 53.10 through 53.11, Chapter 54, heading 55.08 through 55.16, 60.01
through 60.06, or Chapter 61 through 62, provided the good is cut or knit to
shape, or both, and sewn or otherwise assembled in the territory of one or
more of the Parties.

A change to any other good of heading 96.19 from any other heading.
Section XXI - Works of Art, Collectors' Pieces and Antiques

Chapter 97 Works of Art, Collectors' Pieces and Antiques

97.01-97.06 A change to heading 97.01 through 97.06 from any other chapter.
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REVISED TARIFF ITEMS (HS 2012)

TARIFF

ITEM

CANADA

(HS 2012)

USA

(HS 2012)

MEXICO

(HS 2012)

DESCRIPTION

1806.10.aa

1806.10.10

1806.10.43

1806.10.45

1806.10.55

1806.10.65

1806.10.75

1806.10.01

Containing 90 percent or more by weight of sugar

1901.10.aa

1901.10.20

1901.10.05

1901.10.15

1901.10.30

1901.10.35

1901.10.40

1901.10.45

1901.10.01

Containing over 10 percent by weight of milk solids

1901.20.aa

1901.20.11

1901.20.12

1901.20.21

1901.20.22

1901.20.02

1901.20.05

1901.20.15

1901.20.20

1901.20.25

1901.20.30

1901.20.35

1901.20.40

1901.20.01

1901.20.02

Containing over 25 percent by weight of butterfat, not
put up for retail sale
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
1901.90.aa 1901.90.31 1901.90.32 1901.90.03 Dairy preparations containing over 10 percent by
weight of milk solids
1901.90.32 1901.90.33 1901.90.04
1901.90.33 1901.90.34 1901.90.05
1901.90.34 1901.90.36
1901.90.39 1901.90.38
1901.90.51 1901.90.42
1901.90.52 1901.90.43
1901.90.53
1901.90.54
1901.90.59
2101.11.aa 2101.11.10 2101.11.21 2101.11.01 Instant coffee, not flavoured
2103.20.aa 2103.20.10 2103.20.20 2103.20.01 Ketchup
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2106.90.aa

2106.90.bb

2106.90.cc

2106.90.dd

2106.90.ee

2106.90.91

2106.90.92

2106.90.31

2106.90.32

2106.90.33

2106.90.34

2106.90.35

2106.90.93

2106.90.94

2106.90.95

2106.90.96

2106.90.48

2106.90.52

2106.90.54

2106.90.03

2106.90.06

2106.90.09

2106.90.22

2106.90.24

2106.90.26

2106.90.28

2106.90.62

2106.90.64

2106.90.66

2106.90.68

2106.90.72

2106.90.74

2106.90.76

2106.90.78

2106.90.80

2106.90.82

2106.90.12

2106.90.15

2106.90.18

2106.90.06

2106.90.07

2106.90.08

2106.90.10

2106.90.11

Concentrated fruit or vegetable juices, fortified with
minerals or vitamins:

Of any single fruit or vegetable

Of mixtures of fruit or vegetable juices

Containing over 10 percent by weight of milk solids

Compound preparations, with an alcoholic strength
exceeding 0.5 percent by volume, of a kind used in
the manufacture of beverages
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
2106.90.ff 2106.90.42 2106.90.05 Syrups derived from cane or beet sugar, containing
added coloring but not added flavoring matter
2106.90.44
2106.90.46
Fruit or vegetable juices, fortified with minerals or
vitamins:
Of any single fruit or vegetable
2202.90.aa 2202.90.31 2202.90.30 2202.90.02
2202.90.35
2202.90.36
Of mixtures of fruit or vegetable juices
2202.90.bb 2202.90.32 2202.90.37 2202.90.03
Beverages containing milk
2202.90.cc 2202.90.41 2202.90.10 2202.90.04
2202.90.42 2202.90.22
2202.90.43 2202.90.24
2202.90.49 2202.90.28
2309.90.aa 2309.90.31 2309.90.22 2309.90.10 Containing over 10 percent by weight of milk solids
2309.90.32 2309.90.24 2309.90.11
2309.90.33 2309.90.28
2309.90.35
2309.90.36
2401.10.aa 2401.10.10 2401.10.21 2401.10.01 Worapper tobacco
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
2401.20.aa 2401.20.10 2401.20.14 2401.20.02 Wrapper tobacco
2403.91.aa 2403.91.10 2403.91.20 2403.91.01 Of a kind used as wrapper tobacco
4016.99.aa 4016.99.30 4016.99.30 4016.99.10 Vibration control goods of a kind used in the vehicles
of heading 87.01 through 87.05
4016.99.55
4105.10.aa 4105.10.21 4105.10.10 4105.10.03 Wet blue
4105.10.29
7011.20.aa 7011.20.10 7011.20.10 7011.20.02 Cones
7011.20.03
7304.41.aa 7304.41.11 7304.41.30 7304.41.02 Of an external diameter of less than 19 mm
7304.41.19
7321.11.aa 7321.11.10 7321.11.30 7321.11.0173 Stoves or ranges (other than portable)
21.11.02
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
Parts:
Of stoves or ranges (other than
portable):
Cooking chambers, whether or
7321.90.2a 7321.90.21 7321.90.10 7321.90.05 not assembled
Top surface panels with or
without burners or control
7321.90.bb 7321.90.22 7321.90.20 7321.90.06
Door assemblies, incorporating
more than one of the following:
inner panel, outer panel,
window, insulation
7321.90.cc 7321.90.23 7321.90.40 7321.90.07
7404.00.aa 7404.00.10 7404.00.30 7404.00.02 Spent anodes; waste and scrap with a copper content
of less than 94 percent by weight
7404.00.20
7404.00.91
7407.10.aa 7407.10.11 7407.10.15 7407.10.02 Hollow profiles
7407.10.12
7407.21.aa 7407.21.21 7407.21.15 7407.21.02 Hollow profiles
7407.21.22
7407.29.aa ex. 7407.29.21
ex. 7407.29.16 7407.29.02 Hollow profiles
7407.29.29 7407.29.03
7407.29.90
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
7408.11.aa 7408.11.11 7408.11.60 7408.11.01 With a maximum cross-sectional dimension not
exceeding 9.5 mm
7408.11.12
7506.10.aa 7506.10.10 7506.10.05 7506.10.01 Foil, not exceeding 0.15 mm in thickness
7506.20.aa 7506.20.10 7506.20.05 7506.20.01 Foil, not exceeding 0.15 mm in thickness
8406.90.aa 8406.90.22 8406.90.20 8406.90.01 Rotors, finished for final assembly
8406.90.33 8406.90.50
8406.90.34
8406.90.bb 8406.90.23 8406.90.40 8406.90.02 Blades, rotating or stationary
8406.90.36 8406.90.70
8406.90.37
8406.90.cc 8406.90.21 8406.90.30 8406.90.03 Rotors, not further advanced than cleaned or
machined for removal of fins, gates, sprues, and
8406.90.31 8406.90.60 risers, or to permit location in finishing machinery
8406.90.32
8414.90.aa 8414.90.10 8414.90.30 8414.90.04 Stators and rotors of goods of subheading 8414.30
8415.90.aa 8415.90.11 8415.90.40 8415.90.01 Chassis, chassis bases and outer cabinets
8415.90.21
8415.90.22
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8418.99.aa 8418.99.10 8418.99.40 8418.99.04 Door assemblies incorporating more than one of the
following: inner panel; outer panel; insulation; hinges;
handles
8421.91.aa 8421.91.10 8421.91.20 8421.91.02 Drying chambers for the goods of subheading
8421.12 and other parts of clothes-dryers
incorporating drying chambers
Furniture designed to receive the goods of subheading
8421.12
8421.91.bb 8421.91.20 8421.91.40 8421.91.03
8422.90.aa 8422.90.10 8422.90.02 8422.90.03 Water containment chambers for the goods of
subheading 8422.11 and other parts of dishwashing
machines of the household type incorporating water
containment chambers
Door assemblies for the goods of subheading 8422.11
8422.90.bb 8422.90.20 8422.90.04 8422.90.04
8427.10.aa 8427.10.10 8427.10.40 8427.10.01 Rider-type, counterbalanced fork-lift trucks
8427.10.02
8450.90.aa 8450.90.10 8450.90.20 8450.90.01 Tubs and tub assemblies
8450.90.bb 8450.90.20 8450.90.40 8450.90.02 Furniture designed to receive the goods of subheading
8450.11 through 8450.20
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)

8451.90.aa 8451.90.10 8451.90.30 8451.90.01 Drying chambers for the goods of subheading
8451.21 or 8451.29 and other parts of drying
machines incorporating drying chambers
Furniture designed to receive the goods of subheading
8451.21 or 8451.29

8451.90.bb 8451.90.20 8451.90.60 8451.90.02

8455.90.aa 8455.90.10 8455.90.40 8455.90.01 Castings or weldments, individually weighing less
than 90 tons, for the machines of heading 84.55

8459.70.aa 8459.70.10 8459.70.40 8459.70.02 Numerically controlled

8460.40.aa 8460.40.10 8460.40.40 8460.40.02 Numerically controlled

8460.90.aa 8460.90.10 8460.90.40 8460.90.01 Numerically controlled

8461.20.aa 8461.20.10 8461.20.40 8461.20.01 Numerically controlled

8461.30.aa 8461.30.10 8461.30.40 8461.30.01 Numerically controlled

8461.50.aa 8461.50.11 8461.50.40 8461.50.01 Numerically controlled

8461.50.19
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8461.90.aa 8461.90.10 8461.90.30 8461.90.02 Numerically controlled
8462.99.aa 8462.99.11 8462.99.40 8462.99.01 Numerically controlled
8462.99.19
8466.93.aa 8466.93.10 8466.93.15 8466.93.04 Bed, base, table, head, tail, saddle, cradle, cross slide,
column, arm, saw arm, wheelhead, tailstock,
8466.93.30 headstock, ram, frame, work-arbor support, and C-
frame castings, weldments or fabrications
8466.93.53
8466.94.aa 8466.94.10 8466.94.20 8466.94.01 Bed, base, table, column, cradle, frame, bolster,
crown, slide, rod, tailstock and headstock castings,
8466.94.65 weldments or fabrications
8471.80.aa 8471.80.10 8471.80.10 8471.80.03 Control or adapter units
8471.80.cc 8471.80.91 8471.80.40 8471.80.01 Other units suitable for physical incorporation into
automatic data processing machines or units thereof
8473.10.aa 8473.10.00 8473.10.20 8473.10.01 Parts for word processing machines of heading 84.69
8473.10.40
8473.10.bb 8473.10.60 8473.10.99 Parts of other machines of heading 84.69
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)

8473.30.aa 8473.30.20 8473.30.10 8473.30.02 Printed circuit assemblies

8473.30.bb 8473.30.30 8473.30.20 8473.30.03 Parts and accessories, including face plates and lock
latches, of printed circuit assemblies

8473.50.aa 8473.50.10 8473.50.30 8473.50.01 Printed circuit assemblies

8473.50.bb 8473.50.20 8473.50.60 8473.50.02 Parts and accessories, including face plates and lock
latches, of printed circuit assemblies

8477.90.aa 8477.90.10 8477.90.25 8477.90.01 Base, bed, platen, clamp cylinder, ram and injection
castings, weldments, and fabrications
Barrel screws

8477.90.bb 8477.90.20 8477.90.45 8477.90.02
Hydraulic assemblies incorporating more than one of

8477.90.cc 8477.90.30 8477.90.65 8477.90.03 the following: manifold, valves, pump, oil cooler
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8479.90.aa 8479.90.11 8479.90.45 8479.90.17 Frame assemblies incorporating more than one of the
following: baseplate, side frames, power screws, front
plates
Ram assemblies incorporating a ram wrapper and/or
ram cover
8479.90.bb 8479.90.12 8479.90.55 8479.90.15
Container assemblies incorporating more than one of
the following: container bottom, container wrapper,
slide track, container front
8479.90.cc 8479.90.13 8479.90.65 8479.90.07
Cabinet or cases
8479.90.dd 8479.90.14 8479.90.75 8479.90.04
8482.99.aa 8482.99.11 8482.99.05 8482.99.01 Inner or outer rings or races
8482.99.19 8482.99.15 8482.99.02
8482.99.25 8482.99.03
8503.00.aa 8503.00.10 8503.00.35 8503.00.01 Stators and rotors for the goods of heading 85.01.
8503.00.45 8503.00.03
8503.00.65 8503.00.05
8504.40.aa 8504.40.30 8504.40.60 8504.40.10 Power supplies for the automatic data processing
machines of heading 84.71
8504.40.70 8504.40.12
8504.40.14
Speed drive controllers for electric motors
8504.40.bb 8504.40.40 8504.40.40 8504.40.13
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
Assemblies for the goods of subheading 8516.50,
incorporating more than one of the following:
cooking chamber; structural supporting chassis; door;
outer
8516.90.cc 8516.90.30 8516.90.35 8516.90.06
case
Printed circuit assemblies for the goods of subheading
8516.50
8516.90.dd 8516.90.40 8516.90.45 8516.90.07 For the goods of tariff item 8516.60.aa:
Cooking chambers whether or not assembled
Top surface panels with or without heating
elements or controls
8516.90.ce 8516.90.50 8516.90.55 8516.90.08
Door assemblies incorporating more than one of
the following: inner panel; outer panel; window;
8516.90.ff 8516.90.60 8516.90.65 8516.90.09 insulation
8516.90.gg 8516.90.70 8516.90.75 8516.90.10
8522.90.aa 8522.90.10 8522.90.25 8522.90.07 Printed circuit assemblies for the apparatus provided
for in headings 85.19 and 85.21
8522.90.45
8522.90.65
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8533.90.aa 8533.90.10 8533.90.40 8533.90.02 For the goods of subheading 8533.40, of ceramic or
metallic materials, electrically or mechanically
reactive to changes in temperature
8535.90.2a 8535.90.30 8535.90.40 8535.90.08 Motor starters and motor overload protectors
8535.90.20
8536.30.aa 8536.30.10 8536.30.40 8536.30.05 Motor overload protectors
8536.30.20
8536.50.aa 8536.50.11 8536.50.40 8536.50.13 Motor starters
8536.50.12 8536.50.14
8536.50.19
8537.10.aa 8537.10.11 8537.10.30 8537.10.05 Assembled with outer housing or supports, for the
goods of heading 84.21, 84.22, 84.50 or 85.16
8537.10.91
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8538.90.aa 8538.90.10 8538.90.40 8538.90.04 For the goods of tariff item 8535.90.aa, 8536.30.aa or
8536.50.aa, of ceramic or metallic materials,
electrically or mechanically reactive to changes in
temperature
Printed circuit assemblies
8538.90.bb 8538.90.20 8538.90.10 8538.90.05
8538.90.30
Moulded parts
8538.90.cc 8538.90.31 8538.90.60 8538.90.01
8538.90.39
8540.11.aa 8540.11.22 8540.11.10 8540.11.03 Non-high definition, non-projection, having a video
display diagonal exceeding 14 inches (35.56 cm)
8540.11.05
Non-high definition, non-projection, having a video
8540.11.bb 8540.11.21 8540.11.24 8540.11.04 display diagonal not exceeding 14 inches (35.56 cm)
8540.11.28
High definition, having a video display diagonal
exceeding 14 inches (35.56 cm)
8540.11.cc 8540.11.12 8540.11.30 8540.11.01
8540.11.05 . . . . . .
High definition, having a video display diagonal not
exceeding 14 inches (35.56 cm)
8540.11.dd 8540.11.11 8540.11.44 8540.11.02
8540.11.48
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8540.12.aa 8540.12.91 8540.12.10 8540.12.99 Non-high definition
8540.12.99 8540.12.50
8540.12.bb 8540.12.11 8540.12.20 8540.12.01 High definition
8540.12.19 8540.12.70
8540.91.aa 8540.91.10 8540.91.15 8540.91.01 Front panel assemblies
8540.99.aa 8540.99.10 8540.99.40 8540.99.03 Electron guns; radio frequency (RF) interaction
structures for microwave tubes of subheading 8540.71
through 8540.79
8548.10.aa 8548.10.10 8548.10.05 8548.10.01 Spent primary cells, spent primary batteries and spent
electric accumulators
8548.10.15
8607.19.aa 8607.19.11 8607.19.03 8607.19.01 Axles
8607.19.19 8607.19.99
8607.19.bb 8607.19.30 8607.19.06 8607.19.06 Parts of axles
8607.19.cc 8607.19.21 8607.19.12 8607.19.02 ‘Wheels, whether or not fitted with axles
8607.19.29 8607.19.03
8607.19.dd 8607.19.30 8607.19.15 8607.19.04 Parts of wheels
8607.19.40 8607.19.05
8607.19.06
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
8702.10.aa 8702.10.10 8702.10.30 8702.10.03 Designed for the transport of 16 or more persons,
including the driver
8702.10.04
Other
8702.10.bb 8702.10.20 8702.10.60 8702.10.01
8702.10.02
8706.00.aa 8706.00.20 8706.00.03 8706.00.01 Chassis of vehicles of heading 87.03 and subheadings
8704.21 and 8704.31
8706.00.15 8706.00.02
Chassis for other vehicles
8706.00.bb 8706.00.10 8706.00.05 8706.00.99
8706.00.90 8706.00.25
8706.00.30
8706.00.50
9005.90.aa 9005.90.11 9005.90.40 9005.90.01 Incorporating goods of heading 90.01 or 90.02
9005.90.91
9018.11.aa 9018.11.10 9018.11.30 9018.11.01 Electrocardiographs
9018.11.bb 9018.11.91 9018.11.60 9018.11.02 Printed circuit assemblies
9018.19.aa 9018.19.10 9018.19.55 9018.19.05 Patient monitoring systems
9018.19.bb 9018.19.20 9018.19.75 9018.19.10 Printed circuit assemblies for parameter acquisition
modules
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TARIFF CANADA USA MEXICO DESCRIPTION
ITEM (HS 2012) (HS 2012) (HS 2012)
9018.90.aa 9018.90.10 9018.90.64 9018.90.18 Defibrillators
9018.90.bb 9018.90.20 9018.90.68 9018.90.24 Printed circuit assemblies for the goods of tariff item
9018.90.aa
9022.90.aa 9022.90.10 9022.90.05 9022.90.01 Radiation generator units
9031.49.aa 9031.49.10 9031.49.40 9031.49.01 Coordinate-measuring machines
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APPENDIX TO ANNEX 4-B:

