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Courtesy Tranglation

Supplement VIII to the Mainland and Macao Closer Economic
Partnership Arrangement

To further enhance the level of economic and tra&kehanges, as well as
cooperation between the Mainldhdnd the Macao Special Administrative Region
(hereinafter referred to as “Macao”), and pursuant

the Mainland and Macao Closer Economic Partner8hipngement (hereinafter
referred to as “CEPA”) signed on 17 October 2003,

- the Supplement to “CEPA” signed on 29 October 2004,

- the Supplement Il to “CEPA” signed on 21 Octobed20

- the Supplement Il to “CEPA” signed on 26 June 2006

- the Supplement IV to “CEPA” signed on 2 July 2007,

- the Supplement V to “CEPA” signed on 30 July 2008,

- the Supplement VI to “CEPA” signed on 11 May 20a8d

the Supplement VII to “CEPA” signed on 28 May 2010.

the two sides agreed to sign this Supplement \lfwther liberalization of trade in
goods and trade in services in the Mainland for &dastrengthening cooperation in
the areas of finance and tourism, and promotingdeteand investment facilitation.

I. Tradein Goods

Both sides agreed to amend Article 5.1.3 of AnBef “CEPA” — “Rules of Origin
for Trade in Goods” as follows:

® In “CEPA”, the “Mainland” refers to the entire ¢ams territory of the People’s Republic of China.



3.

‘value-added content’ refers to the total value rafv materials and
component parts originating in one side, combineith \abour costs and
product development costs incurred in that sidadogreater than or equal
to 30% of the FOB value of the exporting goods, dhdt the final
manufacturing or processing operations should Imepteted in the area of
that side. The formula for calculation is as follow

value of raw materials + value of component parts +

labour costs + product development costs
------------------------------------------------------------------- X 100%> 30%
FOB value of the exporting goods

(i) ‘product development’ refers to product devetamt carried out in the
area of one side for the purposes of producing rcegssing the
exporting goods. Development expenses incurredldhmi related to
the exporting goods. These expenses include fegablea for the
development of designs, patents, patented techieslofademarks or
copyrights (collectively ‘these rights’) carriedtooy the manufacturer
himself, fees payable to a natural or legal peiscthe area of one side
for undertaking development of these rights, anes f@ayable for
purchasing these rights owned by a natural or Ipgedon in the area of
one side. The fees payable should be clearly ifioieé under generally
accepted accounting principles and the requirement&greement on
Implementation of Article VII of the General Agreent on Tariffs and
Trade 1994,

(i) calculation of the above ‘value-added contentll be consistent with
generally accepted accounting principles and thgréAment on
Implementation of Article VII of the General Agreent on Tariffs and
Trade 1994’;

(i) where one side incorporates raw materials @ymponent parts
originating in the other side as part of exportiggods, such raw
materials and component parts should be regardedgisating in that
side in the calculation of the value-added contéithe exporting goods;
the value-added content of such exporting goodsldhme greater than
or equal to 30%, and moreover, when the value wf maaterials or
component parts originating in that other sideastaken into account,
the value-added content should be greater thaqual ¢o 15%”



The above amendments will be implemented withcefrem 1 April 2012.

Il. Tradein Services

1. From 1 April 2012, the Mainland shall, on thesisaof the commitments on
liberalization of trade in services under “CEPARetSupplement to “CEPA”, the
Supplement Il to “CEPA”, the Supplement Ill to “C&P the Supplement IV to
“CEPA”, the Supplement V to “CEPA”, the Supplemeéenit to “CEPA”, and the
Supplement VII to “CEPA”, further relax the marlatcess conditions in 11 sectors,
namely, legal, placement and supply services o$querel, distribution, insurance,
banking, securities, hospital services, tourismadrotransport, qualification
examinations for professionals and techniciansimaaigidually owned stores etc.; and
introduce liberalization measures in 3 new areasaly, interdisciplinary research
and experimental development services, serviceslantal to manufacturing, and
library, archive, museum, and other cultural sasicThe specific contents are
detailed in the Annex of this Supplement VIII.