PROVISIONS RELATED TO THE PRODUCT-SPECIFIC RULES OF ORIGIN

FOR AUTOMOTIVE GOODS

Article 4-B.1: Definitions

For purposes of this Appendix:

Advanced Technology Vehicle means:

(2)

(b)

an electric vehicle, fuel cell vehicle, or other type of advanced propulsion vehicle
(e.g., zero emission vehicle), or

an advanced autonomous vehicle of heading 8703 or 8704 classified as a Level 4
or Level 5 automated vehicle in accordance with SAE International SAEJ3016-
2016 (Taxonomy and Definitions for Terms Related to Driving Automation
Systems for On-Road Motor Vehicles);

class of motor vehicles means one of the following categories of motor vehicles:

(a)

(b)
(©)

(d)

motor vehicles of subheading 8701.20, motor vehicles for the transport of 16 or
more persons of subheading 8702.10 or 8702.90, or motor vehicles of subheading
8704.10, 8704.22, 8704.23, 8704.32 or 8704.90, or heading 87.05 or 87.06;

motor vehicles of subheading 8701.10 or 8701.30 through 8701.90

motor vehicles for the transport of 15 or fewer persons of subheading 8702.10 or
8702.90, or motor vehicles of subheading 8704.21 or 8704.31; or

motor vehicles of subheading 8703.21 through 8703.90;

passenger vehicle means a vehicle of subheading 8703.21 through 8703.90, except for a vehicle
with a compression-ignition engine as the primary motor of propulsion, a three or four-wheeled
motorcycle, a motorhome or entertainer coach®, or a vehicle that is solely or principally designed
for off-road use®3;

82" A motorhome or entertainer coach is defined as a recreational vehicle built on a self-propelled motor vehicle
chassis that is solely or principally designed as temporary living quarters for recreational, camping, entertainment, or
seasonal use. The Parties shall develop any additional description or other modification, if necessary.

83 A vehicle solely or principally designed for off-road use is defined as a vehicle that does not meet U.S. federal
safety and emissions standards permitting unrestricted on-road use or the equivalent Mexican and Canadian on-road
standards. The Parties shall develop any additional description or other modification, if necessary.
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light truck means a vehicle of subheading 8704.21 or 8704.31, except for a vehicle that is solely
or principally designed for off-road use;

heavy truck means a vehicle of subheading 8701.20, 8704.22, 8704.23, 8704.32, 8704.90, or
870684, except for a vehicle that is solely or principally designed for off-road use;

marque means the trade name used by a separate marketing division of a motor vehicle assembler;
model line means a group of motor vehicles having the same platform or model name;

motor vehicle assembler means a producer of motor vehicles and any related persons or joint
ventures in which the producer participates;

new building means a new construction, including at least the pouring or construction of new
foundation and floor, the erection of a new structure and roof, and installation of new plumbing,
electrical and other utilities to house a complete vehicle assembly process;

refit means a plant closure, for purposes of plant conversion or retooling, that lasts at least three
months; and

super-core means the parts listed under the left column of Table A.1 of this Appendix, which are
considered as a single part for the purposes of calculations in accordance with Article 4-B.5.2.

Article 4-B.2: Product-Specific Rules of Origin for Vehicles

Each Party shall provide that the product-specific rules for a goods of headings 8701
through 8706 are:

8701.10 A change to a good of subheading 8701.10 from any other heading,
provided there is a regional value content of not less than 60 percent under
the net cost method.

8701.20 A change to a heavy truck of subheading 8701.20 from any other heading,
provided there is a regional value content of not less than 70 percent under
the net cost method; or

A change to any other good of subheading 8701.20 from any other heading,
provided there is a regional value content of not less than 60 percent under
the net cost method.

8 Heading 8706 defined here as a chassis fitted with engines for a vehicle under subheading 8701.20, 8704.22,
8704.23, 8704.32, 8704.90, except for a vehicle that is solely or principally designed for off-road use.
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A change to a good of subheading 8701.30 through 8701.90 from any other
heading, provided there is a regional value content of not less than 60
percent under the net cost method.

A change to a motor vehicle for the transport of 15 or fewer persons of
subheading 8702.10 from any other heading, provided there is a regional
value content of not less than 62.5 percent under the net cost method;

A change to a motor vehicle for the transport of 16 or more persons of
subheading 8702.10 from any other heading, provided there is a regional
value content of not less than 60 percent under the net cost method; or

A change to any other good of subheading 8702.10 from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method.

A change to a motor vehicle for the transport of 15 or fewer persons of
subheading 8702.90 from any other heading, provided there is a regional
value content of not less than 62.5 percent under the net cost method;

A change to a motor vehicle for the transport of 16 or more persons of
subheading 8702.90 from any other heading, provided there is a regional
value content of not less than 60 percent under the net cost method; or

A change to any other good of subheading 8702.90 from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method.

A change to subheading 8703.10 from any other heading, provided there is
a regional value content of not less than:

(a) 60 percent where the transaction value method is used, or
(b) 50 percent where the net cost method is used.

A change to a motor vehicle with a compression-ignition engine, a three or
four-wheeled motorcycle, a motorhome or motorhome entertainer, or a
vehicle solely or principally for off-road use of subheading 8703.21 through
8703.90 from any other heading, provided there is a regional value content
of not less than 62.5 percent under the net cost method; or

A change to any other good of subheading 8703.21 through 8703.90 from

any other heading, provided there is a regional value content of not less than
75 percent under the net cost method.
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87.05

87.06
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A change to a good of subheading 8704.10 from any other heading,
provided there is a regional value content of not less than 60 percent under
the net cost method.

A change to a motor vehicle solely or principally for off-road use of
subheading 8704.21 from any other heading, provided there is a regional
value content of not less than 62.5 percent under the net cost method; or

A change to any other good of subheading 8704.21 from any other heading,
provided there is a regional value content of not less than 75 percent under
the net cost method.

A change to a vehicle that is solely or principally for off-road use of
subheading 8704.22 through 8704.23 from any other heading, provided
there is a regional value content of not less than 60 percent under the net
cost method; or

A change to any other good of subheading 8704.22 through 8704.23 from
any other heading, provided there is a regional value content of not less than
70 percent under the net cost method.

A change to a motor vehicle solely or principally for off-road use of
subheading 8704.31 from any other heading, provided there is a regional
value content of not less than 62.5 percent under the net cost method; or

A change to any other good of subheading 8704.31 from any other heading,
provided there is a regional value content of not less than 75 percent under
the net cost method.

A change to a vehicle that is solely or principally for off-road use of
subheading 8704.32 through 8704.90 from any other heading, provided
there is a regional value content of not less than 60 percent under the net
cost method; or

A change to any other good of subheading 8704.32 through 8704.90 from
any other heading, provided there is a regional value content of not less than
70 percent under the net cost method.

A change to heading 87.05 from any other heading, provided there is a
regional value content of not less than 60 percent under the net cost method.

A change to a good of heading 87.06 for a passenger vehicle or light truck,

provided there is a regional value content of not less than 75 percent under
the net cost method; or
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A change to a good of heading 87.06 for a heavy truck, provided there is a
regional value content of not less than 70 percent under the net cost method;
or

A change to any other good of heading 87.06, provided there is a regional
value content of not less than 60 percent under the net cost method;

87.07% A change to heading 87.07 from any other chapter; or

A change to heading 87.07 from heading 87.08, whether or not there is also
a change from any other chapter, provided there is a regional value content
of not less than 50 percent under the net cost method.

8708.10% A change to subheading 8708.10 from any other heading; or

A change to subheading 8708.10 from subheading 8708.99, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than 50 percent under the net cost method.

8708.2187 A change to subheading 8708.21 from any other heading; or

A change to subheading 8708.21 from subheading 8708.99, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than 50 percent under the net cost method.

8708.29%8 A change to subheading 8708.29 from any other heading; or

No required change in tariff classification to subheading 8708.29, provided
there is a regional value content of not less than 50 percent under the net
cost method.

8708.308° A change to mounted brake linings of subheading 8708.30 from any other
heading; or

8 If the good is for use in a passenger vehicle or light truck, Articles 4-B.3.2 and 4-B.3.3 shall apply. If the good is
for use in a heavy truck, Article 4-B.4.2 shall apply.

% If the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

87 If the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

88 1f the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

8 If the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.
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A change to mounted brake linings of subheading 8708.30 from parts of
mounted brake linings, brakes or servo-brakes of subheading 8708.30 or
8708.99, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method;

A change to any other good of subheading 8708.30 from any other heading;
or

A change to any other good of subheading 8708.30 from mounted brake
linings or parts of brakes or servo-brakes of subheading 8708.30, or
8708.99, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method.

8708.40%° A change to gear boxes of subheading 8708.40 from any other heading; or

A change to gear boxes of subheading 8708.40 from any other good of
subheading 8708.40 or 8708.99, whether or not there is also a change from
any other heading, provided there is a regional value content of not less than
50 percent under the net cost method;

A change to any other good of subheading 8708.40 from any other heading;
or

No required change in tariff classification to any other good of subheading
8708.40, provided there is a regional value content of not less than 50
percent under the net cost method.

8708.50% A change to drive-axles with differential, whether or not provided with
other transmission components, for vehicles of heading 87.03, of
subheading 8708.50 from any other heading, except from subheading
8482.10 through 8482.80; or

A change to drive-axles with differential, whether or not provided with
other transmission components, for vehicles of heading 87.03, of
subheading 8708.50 from subheading 8482.10 through 8482.80 or parts of
drive-axles of subheading 8708.50, whether or not there is also a change
from any other heading, provided there is a regional value content of not
less than 50 percent under the net cost method;

% If the good is for use in a passenger vehicle or light truck, Articles 4-B.3.2 and 4-B.3.3 shall apply. If the good is
for use in a heavy truck, Articles 4-B.4.2 and 4-B.4.4 shall apply.

VIf the good is for use in a passenger vehicle or light truck, Articles 4-B.3.2 and 4-B.3.3 shall apply. If the good is
for use in a heavy truck, Article 4-B.4.2 shall apply.
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A change to other drive-axles with differential, whether or not provided
with other transmission components, of subheading 8708.50 from any other
heading; or

A change to other drive-axles with differential, whether or not provided
with other transmission components, of subheading 8708.50 from
subheading 8708.99, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than 50
percent under the net cost method;

A change to non-driving axles and parts thereof, for vehicles of heading
87.03, of subheading 8708.50 from any other heading, except from
subheading 8482.10 through 8482.80; or

A change to non-driving axles and parts thereof, for vehicles of heading
87.03, of subheading 8708.50 from subheading 8482.10 through 8482.80 or
8708.99, whether or not there is also a change from any other heading,
provided there is a regional value content of not less than 50 percent under
the net cost method;

A change to other non-driving axles and parts thereof of subheading
8708.50 from any other heading; or

A change to other non-driving axles and parts thereof of subheading
8708.50 from subheading 8708.99, whether or not there is also a change
from any other heading, provided there is a regional value content of not
less than 50 percent under the net cost method;

A change to any other good of subheading 8708.50 from any other heading;
or

No required change in tariff classification to any other good of subheading
8708.50, provided there is a regional value content of not less than 50
percent under the net cost method.

8708.70%2 A change to subheading 8708.70 from any other heading; or

A change to subheading 8708.70 from subheading 8708.99, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than 50 percent under the net cost method.

%2 If the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

4-B-1-7



8708.80%

8708.91%

8708.92%

Subject to Legal Review for Accuracy, Clarity, and Consistency

Subject to Language Authentication

A change to McPherson struts of subheading 8708.80 from parts thereof of
subheading 8708.80 or any other subheading, provided there is a regional
value content of not less than 50 percent under the net cost method;

A change to any other good subheading 8708.80 from any other heading;

A change to suspension systems (including shock absorbers) of subheading
8708.80 from parts thereof of subheading 8708.80 or 8§708.99, whether or
not there is also a change from any other heading, provided there is a
regional value content of not less than 50 percent under the net cost method;
or

No required change in tariff classification to parts of suspension systems
(including shock absorbers) of subheading 8708.80, provided there is a
regional value content of not less than 50 percent under the net cost method.

A change to radiators of subheading 8708.91 from any other heading;

A change to radiators of subheading 8708.91 from any other good of
subheading 8708.91, whether or not there is also a change from any other
heading, provided there is a regional value content of not less than 50
percent under the net cost method; or

No required change in tariff classification to any other good of subheading
8708.91, provided there is a regional value content of not less than 50
percent under the net cost method.

A change to silencers (mufflers) or exhaust pipes of subheading 8708.92
from any other heading; or

A change to silencers (mufflers) or exhaust pipes of subheading 8708.92
from any other good of subheading 8708.92, whether or not there is also a
change from any other heading, provided there is regional value content of
not less than 50 percent under the net cost method; or

9 If the good is for use in a passenger vehicle or light truck, Articles 4-B.3.2 and 4-B.3.3 shall apply. If the good is
for use in a heavy truck, Article 4-B.4.2 shall apply.

% 1f the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

% If the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.
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No required change in tariff classification to any other good of subheading
8708.92, provided there is a regional value content of not less than 50
percent under the net cost method

A change to subheading 8708.93 from any other heading; or

A change to subheading 8708.93 from subheading 8708.99, whether or not
there is also a change from any other heading, provided there is a regional
value content of not less than 50 percent under the net cost method.

A change to subheading 8§708.94 from any other heading;

A change to steering wheels, steering columns or steering boxes of
subheading 8708.94 from parts thereof of subheading 8708.94 or 8708.99,
whether or not there is also a change from any other heading, provided there
is a regional value content of not less than 50 percent under the net cost
method,;

No required change in tariff classification to parts of steering wheels,
steering columns or steering boxes of subheading 8708.94, provided there
is a regional value content of not less than 50 percent under the net cost
method.

A change to subheading 8708.95 from any other heading; or

No required change in tariff classification to subheading 8708.95, provided
there is a regional value content of not less than 50 percent under the net
cost method.

A change to tariff item 8708.99.aa from any other subheading, provided
there is a regional value content of not less than 50 per cent under the net
cost method.

% 1f the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

97 If the good is for use in a passenger vehicle or light truck, Articles 4-B.3.2 and 4-B.3.3 shall apply. If the good is
for use in a heavy truck, Article 4-B.4.2 shall apply.

% 1f the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Article 4-B.4.2 shall apply.

9 1f the good is for use in a passenger vehicle or light truck, Article 4-B.3.4 shall apply. If the good is for use in a
heavy truck, Articles 4-B.4.2 shall apply. If the good is a chassis for use in a heavy truck, Articles 4-B.4.2 and 4-B.4.4

shall apply.
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A change to tariff item 8708.99.bb from any other heading, except from
subheading 8482.10 through 8482.80 or tariff item 8482.99.aa; or

A change to tariff item 8708.99.bb from subheadings 8482.10 through
8482.80 or tariff item 8482.99.aa, whether or not there is also a change from
any other heading, provided there is a regional value content of not less than
50 per cent under the net cost method.

A change to subheading 8708.99 from any other heading; or
No required change in tariff classification to subheading 8708.99, provided

there is a regional value content of not less than 50 percent under the net
cost method.

Article 4-B.3: Regional Value Content for Passenger Vehicles, Light Trucks, and Parts

Thereof

1. Notwithstanding Article 4-B.2, each Party shall provide that the regional value-content
requirement for a passenger vehicle or a light truck is:

(a)

(b)

(c)

(d)

66 percent under the net cost method, beginning on January 1, 2020, or the date of
entry into force of the Agreement, whichever is later;

69 percent under the net cost method, beginning on January 1, 2021, or one year
after the date of entry into force of the Agreement, whichever is later;

72 percent under the net cost method, beginning on January 1, 2022, or two years
after the date of entry into force of the Agreement, whichever is later; and

75 percent under the net cost method, beginning on January 1, 2023, or three years
after the date of entry into force of the Agreement, whichever is later, and thereafter.

2. Notwithstanding Article 4-B.2 and the Product-Specific Rules of Origin in Annex 4-B,
each Party shall provide that the regional value-content requirement for a part listed in Table A.1
of this Appendix that is for use in a passenger vehicle or light truck is:

(a)

(b)

66 percent under the net cost method or 76 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1 2020, or the date of entry into force of the Agreement, whichever is
later;

69 percent under the net cost method or 79 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
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on January 1 2021, or one year after the date of entry into force of the Agreement,
whichever is later;

72 percent under the net cost method or 82 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1 2022, or two years after the date of entry into force of the Agreement,
whichever is later; or

75 percent under the net cost method or 85 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1 2023, or three years after the date of entry into force of the Agreement,
whichever is later, and thereafter.