2. The Annex of this Supplement VIIl is a suppletreemd amendment to Table 1 of
Annex 4 of “The Mainland’s Specific Commitments biberalization of Trade in
Services for Macao” of “CEPA”, Annex 3 “Supplemergsd Amendments to the
Mainland’s Specific Commitments on LiberalizatiohTeade in Services for Macao”
of the Supplement to “CEPA”, Annex 2 “Supplement&l 8Amendments |l to the
Mainland's Specific Commitments on LiberalizatidnToade in Services for Macao”
of the Supplement 1l to “CEPA”, Annex “Supplemeriisd Amendments Il to the
Mainland's Specific Commitments on LiberalizatidnToade in Services for Macao”
of the Supplement Il to “CEPA”, Annex “Supplemerasd Amendments IV to the
Mainland's Specific Commitments on LiberalizatidnToade in Services for Macao”
of the Supplement IV to “CEPA”, Annex “Supplemertsd Amendments V to the
Mainland's Specific Commitments on LiberalizatidnToade in Services for Macao”
of the Supplement V to “CEPA” , Annex “Supplemeatsd Amendments VI to the
Mainland's Specific Commitments on LiberalizatidnToade in Services for Macao”
of the Supplement VI to “CEPA”, and Annex “Supplerteeand Amendments VII to
the Mainland's Specific Commitments on Liberali@aatiof Trade in Services for
Macao” of the Supplement VIl to “CEPA”. In the everi conflict with the provisions
of the above eight instruments, the provisionshef Annex of this Supplement ViIlii
shall prevail.



3. The two sides decided to amend Annex 5 “Debnitof “Service Supplier” and
Related Requirements” of “CEPA” as follows:

(1) To amend Article 3.1.2 (1) as:

“The nature and scope of services provided in Mabg a Macao service
supplier who intends to provide services in the m&id should meet the
requirements in Annex 4 and this Annex, and anirictise requirements applicable
to the nature and scope of the business of forgigestment entities in the laws,
regulations and administrative regulations of the@and shall apply. ”

(2) To amend Article 6.1.1 (7) as:

“Original or copy of other relevant document(s) stalntiating that the Macao
service supplier engages in substantive businessigns in Macao, such as licenses,
permits, or confirmation letters issued by relevanthorities or organizations in
Macao relevant to the nature and scope of businggkcao as required by the laws
of Macao, Annex 4 or this Annex.”

(3) The above amendments will be implemented with effeen 1 April 2012.

4. *“Service supplier” as referred to in the Anrxhis Supplement VIII shall meet
the relevant requirements of Annex 5 “Definition“&ervice Supplier” and Related
Requirements” of “CEPA”.

[11. Financial Cooperation

1. To support Mainland banks to make use of Macausrnational financial
platform to develop their international business®s the premises of prudent
operation.

2. To support Macao insurance companies to eneemarket through setting up
business institutions or capital participation, to participate and share the
development of the Mainland insurance market. Tioaane bilateral cooperation in
areas such as development of insurance products)dss operation and operational
management, etc..

V. Cooperation in Tourism

1. To jointly improve the quality of tourism sergi in the Mainland and Macao;



establish a coordination mechanism for strengtlgetive regulatory regime for the
tourism market in the Mainland and Macao; set theameters for “honest and
guality” practices of tourism enterprises; protéloe legal rights of tourists; and
together strive for the healthy and orderly develept of Mainland’s Macao-bound
tourism market.

2. To take forward the Mainland and Macao’s coop@nan overseas joint tourism
promotion; joint development of “multi-destinationitineraries featuring the
Mainland and Macao; effective use of overseas sauriexhibitions for joint
promotion; and closer cooperation between the easrdourism offices of the two
places.

3. To support the expansion of cooperation betwisen Mainland and Macao

tourism enterprises; encourage mutual entry ofisourenterprises and investments
in the two places to enter each other’'s markefgpau each other’s markets, support
strategically Macao service suppliers to set upelragents in the Mainland; enhance
the cooperation in research and development ofistmutechnologies and tourist

attractions; and explore the way forward for coagien in developing the tourism

industry.