3. Notwithstanding Article 4-B.2 and the Product-Specific Rules of Origin in Annex 4-B,
each Party shall provide that a part listed in Table A.1 of this Appendix that is for use in a passenger
vehicle or light truck is originating only if it satisfies the regional value content requirement in
paragraph 2, except for batteries of subheading 8507.60 that are used as the primary source of
electrical power for the propulsion of an electric passenger vehicle or light truck.

4. Notwithstanding Article 4-B.2 and the Product-Specific Rules of Origin in Annex 4-B,
each Party shall provide that the regional value-content requirement for a part listed in Table B of
this Appendix that is for use in a passenger vehicle or light truck is:

(a)

(b)

(©)

(d)

62.5 percent under the net cost method or 72.5 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2020 or the date of entry into force of the Agreement, whichever is
later;

65 percent under the net cost method or 75 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2021 or one year after the date of entry into force of the Agreement,
whichever is later;

67.5 percent under the net cost method or 77.5 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2022 or two years after the date of entry into force of the Agreement,
whichever is later; or

70 percent under the net cost method or 80 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2023 or three years after the date of entry into force of the Agreement,
whichever is later, and thereafter.

5. Notwithstanding the Product-Specific Rules of Origin in Annex 4-B, each Party shall
provide that the regional value-content requirement for a part listed in Table C of this Appendix
that is for use in a passenger vehicle or light truck is:
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(a) 62 percent under the net cost method or 72 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2020 or the date of entry into force of the Agreement, whichever is
later;

(b) 63 percent under the net cost method or 73 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2021 or one year after the date of entry into force of the Agreement,
whichever is later;

(c) 64 percent under the net cost method or 74 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2022 or two years after the date of entry into force of the
Agreement, whichever is later; or

(d) 65 percent under the net cost method or 75 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2023 or three years after the date of entry into force of the
Agreement, whichever is later, and thereafter.

6. For the purposes of calculating the regional value content under paragraphs 1 through 4
of this Article, Articles 4.5 through 4.8 apply.

7. Each Party shall provide that a passenger vehicle or light truck is originating only if the
parts under Column 1 of Table A.2 of this Appendix used in the production of a passenger
vehicle or light truck are originating. The Parties shall endeavor to provide, as appropriate, any
additional description or other clarification to the list of the parts and components under Table
A.2 of this Appendix, such as by tariff provision or product description, to facilitate
implementation of this requirement.

8. Each Party shall provide that for the purposes of calculating the regional value content
under Article 5 of Chapter 4 for a part under Column 1 of Table A.2 of this Appendix, the value
of non-originating materials (VNM) is, at the vehicle producer’s option,:

(a) the value of all non-originating materials used in the production of the part; or

(b) the value of any non-originating components used in the production of the part that are
listed under Column 2 of Table A.2 of this Appendix.

9. Further to paragraph 8 of this Article, each Party shall provide that the regional value
content may also be calculated, at the producer’s option, for all parts under Column 1 of Table
A.2 of this Appendix as a single part, using the sum of the net cost of each part listed under
Column 1 of Table A.2 of this Appendix, and when calculating the VNM, at the producer’s
option:
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(a) the sum of value of all non-originating materials used in the production of each
part; or

(b) the value of only those non-originating components under Column 2 of Table A.2
of this Appendix, used in the production of each part.

If this regional value content meets the required threshold under paragraph 2 of this Appendix,
then each Party shall provide that all parts under Table A.2 of this Appendix are originating and
the passenger vehicle or light truck will be considered to have met the requirement under paragraph
7.

10. The Parties are encouraged to develop any additional description or other modification to
the list of the parts and components of the parts and components in Table A.2 of this Appendix for
a passenger vehicle or light truck that is an Advanced Technology Vehicle. Upon request of one
of the Parties, the Parties shall discuss and agree on any appropriate modifications to Table A.2 of
this Appendix for such a vehicle to ensure that the requirements in paragraph 7 remain relevant in
light of technological changes and to facilitate the use of originating core parts.

Article 4-B.4: Regional Value Content for Heavy Trucks and Parts Thereof

1. Notwithstanding Article 4-B.2, each Party shall provide that the regional value-content
requirement for a heavy truck is:

(a) 60 percent under the net cost method, beginning on January 1, 2020, or the date of
entry into force of the Agreement, whichever is later;

(b) 64 percent under the net cost method, beginning on January 1, 2024, or four years
after the date of entry into force of the Agreement, whichever is later; or

(c) 70 percent under the net cost method, beginning on January 1, 2027, or seven years
after the date of entry into force of the Agreement, whichever is later, and thereafter.

2. Notwithstanding Article 4-B.2 and the Product-Specific Rules of Origin in Annex 4-B,
each Party shall provide that the regional value-content requirement for a part listed in Table D of
this Appendix that is for use in a heavy truck is

(a) 60 percent under the net cost method or 70 percent under the transaction value
method, if the corresponding rule includes a transaction value method. beginning
on January 1, 2020, or the date of entry into force of the Agreement, whichever is
later;

(b) 64 percent under the net cost method or 74 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2024, or four years after the date of entry into force of the Agreement,
whichever is later; and
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70 percent under the net cost method or 80 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2027, or seven years after the date of entry into force of the
Agreement, whichever is later, and thereafter.

3. Notwithstanding the Product-Specific Rules of Origin in Annex 4-B, each Party shall
provide that the regional value-content requirement for a part listed in Table E of this Appendix
that is for use in a heavy truck is

(a)

(b)

(c)

54 percent under the net cost method or 64 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2020, or the date of entry into force of the Agreement, whichever is
later;

57 percent under the net cost method or 67 percent under the transaction value
method, if the corresponding rule includes a transaction value method beginning on
January 1, 2024, or four years after the date of entry into force of the Agreement,
whichever is later; and

60 percent under the net cost method or 70 percent under the transaction value
method, if the corresponding rule includes a transaction value method, beginning
on January 1, 2027, or seven years after the date of entry into force of the
Agreement, whichever is later, and thereafter.

4. Notwithstanding Article 4-B.2 or the Product-Specific Rules of Origin in Annex 4-B, each
Party shall provide that a part of heading 84.07 or 84.08 or subheading 8708.40, or a chassis
classified in 8708.99, that is for use in a heavy truck, is originating only if it satisfies the applicable
regional value content requirement in paragraph 2 of this Article.

Article 4-B.5: Averaging

1. Each Party shall provide that, for the purposes of calculating the regional value content of
a passenger vehicle, light truck, or heavy truck, the calculation may be averaged over the
producer’s fiscal year, using any one of the following categories, on the basis of either all motor
vehicles in the category or only those motor vehicles in the category that are exported to the
territory of one or more of the other Parties:

(a)

(b)

(©)

the same model line of motor vehicles in the same class of vehicles produced in
the same plant in the territory of a Party;

the same class of motor vehicles produced in the same plant in the territory of a
Party;

the same model line of motor vehicles produced in the territory of a Party; or
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(d) any other category as the Parties may decide.

2. Each Party shall provide, that for the purposes of calculating the regional value content
for an automotive good of subheading 8407.31 through 8407.34 or 8408.20 or heading 84.09,
87.06, 87.07, or 87.08, produced in the same plant, or a super-core for a passenger vehicle or
light truck, the calculation may be averaged:

(a) over the fiscal year of the motor vehicle producer to whom the good is sold;
(b) over any quarter or month; or
(c) over the fiscal year of the producer of the automotive material;

provided that the good was produced during the fiscal year, quarter or month forming the
basis for the calculation, in which:

(1) the average in subparagraph (a) is calculated separately for those goods
sold to one or more motor vehicle producers; or

(11) the average in subparagraph (a) or (b) is calculated separately for those
goods that are exported to the territory of another Party.

Article 4-B.6: Steel and Aluminum
1. In addition to the Product-Specific Rules of Origin in Annex 4-B or other requirements in
this Appendix, each Party shall provide that a passenger vehicle, light truck, or heavy truck is
originating only if, during the previous year, at least 70 percent of:

(a)  the vehicle producer’s purchases of steel in North Americal®; and

(b) the vehicle producer’s purchases of aluminum in North America,

are originating®.
2. Each Party shall provide that when a vehicle producer certifies that its purchases of steel
and aluminum meet the requirement under paragraph 1 of this Article on an annual basis and that
relevant records are kept as part of the Record Keeping Requirements under Article 5.9, a

certification during one year applies to vehicles produced or exported in the following year; that
is, the requirement in paragraph 1 will be considered to be met for all vehicles produced by that

190 For greater certainty, North American includes the United States, Mexico, and Canada.

191 This requirement will apply to a vehicle producer’s purchases throughout North America if the producer has more
than one location in a Party where steel and aluminum is purchased. Purchases of steel and aluminum includes both
direct purchases, purchases through a services center, and purchases contracted through a supplier.
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producer in the territory of a Party or exported by that producer from the territory of a Party in the
following year.

3. The Parties shall endeavor to develop any additional description or other modification of
steel and aluminum subject to paragraph 1, if needed, to facilitate implementation of this
requirement. Upon request of one of the Parties, the Parties shall discuss and agree on any
appropriate modifications to the description of steel and aluminum.

4. The Parties shall include any certification or verification provisions for this requirement in
Uniform Regulations provided for in Article 5.17.

Article 4-B.7: Labor Value Content

1. In addition to the Product-Specific Rules of Origin in Annex 4-B or other requirements in
this Appendix, each Party shall provide that a passenger vehicle is originating only if the vehicle
producer certifies, on an annual basis, that its production meets a Labor Value Content (LVC) of:

(a) 30 percent, consisting of at least 15 percentage points of high-wage material and
manufacturing expenditures, no more than 10 percentage points of high-wage
technology expenditures, and no more than 5 percentage points of high-wage
assembly expenditures, beginning on January 1 2020, or the date of entry into force
of the Agreement, whichever is later;

(b) 33 percent, consisting of at least 18 percentage points of high wage material and
manufacturing expenditures, no more than 10 percentage points of technology
expenditures, and no more than 5 percentage points of assembly expenditures,
beginning on January 1, 2021, or one year after the date of entry into force of the
Agreement, whichever is later;

(c) 36 percent, consisting of at least 21 percentage points of high wage material and
manufacturing expenditures, no more than 10 percentage points of technology
expenditures, and no more than 5 percentage points of assembly expenditures,
beginning on January 1, 2022, or two years after the date of entry into force of the
Agreement, whichever is later;

(d) 40 percent, consisting of at least 25 percentage points of high wage material and
manufacturing expenditures, no more than 10 percentage points of technology
expenditures, and no more than 5 percentage points of assembly expenditures,
beginning on January 1, 2023, or three years after the date of entry into force of the
Agreement, whichever is later, and thereafter.

2. Each Party shall provide that a light truck or heavy truck is originating only if the vehicle

producer certifies that its production meets an LVC requirement consisting of at least 30
percentage points of high wage material and manufacturing expenditures, no more than 10
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percentage points of technology expenditures, and no more than 5 percentage points of assembly
expenditures.

3. Each Party shall provide that high-wage material or manufacturing expenditures, high -
wage technology expenditures, and high-wage assembly expenditures described under paragraphs
1 and 2 are calculated as follows:

(a) For high wage material and manufacturing expenditures, the Annual Purchase
Value (APV) 192 of purchased parts or materials'®® produced in a plant or facility,
and any labor costs in the vehicle assembly plant or facility, that is located in North
America with a production wage rate that is at least US$16/hour'™ as a percentage
of the net cost of the vehicle, or the total vehicle plant assembly APV, including
any labor costs in the vehicle assembly plant or facility;

(b) For high wage technology expenditures, the annual vehicle producer expenditures
in North America on wages for research and development (R&D)'* or information
technology (IT)!% as a percentage of total annual vehicle producer expenditures on
production wages in North America; and

(c) For high wage assembly expenditures, a credit of no more than 5 percentage points
if the vehicle producer demonstrates that it has an engine assembly, transmission
assembly, or an advanced battery assembly plant, or has long term contracts with
such a plant!”’, located in North America with an average production wage of at
least US$16 per hour.

102 High-wage transportation or related costs for shipping a part or component may be used to calculate high wage
material and manufacturing costs if those costs are not otherwise included in the APV.

103 These parts or materials include parts or materials used in the production of a vehicle or in the production of an
auto part or material that is used in the production of an intermediate or self-produced part that is used in the production
of a vehicle.

104 The production wage rate is the average hourly base wage rate, not including benefits, of employees directly
involved in the production of the part or component used to calculate the LVC, and does not include salaries of
management, R&D, engineering, or other workers who are not involved in the direct production of the parts or in the
operation of production lines.

105 R&D expenditures include expenditures on research and development including prototype development, design,
engineering, testing, or certifying operations.

106 IT expenditures include expenditures on software development, technology integration, vehicle communications,
and information technology support operations.

197In the case of a passenger vehicle or light truck, a high wage engine assembly or transmission assembly plant
must have a production capacity of at least 100,000 originating engines or transmissions and an advanced battery
assembly plant must have a production capacity of at least 25,000 originating assembled advanced battery packs, in
order to receive this credit. In the case of a heavy truck a high wage engine, transmission, or battery assembly plant
must have a production capacity of at least 20,000 originating engines, transmission, or assembled advanced battery
packs to receive this credit.
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4. Each Party shall provide that, for the purposes of calculating the LVC of a passenger
vehicle, light truck, or heavy truck, the calculation may be averaged using any one of the following
categories, on the basis of either all motor vehicles in the category or only those vehicles in the
category that are exported to the territory of one or more of the other Parties:

(a) the same model line of motor vehicles in the same class of vehicles produced in the
same plant in the territory of a Party;

(b) the same class of motor vehicles produced in the same plant in the territory of a
Party;

(c) the same model line of motor vehicles or same class of motor vehicles produced in
the territory of a Party; or

(d) any other category as the Parties may decide.

5. Each Party shall provide, that when the LVC is certified by the vehicle producer on an
annual basis and that relevant records are kept as part of the Record Keeping Requirements under
Article 5.9, a certification during one year applies to vehicles produced or exported in the following
year; that is, the requirement in paragraph 1 or 2 will be considered to be met for all vehicles
produced by that producer in the territory of a Party or exported by that producer from the territory
of a Party in the following year.

6. Each Party shall provide that for the period ending January 1, 2027 or seven years after
entry into force of this Agreement, whichever is later, if a vehicle producer certifies a Labor Value
Content for a heavy truck that is higher than 45 percent by increasing the amount of high wage
material and manufacturing expenditures above 30 percentage points, the producer may use the
points above 30 percentage points as a credit towards the regional value content percentages under
Article 4-B.4.1 of this Appendix, provided that the regional value content percentage is not below
60 percent.

7. The Parties shall include any additional certification or verification provisions for this
Article in the Uniform Regulations provided for in Article 5.17.

Article 4-B.8: Transitions

1. Each Party shall provide that for a period ending no later than January 1, 2025 or five years
after entry into force of this Agreement, whichever is later, a passenger vehicle or light truck may
be originating pursuant to an alternative staging regime, subject to paragraphs 2 and 3, to the above

requirements.

2. An alternative staging regime for eligible passenger vehicles or light trucks must meet the
following requirements:
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(a) The regional value content for such vehicles must not be lower than 62.5 percent,
under the net cost method, for vehicles and must be 75 percent by no later than
January 1, 2025 or five years after entry into force of this Agreement, whichever is
later;

(b) The regional value content for a good listed in Table A.1 of this Appendix that is
for use in a passenger vehicle or light truck must not be lower than 62.5 percent
under the net cost method or 72.5 percent under the transaction value method, if the
corresponding rule includes a transaction value method, and must be 75 percent
under the net cost method or 85 percent under the transaction value method, if the
corresponding rule includes a transaction value method by no later than January 1,
2025 or five years after entry into force of this Agreement, whichever is later;

(©) The steel and aluminum requirement under Article 4-B.5 must be met, unless the
Parties agree to amend that requirement for vehicles subject to this alternative
regime; and

(d) The LVC requirements under paragraph 4-B.7.1 or 4-B-7.2 must not be reduced by
more than 5 percentage points for high wage material and manufacturing
expenditures unless the Parties agree to amend that requirement for vehicles subject
to this alternative staging regime.

3. The quantities of passenger vehicles or light trucks eligible for the alternative staging
regime in paragraph 2 shall be limited to not more than ten percent of a producer’s total North
American passenger vehicle or light truck production during the complete 12 month period prior
to entry into force of the Agreement, or the average of such production during the complete 36
month period prior to entry into force of the Agreement, whichever is greater. The Parties may
decide to increase the number of eligible vehicles for a producer if a vehicle producer can
demonstrate, to the satisfaction of the Parties, a detailed and credible plan to ensure these vehicles
will meet all the requirements set out in Articles 4-B.1 through 4-B.7 within five years from entry
into force of this Agreement.

4. Each Party shall provide that for a period ending no later than January 1, 2027 or seven
years after entry into force of this Agreement, whichever is later, a heavy truck may be originating
pursuant to an alternative staging regime to the requirements set out in Articles 4-B.1 through 4-
B.7, if applicable.