V. Tradeand Investment Facilitation

1. The two sides agreed to further strengthen @@ajon in the areas of commodity
inspection, inspection and quarantine of animald plants, food safety, sanitary
quarantine, certification, accreditation and staddation management. Accordingly,
the following contents are added to Article 5.28Bonex 6 of “CEPA”:

“To encourage qualified Mainland professional Egmpn and quarantine
organizations to set up subsidiaries in Macao;ngtreen the technical cooperation
with existing laboratories of the Macao Government.

To consider the establishment of pre-inspectiocharism for goods imported
from Macao to the Mainland. In order to support theoderate economic
diversification of Macao, the General Administratioof Quality Supervision,
Inspection and Quarantine of PRC provides fadititatmeasures in the aspects of
access conditions, inspection and quarantine asiitis clearance of traditional food,
wine and other goods that are imported from Maaathé Mainland. The Zhuhai
Entry-Exit Inspection and Quarantine Bureau is glesied to implement



pre-inspection on imported goods from Macao.”

2. The two sides agreed to further strengthen &atjon in the area of electronic
business. Accordingly, the following contents addexd to Article 6.2.1 of Annex 6 of
“CEPA™:

“To take forward Guangdong and Macao’s developneémngilot applications of
mutual recognition of electronic signature certfes; establish a working group to
provide suggestions on the framework for the muteebgnition of certificates issued
by the two places.”

3. The two sides agreed to add the following castesf cooperation so as to
further intensify cooperation in the area of pratectof intellectual property rights:

“4. In order to protect the applicants’ interests trademark registration in
Macao, their application for priority in trademasgistration application continues to
be accepted.”

4. The two sides agreed to further strengthen e@@dion in the area of innovation
and technology industry. Accordingly, the followiegbparagraphs 9.3.2.4 and 9.3.2.5
are added to Article 9.3.2 of Annex 6 of “CEPA”etbontents of cooperation of which
are:

“9.3.2.4. Further strengthen collaboration betwd#entwo places in the area of
science and technology in coordination with thepdidm and implementation of the
national science and technology development plarthfe 12" Five-year period and
other relevant plans, for the purpose of furthéegnation of Macao’s science and
technology resources into the national innovatigstesm.

9.3.2.5. Strengthen the support on Macao’'s dewedop in innovation and
technology and continually expand new forms of @apon in science and
technology between the two places, such as to sufigoestablishment of a base for
training technological personnel in Macao relyimgrelated organizations.”

VI. Annex

The Annex to this Supplement VIII forms an integratt of this Supplement VIII.



VII. Coming Into Effect

This Supplement VIII shall come into effect on thday of signature by the
representatives of the two sides.

Signed in duplicate in Macao, this 14th day of Dweber, 2011 in the Chinese
language.

Vice Minister of Commerce Secretary for Economy and Finance
People’s Republic of China Macao Special Administrative Region of
the People’s Republic of China




Annex

Courtesy Translation

Supplements and Amendments VIII to the Mainland’s $ecific Commitments on

Liberalization of Trade in Services for Macao

Q)

Sectors or sub-sectors. Business services

A. Professional services

a. Legal services (CPC861)

Specific commitments

1. To further develop closer cooperation between duall
professions of the Mainland and Macao, and to erpleays of
improving the mode of association of law firms loé two places.

2. To consider broadening the scope of business ofabia
residents who have acquired Mainland legal probesdi
qualification and hold a Mainland lawyers’ practicertificate in
acting as agents in civil litigation cases in thaiMand relating to
Macao residents or juridical persons.

1C

® Sectoral classification is based on WTO’s GATSvBess Sectoral Classification List (GNS/W/120).
For the contents of the sectors, reference is ntadde relevant CPC, United Nations Provisional
Central Product Classification.



Sectors or sub-secto

'$. Business services

C. Research and Development Services

c. Interdisciplinary research and experimental devalempt
services (CPC853)

Specific commitment

UJ

To allow Macao service suppliers to provic
interdisciplinary research and experimental develept services
on natural science in the Mainland on an equitgtjoienture,
contractual joint-venture or wholly-owned basis.

e




Sectors or sub-secto

'$. Business services

F. Other business services

I. Services incidental to manufacturing (CPC884 exolud
88442, CPC885)

Specific commitment

~

D

To allow Macao service suppliers to provide sewic
incidental to manufacturing (except for prohibitedtegoriesin
the “Catalogue for the Guidance of Foreign Investime
Industries”) in the Mainland on an equity joint-vere, contractual
joint-venture or wholly-owned basis.