5. An alternative staging regime described in this Article may apply on a producer-by-
producer basis. Upon request of one of the Parties, the Parties shall discuss and agree on any
appropriate extensions or other modifications to the alternative staging regime described in
paragraphs 1-4 if the Parties consider that such an extension or modification would result in new
investment for vehicle or parts production in North America.

Article 4-B.9: Review and Transitional Arrangements
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1. The Parties shall, upon request of a Party, review the requirements in this Appendix for
passenger vehicles, light truck, and heavy trucks to ensure that they reflect the composition of
these vehicles, especially Advanced Technology Vehicles, and in light of technological
developments

2. Notwithstanding Article 4-B.5, a Party may allow averaging for a producer over a partial
fiscal year or partial calendar year if the beginning of the producer’s fiscal year does not coincide
with the date of entry into force of this Agreement, or if the date of entry into force of this
Agreement does not fall at the beginning of a calendar year, in order to facilitate implementation
of the requirements in this Appendix.

Article 4-B.10: Regional Value Content for Other Vehicles

1. Notwithstanding the Product-Specific Rules of Origin in Annex 4-B, each Party shall
provide that the regional value-content requirement is 62.5 percent under the net cost method for:

(a) a motor vehicle for the transport of 15 or fewer persons of subheading 8702.10 or
8702.90; a motor vehicle with a compression-ignition engine as the primary motor
of propulsion, a three or four-wheeled motorcycle, a motorhome or entertainer
coach, or a vehicle solely or principally for off-road use of subheading 8703.21
through 8703.90; or a vehicle of subheading 8704.21 or 8407.31 that is solely or
principally for off-road use; and

(b) a good of heading 84.07 or 84.08, or subheading 8708.40, that is for use in a motor
vehicle in subparagraph (a).

2. Notwithstanding the Product-Specific Rules of Origin in Annex 4-B, each Party shall
provide that the regional value-content requirement is 60 percent under the net cost method for:

(a) a good that is a motor vehicle of heading 8701, except for subheading 8701.20; a
motor vehicle of subheading 8704.10, a motor vehicle of subheading 8704.21
through 8704.90 that is solely or principally for off-road use; a motor vehicle of
heading 87.05; or a good of heading 87.06 that is not for use in a passenger vehicle,
light truck, or heavy truck;

(b) a good of heading 84.07 or 84.08, or subheading 8708.40, that is for use in a motor
vehicle in subparagraph (a).

(c) except for a good in paragraph 2(b) or of subheading 8482.10 through 8482.80,
8483.20, or 8483.30, a good in Table F of this Appendix that is subject to a regional
value content requirement and that is for use in a motor vehicle in paragraphs 1(a)
or 2(a).
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3. Each Party shall provide that, for the purposes of calculating the regional value content
under the net cost method for:

(a) a good that is a motor vehicle provided for in paragraph 1(a), or

(b) a good listed in Table F of this Appendix, if the good is subject to a regional value-
content requirement and is for use as original equipment in the production of a good
provided for paragraph 1(a)

the value of non-originating materials used by the producer in the production of the good
shall be the sum of the values of non-originating materials listed in Table F, determined in
accordance with Article 4.6, at the time the non-originating materials are received by the
first person in the territory of a Party who takes title to them, that are imported from outside
the territories of the Parties and are used in the production of the good or that are used in
the production of a material used in the production of the good.

4. Each Party shall provide that, for purposes of calculating the regional value content under
the net cost method for a good that is a motor vehicle provided for in paragraph 2(a), or a
component listed in Table G of this Appendix for use as original equipment in the production of
the motor vehicle in paragraph 2(a), the value of non-originating materials used by the producer
in the production of the good shall be the sum of:

(a) for each material used by the producer listed in Table G, whether or not produced
by the producer, at the choice of the producer and determined in accordance with
Article 4.5, either

(1) the value of such material that is non-originating, or

(i1) the value of non-originating materials used in the production of such material;
and

(b) the value of any other non-originating material used by the producer that is not
listed in Table G of this Appendix, determined in accordance with Article 4.5.

5. Each Party shall provide that, for purposes of calculating the regional value content of a
motor vehicle covered by paragraph 1 or 2, the producer may average its calculation over its
fiscal year, using any one of the following categories, on the basis of either all motor vehicles in
the category or only those motor vehicles in the category that are exported to the territory of one
or more of the other Parties:

(a) the same model line of motor vehicles in the same class of vehicles produced in the
same plant in the territory of a Party;

(b) the same class of motor vehicles produced in the same plant in the territory of a
Party; or
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(c) the same model line of motor vehicles produced in the territory of a Party.
6. Each Party shall provide that, for purposes of calculating the regional value content for a
good listed in Table F of this Appendix, or a component or material listed in Table G of this
Appendix, produced in the same plant, the producer of the good may:
(a) average its calculation:
(1) over the fiscal year of the motor vehicle producer to whom the good is sold,
(i1) over any quarter or month, or

(iii)over its fiscal year, if the good is sold as an aftermarket part;

(b) calculate the average referred to in subparagraph (a) separately for a good sold to
one or more motor vehicle producers; or

(©) with respect to any calculation under this paragraph, calculate the average
separately for goods that are exported to the territory of one or more of the Parties.

7. The regional value-content requirement for a motor vehicle identified in paragraph 1 or 2
of this Article shall be:

(a) 50 percent for five years after the date on which the first motor vehicle prototype is
produced in a plant by a motor vehicle assembler, if:

(1) it is a motor vehicle of a class, or marque, or, except for a motor vehicle
identified in paragraph 2, size category and underbody, not previously
produced by the motor vehicle assembler in the territory of any of the
Parties,

(11) the plant consists of a new building in which the motor vehicle is assembled,
and

(iii)  the plant contains substantially all new machinery that is used in the
assembly of the motor vehicle; or

(b) 50 percent for two years after the date on which the first motor vehicle prototype is
produced at a plant following a refit, if it is a different motor vehicle of a class, or
marque, or, except for a motor vehicle identified in paragraph 2, size category and
underbody, than was assembled by the motor vehicle assembler in the plant before
the refit.
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TABLE A.1
CORE PARTS FOR PASSENGER VEHICLES AND LIGHT TRUCKS

HS 2012 DESCRIPTION

840731 Spark-Ignition Piston Engine for Vehicle Ex Railway Not Over 50 Cc
840732 Spark-Ignition Reciprocating Piston Engine Etc Nov 250Cc

840733 Spark-Ignition Reciprocating Piston Engine Etc >250 Nov1000Cc
840734 Spark-Ignition Reciprocating Piston Engine Etc > 1000 Cc

840820 Compression-Ignition Internal Combustion Piston Engine Etc

840991 Spark-Ignition Internal Combustion Piston Engine Parts Nesoi

840999 Spark-Ignition Reciprocating Internal Combustion Piston Engine Parts
850760 Lithium Ion Batteries

870600 Chassis W Engine for Trac, Motor Vehicle for Pass/Good & Special Purpose
870710 Bodies for Motor Cars/Vehicles for Transporting Persons

870790 Bodies for Road Tractors and Motor Vehicles (Pub Tran, Etc)

870840 Gear Boxes for Motor Vehicles

870850 Drive Axles with Differential for Motor Vehicles

870880 Suspension Shock Absorbers for Motor Vehicles

870894 Steering Wheels, Columns & Boxes for Motor Vehicles
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TABLE A.2
PARTS AND COMPONENTS FOR PASSENGER VEHICLES AND LIGHT TRUCKS

Column 1 Column 2
PARTS COMPONENTS
ENGINE Heads, Blocks, Crankshafts, Crankcases, Pistons,

Rods, Head subassembly

TRANSMISSION Transmission cases, Torque converters, Torque
converter housings, Gears and gear blanks,
Clutches, Valve body assembly

BODY AND CHASSIS Major body panels, Secondary panels, Structural
panels, Frames

AXLE Axle shafts, Axle housings, Axle hubs, Carriers,
Differentials

SUSPENSION SYSTEM Shock absorbers, Struts, Control arms, Sway bars,
Knuckles, Coil springs, Leaf springs

STEERING SYSTEM Steering columns, Steering gears/racks, Control
units

ADVANCED BATTERY Cells, Modules/arrays, Assembled packs
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TABLE B

PRINCIPAL PARTS FOR PASSENGER VEHICLES AND LIGHT TRUCKS

HS 2012

401110
401120
401211
401212
401219
401310
700711
700721
700910
841330
841350
841391
841430
841459
841480
841520
841590
847989
848210
848220
848230
848240
848250
848280
848291
848310
848320
848330
848340
848350
848360
848390
850132

DESCRIPTION

New Pneumatic Tires of Rubber, for Motor Cars

New Pneumatic Tires of Rubber, for Buses or Trucks
Retreaded Tires of Rubber, for Use on Motor Cars
Retreaded Tires of Rubber, for Use on Trucks

Retreaded Tires of Rubber, Nesoi

Inner Tubes of Rubber for Mot Cars, Buses & Trucks
toughened Safety Glass of Size a Shape for Vehicles Etc
Laminated Safety Glass for Vehicles, Aircraft Etc.
Rear-View Mirrors for Vehicles

Fuel, Lub/Cooling Med Pumps for Internal Comb Piston Engine
Hydraulic Fluid power Pumps

Parts of hydraulic fluid power pumps

Compressors Used In Refrigerating Equipment

Fans, Nesoi (turbochargers and superchargers)

Air/Gas Pumps, Compressors and Fans Etc, Nesoi
Automotive Air Conditioners

Parts, Nesoi, of Air Conditioning Machines

Electronic brake systems incl. ABS and ESC systems

Ball Bearings

Tapered Roll Bearings, Including Cone & Roller Assemblies
Spherical Roller Bearings

Needle Roller Bearings

Cylindrical Roller Bearing Nesoi

Other Ball or Roll Bearings, Inc Comb Ball/Roll Bearings
Balls, Needles and Rollers for Bearings

Transmission Shafts (Inc Cam-& Crank-Shaft), Etc.
Housed Bearings, Incorp Ball or Roller Bearings

Bearing Housings; Plain Shaft Bearings

Gears; Ball or Roller Screws; Gear Boxes, Etc

Flywheels and Pulleys, Including Pulley Blocks

Clutches and Shaft Couplings (Incl. Universal Joints)
Toothed Wheels, Chain Sprockets & Other Trans Elem; Pts
Dc Motors & Generators W Output > 750W; N Over 75 Kw
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TABLE B

PRINCIPAL PARTS FOR PASSENGER VEHICLES AND LIGHT TRUCKS

850133
850520
850590
851140
851150
851180
851190
853710
870810
870821
870829
870830
870870
870891
870892
870893
870895
870899
940120
940190

Continued

Dc Motors & Generators W Output > 75Kw; N Over 375Kw
Electromagnetic couplings, clutches and brakes

Other Electromagnets and permanent magnets, including parts
Internal Combustion Engine Starter Motors

Internal Combustion Engine Generators, Nesoi

Elect Ignition/Start Equipment for Spark/Comp Engine; Generator Nesoi
Pts Elect Ignition/Start Equip; Generators & Cut-Outs
Controls Etc W Elect Appr for Elect Cont Nov 1000 V
Bumpers and Parts, for Motor Vehicles

Safety Seat Belts for Motor Vehicles

Parts & Accessories of Bodies of Motor Vehicles, Nesoi
Brakes and Servo-Breaks; Parts Thereof

Road Wheels & Pts & Accessories for Motor Vehicles
Radiators for Motor Vehicles

Mufflers and Exhaust Pipes for Motor Vehicles

Clutches and Parts Thereof for Motor Vehicles

Safety Airbags with Inflator System; Parts Thereof

Parts and Accessories of Motor Vehicles, Nesoi

Seats of a Kind Used for Motor Vehicles

Parts of Seats (Ex Medical, Barber, Dental Etc)
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TABLE C

COMPLEMENTARY PARTS FOR PASSENGER VEHICLES AND LIGHT TRUCKS

HS 2012

400912
400922
400932
400942
830120
842139
848120
848130
848180
850110
850120
850131
850720
850730
850740
850750
850780
851130
851220
851240
851981
853650
853690
853910
853921
854430
903180
903289

DESCRIPTION

Pipe, Not Reinforced/Comb. W/ Materials W/ Fittings

Pipes, Vulc Rub, Reinforced/Combo With Metal, W/ Fitting
Pipe of Vul Rub, Reinforced W/ Text Only Mat,W/Fittings
Pipe, Reinforced/Comb W/Other Textile Mat, W/Fittings
Locks of a Kind Used On Motor Vehicles, Base Metal
Catalytic converters

Valves for Oleohydraulic or Pneumatic Transmissions

Check Valves

Taps Cocks Etc for Pipe Vat Inc Thermo Control Nesoi
Electric Motors of an Output Not Exceeding 37.5 W
Universal Ac/Dc Motors of an Output > 37.5 W

Dc Motors & Generators W Output N Over 750 W

Lead-Acid Storage Batteries Nesoi

Nickel-Cadmium Storage Batteries

Nickel-Iron Storage Batteries

Nickel-metal Hydride Batteries

Storage Batteries Nesoi

Distributors; Ignition Coils

Elect Lighting/Visual Signaling Equipment Ex for Bicycles
Windshield Wiper Defroster & Demister for Cycle/Motor Vehicle
Sound Recording/Reproducing App Magnetic/Optical/Semiconductor Nesoi
Elect Switches for Voltage Not Over 1000 V, Nesoi

Elect Apparatus for Protect to Elect Circuit Nov 1000 V Nesoi
Sealed Beam Electric Lamp Units

Tungsten Halogen Electric Filament Lamps

Insulated Wiring Sets for Vehicles Ships Aircraft

Measuring & Checking Instrument, Appliances & Mach Nesoi
Auto Regulating Ins & Appr Ex Thermostat, Mnstat, Etc
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870600
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870895
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TABLE D
PRINCIPAL PARTS FOR HEAVY TRUCKS

Spark-Ignition Piston Engine for Vehicle Ex Railway Not Over 50 Cc
Spark-Ignition Reciprocating Piston Engine Etc Nov 250Cc
Spark-Ignition Reciprocating Piston Engine Etc >250 Nov1000Cc
Spark-Ignition Reciprocating Piston Engine Etc > 1000 Cc
Compression-Ignition Internal Combustion Piston Engine Etc
Spark-Ignition Internal Combustion Piston Engine Parts Nesoi
Spark-Ignition Reciprocating Internal Combustion Piston Engine Parts
Fuel, Lub/Cooling Med Pumps for Internal Comb Piston Engine
Fans, Nesoi (turbochargers and superchargers)

Air/Gas Pumps, Compressors and Fans Etc, Nesoi

Automotive Air Conditioners

Other Ball or Roll Bearings, Inc Comb Ball/Roll Bearings
Transmission Shafts (Inc Cam-& Crank-Shaft), Etc.

Gears; Ball or Roller Screws; Gear Boxes, Etc

Flywheels and Pulleys, Including Pulley Blocks

Dc Motors & Generators W Output > 750W; N Over 75 Kw

Dc Motors & Generators W Output > 75Kw; N Over 375Kw
Internal Combustion Engine Starter Motors

Internal Combustion Engine Generators, Nesoi

Controls Etc W Elect Appr for Elect Cont Nov 1000 V

Chassis W Engine for Trac, Motor Vehicle for Pass/Good & Special Purpose
Bodies for Motor Cars/Vehicles for Transporting Persons

Bodies for Road Tractors and Motor Vehicles (Pub Tran, Etc)
Bumpers and Parts, for Motor Vehicles

Safety Seat Belts for Motor Vehicles

Parts & Accessories of Bodies of Motor Vehicles, Nesoi

Brakes and Servo-Breaks; Parts Thereof

Gear Boxes for Motor Vehicles

Drive Axles with Differential for Motor Vehicles

Road Wheels & Pts & Accessories for Motor Vehicles
Suspension Shock Absorbers for Motor Vehicles

Radiators for Motor Vehicles

Muftlers and Exhaust Pipes for Motor Vehicles

Clutches and Parts Thereof for Motor Vehicles

Steering Wheels, Columns & Boxes for Motor Vehicles

Safety Airbags with Inflator System; Parts Thereof

Parts and Accessories of Motor Vehicles, Nesoi

Seats of a Kind Used for Motor Vehicles
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TABLE E

COMPLEMENTARY PARTS FOR HEAVY TRUCKS

841350 Hydraulic Fluid power Pumps

847989 Electronic brake systems incl. ABS and ESC systems

848210 Ball Bearings

848220 Tapered Roll Bearings, Including Cone & Roller Assemblies
848230 Spherical Roller Bearings

848240 Needle Roller Bearings

848250 Cylindrical Roller Bearing Nesoi

848320 Housed Bearings, Incorp Ball or Roller Bearings

848330 Bearing Housings; Plain Shaft Bearings

848360 Clutches and Shaft Couplings (Incl. Universal Joints)

850520 Electromagnetic couplings, clutches and brakes

850590 Other Electromagnets and permanent magnets, including parts
850760 Lithium Ion Batteries

851180 Elect Ignition/Start Equipment for Spark/Comp Engine; Generator Nesoi
851190 Pts Elect Ignition/Start Equip; Generators & Cut-Outs
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TABLE F

LIST OF TARIFF PROVISIONS FOR OTHER VEHICLES

40.09
4010.10
40.11

4016.93.aa

4016.99.aa

7007.11 and
7007.21

7009.10
8301.20
8407.31

8407.32
8407.33

8407.34.aa

8407.34.bb
8408.20
84.09
8413.30

8414.80.22

8414.59.aa

8415.81 through
8415.83

8421.39.aa

8481.20, 8481.30
and 8481.80

8482.10 through
8482.80

8483.10 through
8483.40

(tubes, pipes and hoses)
(rubber belts)
(tires)

(rubber, gaskets, washers and other seals for automotive
goods)

(vibration control goods)
(laminated safety glass)

(rearview mirrors)
(locks for the kind used on motor vehicles)
(engines of a cylinder capacity not exceeding 50cc)

(engines of a cylinder capacity exceeding 50cc but not
exceeding 250cc)

(engines of a cylinder capacity exceeding 250cc but not
exceeding 1000cc)

(engines of a cylinder capacity exceeding 1000cc but not
exceeding 2000cc);

(engines of a cylinder capacity exceeding 2000cc)
(diesel engines for vehicles of Chapter 87)
(parts of engines)

(pumps)
(turbochargers and superchargers for motor vehicles,
where not provided for under subheading 8414.59)

(turbochargers and superchargers for motor vehicles,
where not provided for under subheading 8414.80)

(air conditioners)
(catalytic convertors)

(valves)
(ball bearings)
(transmission shafts and housed ball bearings)
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8483.50
8501.10
8501.20
8501.31

8501.32.aa

8507.20.aa,
8507.30.aa,

8507.40.aa and

8507.80.aa
8511.30
8511.40
8511.50
8512.20
8512.40
8519.91
8527.21
8527.29
8536.50
8536.90
8537.10.aa
8539.10
8539.21
8544.30
87.06
87.07
8708.10.aa
8708.21
8708.29.aa
8708.29.bb
8708.29.cc

8708.29.dd

8708.39
8708.40

Subject to Language Authentication

(flywheels)

(electric motors)
(electric motors)
(electric motors)

(electric motors that provide primary source for electric
powered vehicles of subheading 8703.90)

(batteries that provide primary source for electric cars)

(distributors)

(starter motors)

(other generators)

(other lighting or visual signalling equipment)
(windscreen wipers, defrosters)
(cassette decks)

(radios combined with cassette players)
(radios)

(switches)

(junction boxes)

(motor control centers)

(seal beamed headlamps)
(tungsten halogen headlamps)
(wire harnesses)

(chassis)

(bodies)

(bumpers but not parts thereof)
(safety seat belts)

(body stampings)

(inflators and modules for airbags)
(door assemblies)

(airbags for use in motor vehicles, where not provided
for under subheading 8708.99)

(brakes and servobrakes, and parts thereof)

(gear boxes, transmissions)

4-B-1-31



Subject to Legal Review for Accuracy, Clarity, and Consistency

8708.50

8708.60
8708.70.aa
8708.80
8708.91
8708.92
8708.93.aa
8708.94
8708.99.aa
8708.99.bb

8708.99.cc

8708.99.dd
8708.99.ce
8708.99.ff
8708.99.gg

8708.99.hh

9031.80
9032.89
9401.20
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(drive axles with differential, whether or not provided
with other transmission components)

(nondriving axles, and parts thereof)

(road wheels, but not parts or accessories thereof)
(suspension shockabsorbers)

(radiators)

(silencers (mufflers) and exhaust pipes)

(clutches, but not parts thereof)

(steering wheels, steering columns and steering boxes)
(vibration control goods containing rubber)

(double flanged wheel hub units)

(airbags for use in motor vehicles, where not provided
for under subheading 8708.29)

(halfshafts and drive shafts)
(other parts for powertrains)
(parts for suspension systems)
(parts for steering systems)

(other parts and accessories not provided for elsewhere
in subheading 8708.99)

(monitoring devices)
(automatic regulating instruments)

(seats)
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TABLE G

LIST OF COMPONENTS AND MATERIALS FOR OTHER VEHICLES

Component: Engines provided for in heading 84.07 or 84.08

Materials: cast block, cast head, fuel nozzle, fuel injector pumps, glow plugs, turbochargers and
superchargers, electronic engine controls, intake manifold, exhaust manifold, intake/exhaust
valves, crankshaft/camshaft, alternator, starter, air cleaner assembly, pistons, connecting rods and
assemblies made therefrom (or rotor assemblies for rotary engines), flywheel (for manual
transmissions), flexplate (for automatic transmissions), oil pan, oil pump and pressure regulator,
water pump, crankshaft and camshaft gears, and radiator assemblies or charge-air coolers.

Component: Gear boxes (transmissions) provided for in subheading 8708.40

Materials: (a) for manual transmissions - transmission case and clutch housing; clutch; internal
shifting mechanism; gear sets, synchronizers and shafts; and (b) for torque convertor type
transmissions - transmission case and convertor housing; torque convertor assembly; gear sets and
clutches; and electronic transmission controls.
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CHAPTER 5

ORIGIN PROCEDURES

Article 5.1: Definitions
For the purposes of this Chapter:

exporter means an exporter located in the territory of a Party and an exporter required under this
Chapter to maintain records in the territory of that Party regarding exportations of a good;

identical goods means goods that are the same in all respects, including physical characteristics,
quality and reputation, irrespective of minor differences in appearance that are not relevant to a
determination of origin of those goods under Chapter 4 (Rules of Origin) or Chapter 6 (Textiles
and Apparel);

importer means an importer located in the territory of a Party and an importer required under this
Chapter to maintain records in the territory of that Party regarding importations of a good; and

value means value of a good or material for purposes of calculating customs duties or for purposes
of applying Chapter 4 (Rules of Origin) or Chapter 6 (Textiles and Apparel).

Article 5.2: Claims for Preferential Tariff Treatment

1. Each Party shall provide that an importer may make a claim for preferential tariff treatment,
based on a certification of origin completed by the exporter, producer, or importer! for the purpose
of certifying that a good being exported from the territory of a Party into the territory of another
Party qualifies as an originating good.

1bis. An importing Party may:

(a) require that an importer who completes a certification of origin provide documents
or other information to support the certification;

(b) establish in its law conditions that an importer shall meet to complete a certification
of origin;

! For Mexico, implementation of paragraph 1 with respect to a certification of origin by the importer shall be no later
than three years and six months after the date of entry into force of this Agreement.
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(©) if an importer fails to meet or no longer meets the conditions established under
subparagraph (b), prohibit that importer from providing its own certification as the
basis of a claim for preferential tariff treatment; or

(d) if a claim for preferential tariff treatment is based on a certification of origin
completed by an importer, prohibit that importer from:

(1) issuing a certification, based on a certification of origin or a written
representation completed by the exporter or producer; and
(i)  making a subsequent claim for preferential tariff treatment for the same
importation, based on a certification of origin completed by the exporter or
producer.
2. Each Party shall provide that a certification of origin:

(a) need not follow a prescribed format;

(b) may be provided on an invoice or any other document;

(c) specifies that the good is both originating and meets the requirements of this
Chapter;

(d) describes the originating good in sufficient detail to enable its identification; and

(e) meets the requirements as set out in the Uniform Regulations.

3. A Party shall not reject a claim for preferential tariff treatment for the sole reason that the

invoice was issued in a non-Party. However, the certification of origin shall not be stated in an
invoice or any other commercial document, issued in a non-Party.

4. Each Party shall provide that the certification of origin for a good imported into its territory
may be completed in English, French or Spanish. If the certification of origin is not in a language
of the importing Party, the importing Party may require an importer to submit, upon request, a
translation into such a language.

5. Each Party shall allow a certification of origin to be completed and submitted in an
electronic manner and shall accept the certification of origin with an electronic or digital signature.
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Article 5.3: Basis of a Certification of Origin
1. Each Party shall provide that if a producer certifies the origin of a good, the certification
of origin is completed on the basis of the producer having information, including documents, that

the good is originating.

2. Each Party shall provide that if the exporter is not the producer of the good, the certification
of origin may be completed by the exporter of the good on the basis of:

(a) having information, including documents, that the good is originating; or

(b) reasonable reliance on the producer’s written representation, such as in a
certification of origin, that the good is originating.

3. Each Party shall provide that a certification of origin may be completed by the importer of
the good on the basis of the importer having information, including documents, that demonstrate
that the good is originating.

4. For greater certainty, nothing in paragraph 1 or 2 shall be construed to allow a Party to
require an exporter or producer to complete a certification of origin or provide a certification of
origin or a written representation to another person.

5. Each Party shall provide that a certification of origin may apply to:

(a) a single shipment of a good into the territory of a Party; or

(b) multiple shipments of identical goods within any period specified in the
certification of origin, but not exceeding 12 months.

6.  Each Party shall provide that a certification of origin for a good imported into its territory be
accepted by its customs administration for four years after the date the certification of origin was
completed.

Article 5.4: Obligations Regarding Importations

1. Except as otherwise provided for in this Chapter, each Party shall provide that, for the
purpose of claiming preferential tariff treatment, the importer shall:

(a) make a statement forming part of the import documentation based on a valid
certification of origin that the good qualifies as an originating good;

(b) have a valid certification of origin in its possession at the time the statement referred
to in subparagraph (a) is made;
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provide, on the request of the importing Party’s customs administration, a copy of
the certification of origin, in accordance with its laws and regulations;

if a certification by the importer forms the basis for the claim, demonstrate, on
request of the importing Party, that the good is originating under Article 3.3; and

if the claim for preferential tariff treatment is based on a certification of origin
completed by a producer, that is not the exporter of the good, demonstrate on the
request of the importing Party, that the good certified as originating did not undergo
further production or any other operation other than unloading, reloading or any
other necessary to preserve it in good condition or to transport the good into the
territory of the importing Party.

2. Each Party shall provide that, if the importer has reason to believe that the certification of
origin is based on incorrect information that could affect the accuracy or validity of the certification
of origin, the importer shall promptly correct the importation document and pay any duties owing.
The importer shall not be subject to penalties for the making of an incorrect statement that formed
part of the import documentation, if it promptly corrects the importation document and pays any

duties owing.

3. Each Party may require an importer to demonstrate that a good for which the importer
claims preferential tariff treatment was shipped in accordance with Article 4.17 (Rules of Origin
— Transit and Transhipment) by providing:

(a)

(b)

transportation documents, including the multimodal or combined transportation
documents, such as bills of lading or waybills, indicating the shipping route and all
points of shipment and transhipment prior to the importation of the good; and

if the good is shipped through or transhipped outside the territories of the Parties,
provide relevant documents, such as in the case of storage, storage documents or a
copy of the customs control documents demonstrating that the good remained under
customs control while outside the territories of the Parties.

Article 5.5: Exceptions to Certification of Origin

Each Party shall provide that a certification of origin shall not be required if:

(a)

the value of the importation does not exceed US $1,000 or the equivalent amount
in the importing Party’s currency or any higher amount as the importing Party may
establish. A Party may require a written representation certifying that the good
qualifies as an originating good; or
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(b) it is an importation of a good for which the Party into whose territory the good is
imported has waived the requirement for a certification of origin,

provided that the importation does not form part of a series of importations that
mayreasonably be considered to have been undertaken or arranged for the purpose of
evading compliance with the importing Party’s laws, regulations, or procedures governing
claims for preferential tariff treatment.

Article 5.6: Obligations Regarding Exportations

1. Each Party shall provide that an exporter or producer in its territory that completes a
certification of origin shall provide a copy of the certification of origin to its customs
administration, on its request.

2. Each Party shall provide that if an exporter or a producer in its territory has provided a
certification of origin and has reason to believe that it contains or is based on incorrect information,
the exporter or producer shall promptly notify, in writing, every person and every Party to whom
the exporter or producer provided the certification of origin of any change that could affect the
accuracy or validity of the certification of origin.

2bis. No Party shall impose penalties on an exporter or a producer in its territory that voluntarily
provides written notification pursuant to paragraph 2 with respect to a certification of origin.

3. Each Party may apply such measures as the circumstances may warrant where an exporter
or a producer in its territory fails to comply with any requirement of this Chapter.

4. Each Party shall allow a certification of origin to be maintained in any medium and
submitted electronically from the exporter or producer in the territory of a Party to an importer in
the territory of the other Party.

Article 5.8: Errors or Discrepancies

1. Each Party shall provide that it shall not reject a certification of origin due to minor errors
or discrepancies in it that do not create doubts concerning the correctness of the import
documentation.

2. Each Party shall provide that if the customs administration of the Party into whose territory
a good is imported determines that a certification of origin is illegible, defective on its face or has
not been completed in accordance with this Chapter, the importer shall be granted a period of not
less than five working days to provide the customs administration with a copy of the corrected
certification of origin.
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Article 5.9: Record Keeping Requirements

1. Each Party shall provide that an importer claiming preferential tariff treatment for a good
imported into the territory of that Party shall maintain, for a period of no less than five years from
the date of importation of the good:

(a) the documentation related to the importation, including the certification of origin
that served as the basis for the claim;

(b) all records necessary to demonstrate that the good is originating, if the claim was
based on a certification of origin completed by the importer; and

(c) the information, including documents, necessary to demonstrate the compliance
with Article 4.1, subparagraph e), if applicable.

2. Each Party shall provide that an exporter or a producer in its territory that completes a
certification of origin or a producer that provides a written representation shall maintain in its
territory for five years after the date the on which the certification of origin was completed or for
such longer period as the Party may specify, all records necessary to demonstrate that a good for
which the exporter or producer provided a certification of origin or other written representation is
originating, including records associated with:

(a) the purchase of, cost of, value of, shipping of, and payment for, the good or
material;

(b) the purchase of, cost of, value of, shipping of, and payment for all materials,
including indirect materials, used in the production of the good or material; and

(c) the production of the good in the form in which the good is exported or the
production of the material in the form in which it was sold.

3. Each Party shall provide in accordance with that Party’s law that an importer, exporter, or
producer in its territory may choose to maintain the records or documentation specified in
paragraphs 1 and 2 in any medium, including electronic, provided that the records or
documentation can be promptly retrieved and printed.

4. For greater certainty, an importer, exporter, or producer must maintain records as described
in this Article even if the importing Party does not require a certification of origin or if a
requirement for a certification of origin has been waived.



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

Article 5.10: Origin Verification

1. For the purpose of determining whether a good imported into its territory is an originating
good, the importing Party may, through its customs administration, conduct a verification of any
claim for preferential tariff treatment by one or more of the following:

(a) a written request or questionnaire seeking information, including documents, from
the importer, exporter or producer of the good;

(b) a verification visit to the premises of the exporter or producer of the good in order
to request information, including documents, and to observe the production process
and the related facilities; or

(c) for a textile or apparel good, the procedures set out in Article 6.6 (Verification); or
(d) any other procedure as may be decided by the Parties.

Ibis: The importing Party may choose to initiate a verification under this Article to the importer
or the person who completed the certification of origin.

2. If an importing Party conducts a verification under this Article it shall accept information,
including documents, directly from the importer, exporter, or producer.

3. If a claim for preferential tariff treatment is based on a certification of origin completed by
the exporter or producer and, in response to a request for information by an importing Party to
determine whether a good is originating in verifying a claim of preferential treatment under
paragraph 1(a), the importer does not provide sufficient information to demonstrate that the good
is originating, the importing Party shall request information from the exporter or producer under
paragraph 1(a) or 1(b) before it may deny the claim for preferential tariff treatment. The importing
Party shall complete the verification, including any additional request to the exporter or producer
under paragraph 1(a) or 1(b), within the time provided in paragraph 14.

4. A written request or questionnaire seeking information, including documents, or a request
for a verification visit, under paragraphs 1(a) or (b) shall:

(a) include the identity of the customs administration issuing the request;

(b) state the object and scope of the verification, including the specific issue the
requesting Party seeks to resolve with the verification;

(c) include sufficient information to identify the good that is being verified;

(d) in the case of a verification visit,
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(1) request the written consent of the exporter or producer whose premises are
going to be visited,

(i1)  the legal authority for the visit,

(ii1))  the proposed date and location for the visit,

(iv)  the specific purpose of the visit; and

(v) the names and titles of the officials performing the visit.

5. If an importing Party has initiated a verification under paragraph 1(a) or 1(b) other than to
the importer, it shall inform the importer of the initiation of the verification.

6. For a verification under paragraphs 1(a) or 1(b), the importing Party shall:

(a)

ensure that the written request for information, or documentation to be reviewed, is
limited to information and documentation to determine whether the good is
originating;

(b)  describe the information or documentation in detail to allow the importer, exporter,
or producer to identify the information and documentation necessary to respond,

(c)  allow the importer, exporter, or producer at least 30 days from the date of receipt of
the written request for information including documents under paragraph 1(a) to
respond; and

(d)  allow the exporter or producer 30 days from the date of receipt of the written request
for a visit under paragraph 1(b) to consent or refuse the request.

7. On request of the importing Party, the Party where the exporter or producer is located may,

as it deems appropriate and in accordance with its laws and regulations, assist with the verification.
This assistance may include providing information it has that is relevant to the origin verification.
The importing Party shall not deny a claim for preferential tariff treatment solely on the grounds
that the Party where the exporter or producer is located did not provide requested assistance.