Sectors or sub-sectors. Business services

F. Other business services

k. Placement and supply services of personnel 8ZRC

Specific commitments The minimum registered capital required for Macaovise
suppliers to set up human resources service org@ms in the
human resources service industry parks approvethdwinistry
of Human Resources and Social Security followsrédggiirements
applicable to Mainland enterprises in the munidipavhere the
industrial park is located.




Sectors or sub-sectord. Distribution services

A. Commission agents’ services (excluding sadt ebbacco)
B. Wholesale trade services (excluding salttabdcco)
C. Retailing services (excluding tobacco)

D. Franchising

Specific commitments For the same Macao service supplier that has opsred
than 30 stores accumulatively in the Mainland aeits sifferent
types and brands of commodities (including stapladj coming
from multiple suppliers, the Macao service suppiseallowed, on
a pilot basis, to operate in Guangdong on a wholyred basis.




Sectors or sub-secto

'g. Financial services

A. All insurance and insurance-related services

a. Life, accident and health insurance service<CE&IR1)
b. Non-life insurance services (CPC8129)
c. Reinsurance and retrocession (CPC81299)

d. Services auxiliary to insurance (including brakand
agency services) (CPC8140)

Specific commitment

To allow Macao insurance brokerage companies toupe
wholly-owned insurance agency companies in Guangd
Province
operation should be in Guangdong Province (inclgid8henzhen),
and the applicant must fulfill the following critar

(1)

(2)

3)

(4)

(including Shenzhen) on a pilot basise Pplace of

The applicant should have been operating insurg
brokerage businesses in Macao for more than 1@ye;

The average annual business revenue of the appl
for the past three years before application shoatdbe
less than HKD 500,000 and the total assets asarttd
of the year before application should not be lésst
HKD 500,000;

Within three years before application, there haanb®o
serious misconduct and record of disciplinary amti
and

The applicant should have set up a representatiie o
in the Mainland for over 1 year.

[
on
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Sectors or sub-sectors. Financial services

B. Banking and other financial services (excludingurance
and securities)

a. Acceptance of deposits and other repayable finoms
the public

b. Lending of all types, including consumer credigrtgage
credit, factoring and financing of commercial tractsons

c. Financial leasing

d. All payment and money transmission serviceduding
credit, charge and debit cards, travellers checareas
bankers drafts (including import and export setdath

e. Guarantees and commitments

f. Trading in foreign exchange for own account or f
account of customers

Specific commitments

To allow any Mainland-incorporated banking insiibat
established by a Macao bank to engage in the sdleliatribution
of mutual funds.




Sectors or sub-sectors. Financial services

B. Banking and other financial services

Securities

Futures

Specific commitments

1. To continue to support qualified Mainland financi
institutions engaged in securities activities tbge subsidiaries in
Macao and to operate business in accordance with la

2. To deepen the cooperation between the Mainland
Macao in financial services and products develogmand to
allow investments in the Mainland securities matikgtmeans of
the RMB Qualified Foreign Institutional Investohstne.

al

and




Sectors or sub-secto

8. Health related services and social services

A. Hospital services

Hospital services (CPC9311)

Specific commitment

~

U

In addition to Shanghai Municipality, Chongqging Meipality,
Guangdong Province, Fujian Province and Hainan iRcey
Macao service suppliers are allowed to set up whmAned
hospitals in all municipalities directly under th€entral
Government and provincial capitals in the Mainldhd.

@ Subject to the Mainland's requirements on setiimgf wholly-owned hospitals by foreign investment.

9




Sectors or sub-secto

9. Tourism and travel related services

A. Hotels (including apartment buildings) andteairants
(CPC641-643)

B. Travel agency and tour operator services (CHQ)
C. Tourist guide services (CPC7472)

Others

Specific commitment

5 To optimize the current “144-hour facilitation vipalicy” in
Guangdong Province through relaxing the requirement
pre-register the outbound control point, and reumgw the
requirement regarding tour size at an appropriatetyre.