8. If an importing Party initiates a verification under paragraph 1(b), it shall, at the time of
the request for the visit under paragraph 4, provide a copy of the request to:

(a)
(b)

the customs administration of the Party in whose territory the visit is to occur, and

if requested by the Party in whose territory the visit is to occur, the embassy of that
Party in the territory of the Party proposing to conduct the visit.
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0. Each Party shall provide that, when the exporter or producer receives notification pursuant
to paragraph 4, the exporter or producer may, on a single occasion, within 15 days of receipt of
the notification, request the postponement of the proposed verification visit for a period not
exceeding 30 days from the proposed date of the visit.

10.  Each Party shall provide that, when its customs administration receives notification
pursuant to paragraph 8, the customs administration may, within 15 days of receipt of the
notification, postpone the proposed verification visit for a period not exceeding 60 days from the
proposed date of the visit, or for a longer period as the Parties may decide.

11. A Party shall not deny preferential tariff treatment to a good based solely on the
postponement of a verification visit pursuant to paragraphs 9 or 10.

12.  Each Party shall permit an exporter or a producer whose good is subject to the verification
visit by another Party to designate two observers to be present during the visit, provided that:

(a) the observers do not participate in a manner other than as observers;

(b) the failure of the exporter or producer to designate observers shall not result in the
postponement of the visit; and

(c) an exporter or producer of a good shall identify to the customs administration
conducting a verification visit any observers designated to be present during the
visit.

13. The importing Party shall provide the importer, exporter, or producer that certified the good
was originating and is the subject of a verification, with a written determination of whether the
good is originating, including findings of facts and the legal basis for the determination. If the
importer is not the certifier, the importing Party shall also provide that written determination to the
importer.

14. The Party conducting a verification shall, as expeditiously as possible and within 120 days
after it has received all the information necessary? to make the determination, provide the written
determination under paragraph 13. Notwithstanding the foregoing, the Party may extend this
period, in exceptional cases, for up to 90 days after notifying the importer, and any exporter or
producer who is subject to the verification or provided information during the verification.

15.  Prior to issuing a written determination under paragraph 13, if the importing Party intends
to deny preferential tariff treatment, the importing Party shall inform the importer, and any
exporter or producer who is subject to the verification and provided information during the

2 This includes any information collected pursuant to a verification request to an exporter or producer under
paragraph 3.
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verification. of the preliminary results of the verification and provide those persons with a notice
of intent to deny that includes when the denial would be effective and a period of at least 30 days
for the submission of additional information, including documents, related to the originating status
of the good.

16.  If verifications by a Party indicate a pattern of conduct by an importer, exporter or a
producer of false or unsupported representations that a good imported into its territory qualifies as
an originating good, the Party may withhold preferential tariff treatment to identical goods
imported, exported or produced by such person until that person establishes compliance with this
Chapter, Chapter 4 (Rules of Origin), and Chapter 6 (Textiles).

17.  For the purposes of this Article and relevant articles of the Uniform Regulations, all
communication to the exporter or producer and to the customs administration of the Party of export
will be sent by any means that can produce any confirmation of receipt. The specified time periods
will begin from the date of receipt.

Article 5.11: Determinations of Origin

1. Except as otherwise provided in paragraph 2 or Article 6.7 (Determinations), each Party
shall grant a claim for preferential tariff treatment made under this Chapter on or after the date of
entry into force of this Agreement.

2. The importing Party may deny a claim for preferential tariff treatment if:

(a) it determines that the good does not qualify for preferential treatment;

(b) pursuant to a verification under Article 5.10, it has not received sufficient
information to determine that the good qualifies as originating;

(©) the exporter, producer, or importer fails to respond to a written request or
questionnaire for information, including documents under Article 5.10 ;

(d) the exporter or producer fails to provide its written consent for a verification visit,
in accordance with Article 5.10;

(e) the importer, exporter or producer fails to comply with the requirements of this
Chapter.

) the exporter, producer or importer of the good that is required to maintain records
or documentation, in accordance with this Chapter;

(1) fails to maintain records or documentation; or
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(11) denies access, if requested by a Party, to those records or documentation.

Article 5.12: Refunds and Claims for Preferential Tariff Treatment after Importation

1. Each Party shall provide that an importer may apply for preferential tariff treatment and a
refund of any excess duties paid for a good if the importer did not make a claim for preferential
tariff treatment at the time of importation, provided that the good would have qualified for
preferential tariff treatment when it was imported into the territory of the Party.

2. The importing Party may, for the purposes of paragraph 1, require that the importer:
(a) make a claim for preferential tariff treatment;
(b) provide a statement that the good was originating at the time of importation;
(©) provide a copy of the certification of origin; and

(d) provide any other documentation relating to the importation of the good as the
importing Party may require,

no later than one year after the date of importation or a longer period if specified in the
importing Party’s law.

Article 5.13: Confidentiality

1. If a Party provides information to another Party in accordance with this Chapter and
designates the information as confidential or it is confidential under the receiving Party’s law, such
Party shall keep the information confidential in accordance with its law.

2. A Party may decline to provide information requested by another Party if that Party has
failed to act in accordance with paragraph 1.

3. A Party may use or disclose confidential information received from another Party under
this Chapter but only for the purposes of administration or enforcement of its customs laws or as
otherwise provided under the Party’s law, including in an administrative, quasi-judicial or judicial
proceeding.

4. When a Party collects information from a trader under this Chapter, that Party shall apply
the provisions set out in Article 7.24 (Customs and Trade Facilitation - Protection of Trader
Information) to keep the information confidential.
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Article 5.14: Penalties

1. Each Party shall maintain criminal, civil or administrative penalties for violations of its
laws and regulations related to this Chapter.

Article 5.15: Advance Rulings Relating to Origin

1. In accordance with Article 7.5 (Advance Rulings) of the Customs and Trade Facilitation
Chapter, each Party, through its customs administration, shall, on request, provide for the issuance
of a written advance ruling on origin under this Agreement.

2. Each Party shall adopt or maintain uniform procedures throughout its territory for the
issuance of advance rulings on origin under this Agreement, including the common standards set
out in the Uniform Regulations of this Chapter regarding the information required to process an
application for a ruling.

Article 5.16: Review and Appeal

1. Each Party shall grant substantially the same rights of review and appeal of determinations
of origin and advance rulings by its customs administration related to origin under this Agreement
as it provides to importers in its territory to an exporter or producer:

(a) that completes a certification of origin for a good that has been the subject of a
determination of origin under this Agreement; or

(b) that has received an advance ruling on origin under this Agreement pursuant to
Article 7.5 (Advance Rulings) of the Customs and Trade Facilitation Chapter and
Article 15.

Article 5.17: Uniform Regulations

1. The Parties shall, by entry into force of this Agreement, establish or maintain through their
respective laws or regulations, Uniform Regulations regarding the interpretation, application, and
administration of Chapter 4 (Rules of Origin), this Chapter, Chapter 6 (Textiles and Apparel

Goods) and other matters as may be agreed by the Parties.

2. Each Party shall implement any modification to the Uniform Regulations within a period
that the Parties decide.

3. Each Party shall apply the Uniform Regulations in addition to the obligations in the
Chapter.
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Article 5.18: Notification of Treatment

1. Each Party shall notify the other Parties of the following determinations, measures and
rulings, including to the extent practicable those that are prospective in application:

(a) a determination of origin issued as the result of a verification conducted pursuant
to Article 5.10;

(b) a determination of origin that the Party is aware is contrary to
(1) a ruling issued by the customs administration of another Party, or

(11) consistent treatment given by the customs administration of another Party
with respect to the tariff classification or value of a good, or of materials
used in the production of a good, or the reasonable allocation of costs
where calculating the net cost of a good, that is the subject of a
determination of origin;

(c)  ameasure establishing or significantly modifying an administrative policy that is
likely to affect a future determination of origin.

(d) an advance ruling, or a ruling modifying or revoking an advance ruling on origin
under this Agreement, pursuant to Article 7.5 (Customs and Trade Facilitation —
Advance Rulings).

Article 5.19: Committee on Rules of Origin and Origin Procedures

1. The Parties hereby establish a Committee on Rules of Origin and Origin Procedures,
composed of government representatives of each Party, to consider any matters arising under this
Chapter or Chapter 4 (Rules of Origin).

2. The Committee shall consult regularly to ensure that this Chapter and Chapter 4 (Rules of
Origin) are administered effectively, uniformly, and consistently with the spirit and objectives of
this Agreement, and shall cooperate in the administration of this Chapter.

3. The Committee shall consult to discuss possible amendments or modifications to this
Chapter or Chapter (Rules of Origin), and in particular to the Product-Specific Rules of Origin in
Annex 4-B, except Product-Specific Rules for textile and apparel goods, or to the Uniform
Regulations, taking into account developments in technology, production processes or other
related matters. A Party may submit a proposed modification, along with supporting rationale and
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any studies to the other Parties for consideration. In particular, the Committee shall consider the
possibility of cumulation with third parties with whom the parties have trade agreements on a
product by product basis.

4. The Committee shall notify the Commission of any modification of or addition to the
Uniform Regulations decided by the Committee.

5. Prior to the entry into force of an amended version of the Harmonized System, the
Committee shall consult to prepare updates to this Chapter and Chapter 4 (Rules of Origin), and
in particular to the Product-Specific Rules of Origin in Annex 4-B, except for textiles and apparel
goods, that are necessary to reflect changes to the Harmonized System.

6. With respect to a textile or apparel good, Article 6.7 (Committee on Textile and Apparel
Trade Matters) applies in place of this Article.

7. The Parties shall consult regularly to consider modifications or revisions to the Uniform
Regulations that reduces their complexity and provides practical and useful guidance to ensure
better compliance with the rules and procedures of this Chapter including examples or guidance
that would be of particular assistance to small and medium sized businesses in the territories of the
Parties.

Article 5.20: Sub-Committee on Origin Verification

1. The Parties hereby establish a sub-Committee on Origin Verification, composed of
government representatives of each Party. The sub-committee will be a subcommittee of the
Committee on Rules of Origin and Origin Procedures.

2. The sub-committee shall meet at least once within one year of the date of entry into force
of this Agreement, and thereafter at such times as the Parties decide and on request of the
Commission or the Committee on Rules of Origin and Origin Procedures.

3. The Committee’s functions shall include:

(a) discussing and developing technical papers and sharing technical advice related to
Chapter 4 or Chapter 5 for the purposes of conducting verifications of origin;

(b) developing and improving the NAFTA 1994 Audit Manual and recommending
verification procedures;

(c) developing and improving verification questionnaires, forms, or brochures; and

(d) providing a forum for the Parties to consult and endeavor to resolve issues relating
to origin verification.
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ANNEX 5-A
MINIMUM DATA ELEMENTS

A certification of origin that is the basis for a claim for preferential tariff treatment under this
Agreement shall include the following elements:

1. Importer, Exporter or Producer Certification of Origin

Indicate whether the certifier is the exporter, or producer, or importer in accordance with Article
5.2 (Claims for Preferential Treatment).

2. Certifier

Provide the certifier’s name, title, address (including country), telephone number and e-mail
address.

3. Exporter

Provide the exporter’s name, address (including country), e-mail address and telephone number if
different from the certifier. This information is not required if the producer is completing the
certification of origin and does not know the identity of the exporter. The address of the exporter
shall be the place of export of the good in a Party’s territory.

4. Producer

Provide the producer’s name, address (including country), e-mail address and telephone number,
if different from the certifier or exporter or, if there are multiple producers, state “Various” or
provide a list of producers. A person that wishes for this information to remain confidential may
state “Available upon request by the importing authorities”. The address of a producer shall be
the place of production of the good in a Party’s territory.

S. Importer

Provide, if known, the importer’s name, address, e-mail address and telephone number. The
address of the importer shall be in a Party’s territory.

6. Description and HS Tariff Classification of the Good
(a) Provide a description of the good and the HS tariff classification of the good to the

6-digit level. The description should be sufficient to relate it to the good covered
by the certification; and
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(b) If the certification of origin covers a single shipment of a good, indicate, if known,
the invoice number related to the exportation.
7. Origin Criterion
Specify the origin criteria under which the good qualifies.
8. Blanket Period

Include the period if the certification covers multiple shipments of identical goods for a specified
period of up to 12 months as set out in Article 5.2 (Claims for Preferential Treatment).

9. Authorized Signature and Date

The certification must be signed and dated by the certifier and accompanied by the following
statement:

I certify that the goods described in this document qualify as originating and the information
contained in this document is true and accurate. [ assume responsibility for proving such
representations and agree to maintain and present upon request or to make available during a
verification visit, documentation necessary to support this certification.
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CHAPTER 6

TEXTILE AND APPAREL GOODS

Article 6.1: Rules of Origin and Related Matters
Application of Chapters 4 and 5 (Rules of Origin and Origin Procedures)

1. Except as provided in this Chapter, Chapters 4 and 5 (Rules of Origin and Origin
Procedures) shall apply to textile and apparel goods.

De Minimis

2. A textile or apparel good classified in Chapters 50 through 60 or heading 96.19 of the
Harmonized System that contains non-originating materials that do not satisfy the applicable
change in tariff classification requirement specified in Annex 4-B (Product-Specific Rules of
Origin), shall nonetheless be considered to be an originating good if the total weight of all those
materials is not more than 10 percent of the total weight of the good, of which the total weight of
elastomeric content may not exceed 7 percent, and the good meets all the other applicable
requirements of this Chapter and Chapters 4 and 5 (Rules of Origin and Origin Procedures).

3. A textile or apparel good classified in Chapters 61 through 63 of the Harmonized System
that contains non-originating fibers or yarns in the component of the good that determines the tariff
classification of the good that do not satisfy the applicable change in tariff classification set out in
Annex 4-B (Product-Specific Rules of Origin), shall nonetheless be considered to be an originating
good if the total weight of all those fibers or yarns is not more than 10 percent of the total weight
of that component, of which the total weight of elastomeric content may not exceed 7 percent, and
the good meets all the other applicable requirements of this Chapter and Chapters 4 and 5 (Rules
of Origin and Origin Procedures).
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Treatment of Sets
4. Notwithstanding the product-specific rules of origin set out in Annex 4-B (Product-Specific
Rules of Origin), textile and apparel goods put up in sets for retail sale, classified as a result of the
application of Rule 3 of the General Rules for the Interpretation of the Harmonized System, shall
not be regarded as originating goods unless each of the goods in the set is an originating good or
the total value of the non-originating goods in the set does not exceed 10 percent of the value of
the set.
5. For the purposes of paragraph 4:

(a) the value of non-originating goods in the set shall be calculated in the same manner
as the value of non-originating materials in Chapters 4 (Rules of Origin); and

(b) the value of the set shall be calculated in the same manner as the value of the good
in Chapter 4 (Rules of Origin).
Article 6.2: Handmade, Traditional Folkloric, or Indigenous Handicraft Goods

1. An importing Party and an exporting Party may identify particular textile or apparel goods
that they mutually agree fall within:

(a)  hand-loomed fabrics of a cottage industry;

(b)  hand-made cottage industry goods made of those hand-loomed fabrics;

() traditional folklore handicraft goods; or

(d) indigenous handicraft goods.
2. The goods shall be eligible for duty-free treatment by the importing Party provided that
any requirements agreed by the importing and exporting Parties are met.
Article 6.3: Special Provisions

Annex 6-A sets out special provisions applicable to certain textile and apparel goods.
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Article 6.4: Review and Revision of Rules of Origin

1. On request of a Party, the Parties shall consult to consider whether particular goods should
be subject to different rules of origin to address issues of availability of supply of fibers, yarns or
fabrics in the free trade area.

2. In the consultations, each Party shall consider the data presented by a Party showing
substantial production in its territory of the particular good. The consulting Parties shall consider
that substantial production has been shown if that Party demonstrates that its domestic producers
are capable of supplying commercial quantities of the good in a timely manner. With a view to
concluding consultations without delay, the Parties shall endeavor to make an initial assessment
of the evidence available regarding whether the fiber, yarn, or fabric is commercially available in
the free trade area promptly and to the extent possible within 90 days.

3. If, based on the initial assessment, the Parties agree that the fiber, yarn, or fabric is not
commercially available, the Parties shall endeavor to reach agreement promptly on a
corresponding proposed rule change and, as appropriate, proceed with their respective domestic
procedures for implementation. The Parties shall endeavor to conclude consultations within 60
days of the initial assessment. An agreement between the Parties shall supersede any prior rule of
origin for such good when approved by each Party in accordance with any necessary legal
procedures of each Party.

Article 6.5: Cooperation

1. The Parties shall cooperate, through information sharing and other activities as provided
for in Articles 7.26 through 7.29, on matters related to trade in textile and apparel goods.

2. The Parties recognize that documents such as bills of lading, invoices, contracts of sale,
purchase orders, packing lists, and other commercial documents are particularly important to
detect, prevent, or address customs offenses related to trade in textile and apparel goods.
3. Each Party shall
(a) designate a contact point for information exchange and other cooperation activities
related to trade in textile and apparel goods in accordance with Article 30.5
(Agreement Coordinator and Contact Points);

(b) notify the other Parties of the contact point; and

(c) notify the other Parties promptly of any subsequent changes.
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Article 6.6: Verification

1. An importing Party may, through its customs administration, conduct a verification with
respect to a textile or apparel good pursuant to Article 5.10, and their associated Procedures, to
verify whether a good qualifies for preferential tariff treatment, or through a request for a site visit
as described in this Article.!

2. An importing Party may request a site visit under this article from an exporter or producer
of textile or apparel goods to verify whether:

(a) a textile or apparel good qualifies for preferential tariff treatment under this
Agreement; or
(b) customs offenses with regard to a textile or apparel good are occurring or have
occurred.
3. During a site visit under paragraph 2, an importing Party may request access to:
(a) records and facilities relevant to the claim for preferential tariff treatment; or
(b) records and facilities relevant to the customs offences being verified.
4. If an importing Party seeks to conduct a site visit under paragraph 2, it shall provide the

host Party not later than 20 days prior to the date of the first visit to an exporter or producer, with:

(2)
(b)

(c)
(d)

(e)

the proposed dates,

the number and general location of exporters and producers to be visited in
appropriate detail to allow the efficient and effective application of the provisions
of paragraphs 7(a) and 7(b), but does not need to specify the names of the exporters
or producers to be visited;

whether assistance by the host Party will be requested and what type;
the suspected customs offenses to be verified under paragraph 2(b), including
relevant factual information available at the time of the notification related to the

specific offenses, which may include historical information; and

whether the importer claimed preferential tariff treatment.

' For the purposes of this Article, the information collected in accordance with this Article shall be used for the
purpose of ensuring the effective implementation of this Chapter. A Party shall not use these procedures to collect
information for other purposes.
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5. If an importing Party seeks to conduct a site visit under paragraph 2, and does not provide
the names of the exporters or producers according to paragraph 4, it shall provide the host Party
with a list of the names and addresses of the exporters or producers it proposes to visit, in a timely
manner, prior to the date of the first visit to an exporter or producer under paragraph 2, to facilitate
coordination, logistical support, and scheduling of the site visit.

6. The host Party shall promptly acknowledge receipt of the notification of a proposed site
visit under paragraph 2, and may request information from the importing Party to facilitate
planning of the site visit, such as logistical arrangements or provision of requested assistance.

7. If an importing Party seeks to conduct a site visit under paragraph 2:

(a)

(b)

(©)

(d)

(e)

officials of the customs administration of the host Party may accompany the
officials of the importing Party during the site visit;

officials of the customs administration of the host Party may, in accordance with
its laws and regulations, on request of the importing Party or on its own initiative,
assist the officials of the importing Party during the site visit and provide, to the
extent practicable, information relevant to conduct the site visit;

the importing and the host Party shall limit communication regarding the site visit
to relevant government officials and shall not inform any person outside the
government of the host Party in advance of a site visit or provide any other
verification or any other information not publicly available the disclosure of which
could undermine the effectiveness of the action;

the importing Party shall request permission from the exporter, producer, or a
person having capacity to consent on behalf of the exporter or producer, either prior
to the site visit if this would not undermine the effectiveness of the site visit or at
the time of the site visit, to access the relevant records or facilities; and

if the exporter, producer or a person having the capacity to consent on behalf of the
exporter or producer, of textile or apparel goods denies permission or access to the
records or facilities, the site visit will not occur. If the exporter, producer, or a
person having the capacity to consent on behalf of the exporter or producer is not
able to receive the importing Party to carry out the site visit, the site visit will be
conducted on the following working day unless: 1) the importing Party agrees
otherwise; or ii) the exporter, producer, or person having the capacity to consent on
behalf of the exporter or producer, substantiates a valid reason acceptable to the
importing Party that the site visit cannot occur at that time. If the exporter,
producer, or person having the capacity to consent on behalf of the exporter or
producer, does not have a valid reason acceptable to the importing Party that the
site visit cannot take place on the following working day, the importing Party may

6-5



Subject to Legal Review for Accuracy, Clarity, and Consistency
Subject to Language Authentication

deem permission for the site visit or access to the records or facilities to be denied.
The importing Party shall give consideration to any reasonable alternative proposed
dates, taking into account the availability of relevant employees or facilities of the
person visited.

8. On completion of a site visit under paragraph 2, the importing Party shall:
(a) on request of the host Party, inform the host Party of its preliminary findings;

(b) on receiving a written request from the host Party, provide the host Party with a
written report of the results of the site visit, including any findings, no later than 90
days after the date of the request; and

(c) on receiving a written request of the exporter or producer, provide that person with
a written report of the results of the site visit as it pertains to that exporter or
producer, including any findings. This may be a report prepared under
subparagraph (b), with appropriate changes. The importing Party shall inform the
exporter or producer of the entitlement to request this report.

0. If an importing Party conducts a site visit under this Article and, as a result, intends to deny
preferential tariff treatment to a textile or apparel good, it shall, prior to issuing a written
determination, inform the importer and any exporter or producer that provided information directly
to the importing Party, of the preliminary results of the verification and provide those persons with
a notice of intent to deny that includes when the denial would be effective and a period of at least
30 days to submit additional information, including documents, to support the claim for
preferential tariff treatment.

10. The importing Party shall not reject a claim for preferential tariff treatment on the sole
grounds that the host Party does not provide the requested assistance or information under this
Article.

11. If verifications of identical textile or apparel goods by an importing Party indicate a pattern
of conduct by an exporter or producer of false or unsupported representations that a textile or
apparel good imported into its territory qualifies for preferential tariff treatment, the importing
Party may withhold preferential tariff treatment for identical textile or apparel goods imported,
exported, or produced by that person until it is demonstrated to the importing Party that those
identical textile or apparel goods qualify for preferential tariff treatment. For the purposes of this
paragraph, “identical textile or apparel goods” means textile or apparel goods that are the same in
all respects, including physical characteristics, quality and reputation, irrespective of minor
differences in appearance that are not relevant to a determination of origin of those goods.
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Article 6.7: Determinations

1. The importing Party may deny a claim for preferential tariff treatment for a textile or
apparel good:
(a) for a reason listed in Article 5.11 (Determination of Origin);

(b) if, pursuant to a site visit under Article 6.6.2, it has not received sufficient
information to determine that the textile or apparel good qualifies for preferential
tariff treatment; or

(c) if, pursuant to a site visit under Article 6.6.2, access or permission for the site visit
is denied, the importing Party is prevented from completing the site visit, or the
exporter or producer, or a person having the capacity to consent on behalf of the
exporter or producer, does not provide access to the relevant records or facilities
during a site visit.

Article 6.7: Committee on Textile and Apparel Trade Matters

1. The Parties hereby establish a Committee on Textile and Apparel Trade Matters,
(Committee), composed of government representatives of each Party.

2. The Committee shall meet at least once within one year of the date of entry into force of
this Agreement, and thereafter at such times as the Parties decide and on request of the
Commission. The Committee shall meet at such venues and times as the Parties decide.

3. The Committee may consider any matter arising under this Chapter, and its functions shall
include review of the implementation of this Chapter, consultation on technical or interpretive
difficulties that may arise under this Chapter, and discussion of ways to improve the effectiveness
of cooperation under this Chapter.

4. The Committee shall assess the potential benefits and risks that may result from the
elimination of existing restrictions on trade between the Parties in worn clothing and other worn
articles, as defined in heading 63.09 of the Harmonized System, including the effects on business
and employment opportunities, and on the market for textile and apparel goods in each Party.

5. Discussions under this Article shall be confidential and without prejudice to the rights of
any Party in any other proceeding.

6. Prior to the entry into force of an amended version of the Harmonized System, the

Committee shall consult to prepare proposed updates to this Chapter that are necessary to reflect
changes to the Harmonized System.
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Article 6.8: Confidentiality

Provisions set out in Chapter 5.13 (Origin Procedures - Confidentiality) shall apply to the
information collected from a trader or provided by other Party, under this Chapter.
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ANNEX 6-A

SPECIAL PROVISIONS

average yarn number, means the average yarn number of the yarns contained therein. In
computing the average yarn number, the length of the yarn is considered to be equal to the distance
covered by it in the fabric, with all clipped yarn being measured as if continuous and with the count
being taken of the total single yarns in the fabric including the single yarns in any multiple (folded)
or cabled yarns. The weight shall be taken after any excessive sizing is removed by boiling or other
suitable process. Any one of the following formulas can be used to determine the average yarn

number:

when:

N=BYT/ 1,000

N=100T/Z'
N=BT/Z
N=ST/10

N is the average yarn number,

B is the breadth (width) of the fabric in centimeters,

Y is the meters (linear) of the fabric per kilogram,

T is the total single yarns per square centimeter,

S is the square meters of fabric per kilogram,

Z is the grams per linear meter of fabric, and

7' is the grams per square meter of fabric.

Fractions in the resulting "average yarn number" shall be disregarded.

category refers to the 3-digit textile and apparel categories and the corresponding HTS
numbers set out in the Correlation: Textile and Apparel Categories with the Harmonized Tariff
Schedule of the United States, (or successor publication), published by the United States
Department of Commerce, International Trade Administration, Office of Textiles and Apparel.

wool apparel means:

(a)
(b)

(c)

apparel predominantly of wool, by weight;

woven apparel predominantly of man-made fibers by weight, and containing 36
percent or more of wool, by weight; or

knitted or crocheted apparel predominantly of man-made fibers by weight, and
containing 23 percent or more of wool by weight.
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A. Tariff Treatment of Certain Textile and Apparel Goods

The United States shall not apply customs duties on textile and apparel goods that are
assembled in Mexico from fabrics wholly formed and cut in the United States, excluding visible
lining fabrics, and exported from and reimported into the United States under:

(a) U.S. tariff item 9802.00.90 or any successor provision to this U.S. tariff item; or

(b) Chapter 61, 62 or 63 if, after such assembly, those goods that would have
qualified for treatment under 9802.00.90, or any successor provision to this U.S.
tariff item, the goods have been subject to bleaching, garment dyeing, stone-
washing, acid-washing or perma-pressing.

B. Preferential Tariff Treatment for Non-Originating Goods of another Party
Apparel Goods

Each Party shall apply the preferential tariff treatment applicable to originating goods, set
out in its Schedule to Annex 2-B, up to the annual quantities, in SME?, specified in Appendix
6.A.1, to apparel goods provided for in Chapters 61 and 62 that are both cut (or knit to shape) and
sewn or otherwise assembled in the territory of a Party from fabric or yarn produced or obtained
outside the free trade area, and that meet other applicable conditions for preferential tariff treatment
under this Agreement. The SME shall be determined in accordance with the conversion factors
set out in Annex 6-B.

Exceptions
As between Mexico and the United States:

(a) apparel goods provided for in Chapters 61 and 62 of the HS, in which the fabric
that determines the tariff classification of the good is classified in one of the
following tariff provisions, are ineligible for preferential tariff treatment provided
for under the levels established in Appendix 6.A.1.

(1) blue denim: subheadings 5209.42 and 5211.42, U.S. tariff items
5212.24.60.20, 5514.30.32.10, 5514.30.39.10 or Mexican tariff items
5212.24.01 and 5514.30.01 or any successor provision to these tariff items;
and

2 For purposes of this Annex, square meters equivalent or SME means that unit of measurement that results from the
application of the conversion factors set out in Annex 6-B to a primary unit of measure such as unit, dozen, or kilogram.
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(11) fabric woven as plain weave where two or more warp ends are woven as
one (oxford cloth) of average yarn number less than 135 metric number:
5208.19, 5208.29, 5208.39, 5208.49, 5208.59, 5210.19, 5210.29, 5210.39,
5210.49, 5210.59, 5512.11, 5512.19, 5513.13, 5513.23, 5513.39, and
5513.49, or any successor provision to these tariff items.

(b) apparel goods provided for in U.S. tariff items 6107.11.00, 6107.12.00, 6109.10.00
and 6109.90.00 or Mexican tariff items 6107.11.01, 6107.12.01, 6109.10.01 and
6109.90.01, or any successor provision to these tariff items, are ineligible for
preferential tariff treatment provided for under the levels established in Appendix
6.A.1 if they are composed chiefly of circular knit fabric of yarn number equal to
or less than 100 metric number. Apparel goods provided for in subheadings
6108.21 and 6108.22 are ineligible for preferential tariff treatment provided for
under the levels established in parts 2(a), 2(b), 3(a) and 3(b) in Appendix 6.A.1 if
they are composed chiefly of circular knit fabric of yarn number equal to or less
than 100 metric number; and

(c) apparel goods provided for in U.S. tariff items 6110.30.10.10, 6110.30.10.20,
6110.30.15.10, 6110.30.15.20, 6110.30.20.10, 6110.30.20.20, 6110.30.30.10,
6110.30.30.15, 6110.30.30.20, 6110.30.30.25 and goods of those tariff items that
are classified as parts of ensembles in U.S. tariff items 6103.23.00.30,
6103.23.00.70, 6104.23.00.22 and 6104.23.00.40 or Mexican tariff item
6110.30.01 or goods of that tariff item that are classified as parts of ensembles in
subheading 6103.23 or 6104.23, or any successor provision to these tariff items, are
ineligible for preferential tariff treatment provided for under the levels established
in Appendix 6.A.1.

Fabric and Made-Up Goods

1. Each Party shall apply the preferential tariff treatment applicable to originating goods set
out in its Schedule to Annex 2-B, up to the annual quantities, in SME, specified in Appendix 6.A.2,
to cotton or man-made fiber fabric and cotton or man-made fiber made-up textile goods provided
for in Chapters 52 through 55, 58, 60, and 63 that are woven or knit in a Party from yarn produced
or obtained outside the free trade area or yarn produced in the free trade area from fiber produced
or obtained outside the free trade area, or knit in a Party from yarn spun in a Party from fiber
produced or obtained outside the free trade area, and to goods of subheading 9404.90 that are
finished and cut and sewn or otherwise assembled from fabrics of subheadings 5208.11 through
5208.29, 5209.11 through 5209.29, 5210.11 through 5210.29, 5211.11 through 5211.20, 5212.11,
5212.12, 5212.21, 5212.22, 5407.41, 5407.51, 5407.71, 5407.81, 5407.91, 5408.21, 5408.31,
5512.11, 5512.21, 5512.91, 5513.11 through 5513.19, 5514.11 through 5514.19, 5516.11,
5516.21, 5516.31, 5516.41, or 5516.91 produced or obtained outside the free trade area, and that
meet other applicable conditions for preferential tariff treatment under this Agreement. The SME
shall be determined in accordance with the conversion factors set out in Annex 6-B.
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2. For the purposes of paragraph 1, the number of SME that will be counted against the TPLs
applied as between Canada and the United States shall be:

(a) for textile goods that are not originating because certain non-originating textile
materials do not undergo the applicable change in tariff classification set out in
Annex 4-B (Product-Specific Rules of Origin) for that good, but where such
materials are 50 percent or less by weight of the materials of that good, only 50
percent of the SME for that good, determined in accordance with the conversion
factors set out in Annex 6-B; and

(b) for textile goods that are not originating because certain non-originating textile
materials do not undergo the applicable change in tariff classification set out in
Annex 4-B (Product-Specific Rules of Origin) for that good, but where such
materials are more than 50 percent by weight of the materials of that good, 100
percent of the SME for that good, determined in accordance with the conversion
factors set out in Annex 6-B.

Spun Yarn

1. Each Party shall apply the preferential tariff treatment applicable to originating goods set
out in its Schedule to Annex 2-B, up to the annual quantities, in kilograms (kg), specified in
Appendix 6.A.3 to cotton or man-made fiber yarns provided for in headings 52.05 through 52.07
or 55.09 through 55.11 that are spun in a Party from fiber of headings 52.01 through 52.03 or 55.01
through 55.07, produced or obtained outside the free trade area and that meet other applicable
conditions for preferential tariff treatment under this Agreement.

2. For trade between the United States and Canada, each Party shall also apply the preferential
tariff treatment provided for in paragraph 1 to goods of heading 56.05 that are formed in a Party
from fibers obtained outside the free trade area and that meet other applicable conditions for
preferential tariff treatment under this Agreement.

Goods Entering under TPL Provisions

1. Each Party shall provide preferential tariff treatment for a good imported into its territory
under the TPL set out in Annex 6-A, and for those goods of Canada, the United States shall not
apply the Merchandise Processing Fee. The provisions of this Agreement regarding claims for
preferential tariff treatment, including verification pursuant to Article 6.6, verification pursuant to
Article 5.10 (Origin Procedures — Origin Verification), or cooperation or enforcement activities
pursuant to Section B of Chapter 7 (Customs and Trade Facilitation), and related provisions, that
apply to other textiles and apparel goods also apply to these goods, notwithstanding that goods
subject to a TPL are not originating goods.
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2. Trade in the goods referred to in this Section (Special Provisions) shall be monitored by
the Parties. The Parties shall consult as needed to ensure that the TPLs are administered effectively
and shall cooperate in the administration of this Annex, including by responding promptly to time-
sensitive requests related to issues regarding TPL utilization.

3. The importing Party shall manage each TPL on a first-come, first-served basis and shall
calculate the quantity of goods that enter under a TPL on the basis of its imports.

4. Each Party shall publish online:

(a) its procedures for allocation of a TPL, along with summary documents explaining
the procedures, and any changes to such procedures should be subject to a public
notice and comment process;

(b) the amount of each annual TPL and the quantities allocated against each TPL,
updated at least monthly;

(c) the utilization of each annual TPL, based on its imports, updated at least monthly;

(d) information on allocation and utilization of each TPL from entry into force of this
Agreement.

5. An importing Party may require a document issued by a Party’s competent authority, such
as a certificate of eligibility, with information demonstrating that a good qualifies for duty-free
treatment under a TPL, to track allocation and use of a TPL or as a condition to grant duty-free
treatment to a good under a TPL.