10




Sectors or sub-sector$0. Recreational, cultural and sporting services

C. Library, archive, museum and other culturalrvises
(CPC963)

Specific commitments

1. To further develop closer cooperation between ithrary
sectors in the Mainland and Macao, and to explaveergial
cooperation in the provision of library services.

2. To allow Macao service suppliers to provide prafassl
services on a wholly-owned basis for librarieshie Mainland.

3. To allow Macao service suppliers to provide prafassl
services on a wholly-owned basis for museums irMamland.

11



Sectors or sub-secto

'$1. Transport services

F. Road transport services

les

a. Road passenger transportation (CPC7121, 7122)

b. Freight transportation by road in trucks or cars
(CPC7123)

c. Rental services of commercial freight vehicles w,
operator (CPC7124)

d. Maintenance and repair services of motor vehic
(CPC6112, CPC8867)

e. Supporting services for road transport (CPC744)

Specific commitments To introduce examination papers in traditional @km

characters for Macao drivers participating in thaiffand driving
licence examinations and to designate an exammatenue in
Zhuhai for Macao drivers to facilitate access.

12



Sectors or sub-secto

r'sService sectors (sectors not set out in GNS/W/120)

Professional and technical personnel qualificatimamination

Specific commitment

o

D

To allow eligible Macao permanent residents to take
gualification examination for land surveyor in thkainland, and a
certificate will be issued to those who pass thengration.

13




Sectors or sub-secto

r'sService sectors (sectors not set out in GNS/W/120)

Individually owned stores

Specific commitment

5 1.To allow Macao permanent residents with Ching
citizenship to set up, in accordance with the rahvMainland
laws, regulations and administrative regulationsdividually
owned stores in all provinces, autonomous regiomsjicipalities
directly under the Central Government in the Maidlawithout
being subject to the approval procedures applicabldoreign
investments, excluding franchising operation. Theopg of
business includes:

(1) The following items of Packaging Services unbeasing
and Commercial Services: services of commoditiassification,
sub-packing and packaging, freshness preservatiapeling,
mark-stamping, etc. provided for shopping mallgesmarkets or
other customers; services of goods assorting, ackipg and
packaging services specially provided for chainresto or
supermarkets; the services of delivery companiestérs) which
mainly provide goods assorting, sub-packing andkagiag
services; services of sub-packing and packagingwal#i as
re-packaging provided for general products; gifagging services.

(2) The following items of Office services underalseng and
Commercial Services: the design and productionicesvof signs
and bronze plaques; the design and productioncesraf trophies,
plaques, medals and silk banners.

(3) Craft activities which are mainly for the pusggoof leisure
and entertainment (pottery, sewing, painting, etmyler Indoor
Entertainments.

2S€e
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2. To relax the restrictions on the number of pessengaged
in the operation and the business area of the ichaily owned
stores set up by Macao permanent residents withneShi
citizenship in all provinces, autonomous regionginitipalities
directly under the Central Government in the Maidta

(1) No more than 10 persons should be engaged en
operation of the individually owned store;

(2) The business area for retailing services; faond beverage
services; hair dressing, beauty treatment and thealte services
bathing services and repair services of home @acttappliances
and other goods for daily uses under residentscasnand other

services; import and export of goods and technekg

photography and photographic processing serviceashing,
cleaning and dyeing services; repair and maintenafcmotor
vehicles and motorcycles; storage and warehoushogld not
exceed 500 square metres.

15
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Annex

Supplements and Amendments VIII to the Mainland’s $ecific Commitments on
Liberalization of Trade in Services for Macao

(Additional Content)

Sectors or sub-sectors. Business services

F. Other business services

e. Technical testing and analysis services (CPC8676

Product testing services (CPC7490)

Specific commitments To expand, on the basis of Supplement VII to th&&Rghe
scope of product testing that can be undertakentdsfing
organizations in Macao for the China Compulsorytieation
(CCC) System to all existing products processedlactao that
require CCC. These testing organizations have tacoesdited by
the accreditation body of the Government of Macagmeckl
Administrative Region to be capable of performiegting for the
relevant products under the CCC System.
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