6. Each Party shall allow an importer to claim duty-free treatment for a good under a TPL for
at least one year after a good is imported.

7. A Party shall notify the other Parties if it requires a certificate of eligibility or other
documentation under paragraph 5, and the minimum data elements required.

8. The Parties shall establish a secure system at the entry into force of the Agreement for
electronic transmission of certificates of eligibility or other documentation related to TPL
utilization, as well as for sharing information in real time related to allocation and utilization of
TPLs.

9. At the request of one of the Parties, the competent authority of another Party shall also
exchange additional statistic information about the issuance of Certificates of Eligibility, TPL

utilization, and any other related matter.

10. On request of a Party wishing to adjust any annual TPL based on the ability to obtain
supplies of particular fibers, yarns, and fabrics, as appropriate, that can be used to produce
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originating goods, the Parties shall consult on the possibility of adjusting such level. Any
adjustment in the TPL requires the mutual consent of the Parties concerned and is subject to
domestic approval procedures.
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APPENDIX 6.A.1

Preferential Tariff Treatment for Non-Originating Apparel

1. Imports into Canada:
(a) Cotton or Man-made fiber apparel

(b) Wool apparel

from Mexico
6,000,000 SME

250,000 SME

From United States
20,000,000 SME

700,000 SME

2. Imports into Mexico:
(a) Cotton or Man-made fiber apparel

(b) Wool apparel

from Canada
6,000,000 SME

250,000 SME

from United States
12,000,000 SME

1,000,000 SME

3. Imports into United States:
(a) Cotton or Man-made fiber apparel

(b) Wool apparel

from Canada
40,000,000 SME

4,000,000 SME?

from Mexico
45,000,000 SME

1,500,000 SME

3 Of the 4,000,000 SME annual quantity of wool apparel imports from Canada into the United States, no more than

3,800,000 SME shall be men’s or boys’ wool suits of U.S. category 443.
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APPENDIX 6.A.2

Preferential Tariff Treatment for Non-Originating
Cotton or Man-made Fiber Fabrics and Made-Up Goods

1. Imports into Canada

from Mexico

7,000,000 SME

from United States
15,000,000 SME*

2. Imports into Mexico

from Canada

7,000,000 SME

from United States
1,400,000 SME

3. Imports into United States

from Canada

71,765,252 SME?

from Mexico

22,800,000 SME?®

4 The SME annual quantity of imports from the United States into Canada shall be limited to goods of Chapter 60 or

heading 6303.

5 Of the 71,765,252 SME annual quantity of imports from Canada into the United States, no more than 38,642,828
may be in goods of chapters 52 through 55, 58 or 63 (other than subheading 6302.10, 6302.40, 6303.12, 6303.19,
6304.11 or 6304.91) of the HS; and no more than 38,642,828 may be in goods of Chapter 60 or subheading 6302.10,

6302.40, 6303.12, 6303.19, 6304.11, or 6304.91 of the HS.

¢ Of the 22,800,000 SME annual quantity of imports from Mexico into the United States, no more than 18 million
SMEs of that quantity in a calendar year may be in goods of chapter 60 and subheading 6302.10, 6302.40, 6303.12,
6303.19, 6304.11 or 6304.91 of the HS; and no more than 4,800,0000 SMEs of that quantity in any given year may
be in goods of chapters 52 through 55, 58 and 63 (other than subheading 6302.10, 6302.40, 6303.12, 6303.19, 6304.11

or 6304.91) of the HS.
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APPENDIX 6.A.3

Preferential Tariff Treatment for Non-Originating
Cotton or Man-made Fiber Spun Yarn

1. Imports into Canada from Mexico from United States
1,000,000 kg 1,000,000 kg

2. Imports into Mexico from Canada from United States
1,000,000 kg 950,000 kg

3. Imports into United States from Canada from Mexico
6,000,000 kg’ 700,000 kg

7 Of the 6,000,000 kilograms annual quantity of imports from Canada into the United States, no more than
3,000,000 kilograms may be of yarns classified in headings 55.09 or 55.11 predominantly of acrylic by weight, and
no more than 3,000,000 kilograms may be of other yarns in headings 52.05 through 52.07 or 55.09 through 55.11.
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ANNEX 6-B
Conversion Factors

1. This Schedule applies to tariff preference levels pursuant to Annex 6-A (Special
Provisions)

2. Unless otherwise provided in this Annex, or as may be agreed between any two Parties
with respect to trade between them, the rates of conversion into SME set out in paragraphs 3
through 6 shall apply.

3. The following conversion factors shall apply to the goods covered by the following US
categories:
U.S. Conversion Primary
Category Factor Description Unit of
Measure
200 6.60 YARN FOR RETAIL SALE, SEWING THREAD KG
201 6.50 SPECIALTY YARNS KG
218 1.00 FABRIC OF YARNS OF DIFFERENT COLORS SM
219 1.00 DUCK FABRIC SM
220 1.00 FABRIC OF SPECIAL WEAVE SM
222 6.00 KNIT FABRIC KG
223 14.00 NON WOVEN FABRIC KG
224 1.00 PILE & TUFTED FABRIC SM
225 1.00 BLUE DENIM FABRIC SM
226 1.00 CHEESECLOTH, BATISTE, LAWN & VOILE SM
227 1.00 OXFORD CLOTH SM
229 13.60 SPECIAL PURPOSE FABRIC KG
237 19.20 PLAYSUITS, SUNSUITS, ETC DZ
239 6.30 BABIES' GARMENTS & CLOTHING ACCESS. KG
300 8.50 CARDED COTTON YARN KG
301 8.50 COMBED COTTON YARN KG
313 1.00 COTTON SHEETING FABRIC SM
314 1.00 COTTON POPLIN & BROADCLOTH FABRIC SM
315 1.00 COTTON PRINTCLOTH FABRIC SM
317 1.00 COTTON TWILL FABRIC SM
326 1.00 COTTON SATEEN FABRIC SM
330 1.40 COTTON HANDKERCHIEFS DZ
331 2.90 COTTON GLOVES AND MITTENS DPR
332 3.80 COTTON HOSIERY DPR
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333
334
335
336
338
339
340
341

342
345
347

348
349

350
351
352
353
354
359
360
361
362
363
369
400
410
414
431
432
433
434
435
436
438
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Conversion
Factor

30.30
34.50
34.50
37.90
6.00

6.00

20.10
12.10

14.90
30.80
14.90

14.90

4.00

42.60
43.50
9.20
34.50
34.50
8.50
0.90
5.20
5.80
0.40
8.50
3.70
1.00
2.80
1.80
2.30
30.10
45.10
45.10
41.10
12.50
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Description

M&B SUIT TYPE COATS, COTTON
OTHER M&B COATS, COTTON

W&G COTTON COATS

COTTON DRESSES

M&B COTTON KNIT SHIRTS

W&G COTTON KNIT SHIRTS/BLOUSES
M&B COTTON SHIRTS, NOT KNIT
W&G COTTON SHIRTS/BLOUSES, NOT
KNIT

COTTON SKIRTS

COTTON SWEATERS

M&B COTTON
TROUSERS/BREECHES/SHORTS

W&G COTTON
TROUSERS/BREECHES/SHORTS
BRASSIERES, OTHER BODY SUPPORT
GARMENTS

COTTON DRESSING GOWNS, ROBES ETC.

COTTON NIGHTWEAR/PAJAMAS
COTTON UNDERWEAR

M&B COTTON DOWN FILLED COATS
W&G COTTON DOWN FILLED COATS
OTHER COTTON APPAREL

COTTON PILLOWCASES

COTTON SHEETS

OTHER COTTON BEDDING

COTTON TERRY & OTHER PILE TOWELS
OTHER COTTON MANUFACTURES
WOOL YARN

WOOL WOVEN FABRIC

OTHER WOOL FABRIC

WOOL GLOVES/MITTENS

WOOL HOSIERY

M&B WOOL SUIT TYPE COATS
OTHER M&B WOOL COATS

W&G WOOL COATS

WOOL DRESSES

WOOL KNIT SHIRTS/BLOUSES

6-B-2

Primary
Unit of
Measure
Dz
Dz
Dz
Dz
Dz
Dz
Dz
Dz

1DY4
Dz
DZ

DZ
DZ

Dz
Dz
DZ
DZ
1DY4
KG
NO
NO
NO
NO
KG
KG
SM
KG
DPR
DPR
Dz
DZ
Dz
Dz
Dz
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U.S. Conversion Primary
Category Factor Description Unit of
Measure
439 6.30 BABIES' WOOL GARM/CLOTHING ACCESS. KG
440 20.10 WOOL SHIRTS/BLOUSES, NOT KNIT DZ
442 15.00 WOOL SKIRTS DZ
443 3.76 M&B WOOL SUITS NO
444 3.76 W&G WOOL SUITS NO
445 12.40 M&B WOOL SWEATERS DZ
446 12.40 W&G WOOL SWEATERS DZ
447 15.00 M&B WOOL DZ
TROUSERS/BREECHES/SHORTS
448 15.00 W&G WOOL DZ
TROUSERS/BREECHES/SHORTS
459 3.70 OTHER WOOL APPAREL KG
464 2.40 WOOL BLANKETS KG
465 1.00 WOOL FLOOR COVERINGS SM
469 3.70 OTHER WOOL MANUFACTURES KG
600 6.50 TEXTURED FILAMENT YARN KG
603 6.30 YARN 85% ARTIFICIAL STAPLE FIBER KG
604 7.60 YARN 85% SYNTHETIC STAPLE FIBER KG
606 20.10 NON TEXTURED FILAMENT YARN KG
607 6.50 OTHER STAPLE FIBER YARN KG
611 1.00 WOVEN FABRIC 285% ARTIFICIAL STAPLE SM
613 1.00 MMF SHEETING FABRIC SM
614 1.00 MMF POPLIN & BROADCLOTH FABRIC SM
615 1.00 MMF PRINTCLOTH FABRIC SM
617 1.00 MMF TWILL AND SATEEN FABRIC SM
618 1.00 WOVEN ARTIFICIAL FILAMENT FABRIC SM
619 1.00 POLYESTER FILAMENT FABRIC SM
620 1.00 OTHER SYNTHETIC FILAMENT FABRIC SM
621 14.40 IMPRESSION FABRIC KG
622 1.00 GLASS FIBER FABRIC SM
624 1.00 WOVEN MMF FABRIC, 15% TO 36% WOOL SM
625 1.00 MMF STAPLE/FILAMENT POPLIN & SM
BROADCLOTH FABRIC
626 1.00 MMF STAPLE/FILAMENT PRINTCLOTH SM
FABRIC
627 1.00 MMF STAPLE/FILAMENT SHEETING SM
FABRIC
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628

629
630
631
632
633
634
635
636
638
639
640
641
642
643
644
645
646
647
648
649

650
651
652
653
654
659
665
666
669
670
800
810

831
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Conversion
Factor

1.00

1.00
1.40
2.90
3.80
30.30
34.50
34.50
37.90
15.00
12.50
20.10
12.10
14.90
3.76
3.76
30.80
30.80
14.90
14.90
4.00

42.60
43.50
13.40
34.50
34.50
14.40
1.00
14.40
14.40
3.70
8.50
1.00

2.90
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Description

MMF STAPLE/FILAMENT TWILL/SATEEN
FABRIC

OTHER MMF STAPLE/FILAMENT FABRIC
MMF HANDKERCHIEFS

MMF GLOVES AND MITTENS

MMF HOSIERY

M&B MMF SUIT TYPE COATS

OTHER M&B MMF COATS

W&G MMF COATS

MMF DRESSES

M&B MMF KNIT SHIRTS

W&G MMF KNIT SHIRTS & BLOUSES
M&B NOT KNIT MMF SHIRTS

W&G NOT KNIT MMF SHIRTS & BLOUSES
MMEF SKIRTS

M&B MMF SUITS

W&G MMEF SUITS

M&B MMF SWEATERS

W&G MMF SWEATERS

M&B MMF TROUSERS/BREECHES/SHORTS
W&G MMF TROUSERS/BREECHES/SHORTS
MMF BRAS & OTHER BODY SUPPORT
GARMENTS

MMF ROBES, DRESSING GOWNS, ETC.

MMF NIGHTWEAR & PAJAMAS

MMF UNDERWEAR

Mé&B MMF DOWN FILLED COATS

W&G MMF DOWN FILLED COATS
OTHER MMF APPAREL

MMF FLOOR COVERINGS

OTHER MMF FURNISHINGS

OTHER MMF MANUFACTURES

MMEF FLAT GOODS, HANDBAGS, LUGGAGE
YARN, SILK BLENDS/VEGETABLE FIBER
WOVEN FABRIC, SILK
BLENDS/VEGETABLE FIBER

GLOVES & MITTENS, SILK BLENDS /
VEGETABLE FIBER

6-B-4
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Measure

SM

SM
DZ
DPR
DPR
DZ
DZ
DZ
Dz
Dz
D)4
DZ
DZ
DZ
NO
NO
DZ
DZ
Dz
Dz
DZ

Dz
Dz
DZ
DZ
DZ
KG
SM
KG
KG
KG
KG
SM

DPR
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832
833
834
835
836
838
839
840

842
843

844
845

846
847

850
851
852
858
859
863

870
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Conversion
Factor

3.80

30.30

34.50

34.50

37.90

11.70

6.30

16.70

14.90
3.76

3.76

30.80

30.80
14.90

42.60

43.50

11.30

6.60

12.50

0.40

3.70
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Description

HOSIERY, SILK BLENDS/VEGETABLE
FIBER

M&B SUIT TYPE COATS, SILK BLENDS/
VEGETABLE FIBER

OTHER M&B COATS, SILK
BLENDS/VEGETABLE FIBER

W&G COATS, SILK BLENDS/VEGETABLE
FIBER

DRESSES, SILK BLENDS/VEGETABLE
FIBER

KNIT SHIRTS & BLOUSES, SILK
BLENDS/VEGETABLE FIBER

BABIES' GARM & CLOTHING
ACCESSORIES, SILK/VEG FIBER

NOT KNIT SHIRTS & BLOUSES, SILK
BLENDS/ VEGETABLE FIBER

SKIRTS, SILK BLENDS/VEGETABLE FIBERS
M&B SUITS, SILK BLENDS/VEGETABLE
FIBER

W&G SUITS, SILK BLENDS/VEGETABLE
FIBER

SWEATERS, NON-COTTON VEGETABLE
FIBERS

SWEATERS, SILK BLENDS
TROUSERS/BREECHES/SHORTS, SILK
BLENDS/ VEGETABLE FIBER

ROBES, DRESSING GOWNS, ETC, SILK
BLENDS/ VEGETABLE FIBER
NIGHTWEAR & PYJAMAS, SILK BLENDS/
VEGETABLE FIBER

UNDERWEAR, SILK BLENDS/VEGETABLE
FIBER

NECKWEAR, SILK BLENDS/VEGETABLE
FIBER

OTHER SILK BLEND/VEGETABLE FIBER
APPARELKG

TOWELS, SILK BLENDS/VEGETABLE
FIBERS

LUGGAGE, SILK BLENDS/VEGETABLE
FIBERS

6-B-5
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Unit of
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DPR
DZ
DZ
DZ
DZ
DZ
KG
DZ

DZ
NO

NO
DZ

Dz
DZ

DZ
DZ
DZ
KG
KG
NO

KG
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U.S. Conversion Primary
Category Factor Description Unit of
Measure
871 3.70 HANDBAGS & FLATGOODS, SILK BLENDS/ KG
VEGETABLE FIBER
899 11.10 OTHER SILK BLENDS/VEGETABLE FIBER KG
MANUFACTURES
4. The following conversion factors shall apply to the following goods not covered by a U.S.
category:
U.S.
Harmonized Primary
System Conversion Unit of
Statistical Factor Measure Description
Provision
5208.31.2000 1.00 SM WOVEN FABRIC, CONTAINING 85% OR MORE
BY WEIGHT OF COTTON, WEIGHING NOT
MORE THAN 100 G/M2, PLAIN WEAVE,
CERTIFIED HANDLOOM FABRIC, DYED
5208.32.1000 1.00 SM WOVEN FABRIC, CONTAINING 85% OR MORE
BY WEIGHT OF COTTON, WEIGHING MORE
THAN 100 G/M2 BUT NOT MORE THAN 200
G/M2, PLAIN WEAVE, CERTIFIED HANDLOOM
FABRIC, DYED
5208.41.2000 1.00 SM WOVEN FABRIC,CONTAINING 85% OR MORE
BY WEIGHT OF COTTON WEIGHING NOT
MORE THAN 100 G/M2, PLAIN WEAVE
CERTIFIED HANDLOOM, YARNS OF
DIFFERENT COLORS
5208.42.1000 1.00 SM WOVEN FABRIC, CONTAINING 85% OR MORE
BY WEIGHT OF COTTON, WEIGHING MORE
THAN 100 G/M2 BUT NOT MORE THAN 200
G/M2, PLAIN WEAVE, CERTIFIED HANDLOOM,
YARNS OF DIFFERENT COLORS
5208.51.2000 1.00 SM WOVEN FABRIC, CONTAINING 85% OR MORE
BY WEIGHT OF COTTON WEIGHING NOT
MORE THAN 100 G/M2 PLAIN WEAVE,
CERTIFIED HANDLOOM, PRINTED
5208.52.1000 1.00 SM WOVEN FABRIC, CONT